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C . » - But American supremacy in! etysy sj 
Few 8r ignt Spots technical intelligence is snsroandly. Ad si! 
misleading. It is not representative! ~ peeaases 


“There 


? " e of U.S. intelligence capabilities as a sas 
CTA ‘Mi ah f whole but stands in stark contrast, ceil 
gL: 2 For in every other intelligence field ae 


—human spies, analysis of data col- re 
rs 9 lected and ability to conduct scerct | shires of 
Vv He. wizer AY operations—the U.S. intelligence | -inave 

/ - ath community appears to be dange- ae 

ak ‘ ; rously deficient. 
N, “Fexcept for technical surveil- 
OW '] @ nn lance of the Soviet Union,” said one 


highly knowledgeable source, 


“we're in lousy shape th j eae ee 
?; ByROBERTC.TOTH ~ the world.” Sans ae thes | CIA ANG ySUS ALE cewsternens hin ie 
Times Staff Writer wen te neni semen see dicting Soviet oil production declines,” one nailona: =] 
—Human intelligence sources | curity official said, “but they almast missed the Afgha-! 
WASHINGTON—The Soviets have largely dried up because of | nisian invasion. after watching the Soviet buildup for; 
knew the schedule of the United leaks. “Some potentially coopera- | six menths. because they focused on reasons Moscow 
States’ KH-9 spy satellite to the live sources say frankly they are | would not move—detente, Sait il. trade. 
minute, and when it flew over the afraid they might find their names “They are biased to predict the ordinary, not sur- 
Uzbekistan missile center every- in our newspapers,” one |. prises,” he said. 
thing was tucked out of sight. But a knowledgeable source said, “and I The CIA's covert action capability. which once tn- | 
few hours later, another U.S. satel- must say for myself that if ] were a | dertcok everything from propaganda campaigns to s¢- 
lite the KH-l, passed over the| Libyan or Pakistani, to say nothing | - cret wars, has been virtually dismantled. 


; , of a Soviet, | would not cooper : oune 
same field and caught an aerospace § ould n perate | - sy ostage Raid Cited 


lider out in plain view—givi ; today with any American intel- : P 

Ede or MD once tees | HEPACCBEENE Tegra nS Nes ea rc 

i i imi : > would have na t : fit had been organizes 

= the Us apace praca SInu/ar Firings, Retirements Costly : and run by the CIA, according ta several intelligence of- 

Ai In the kind of games modern spy- --Recent waves of firings and : es i Ammen fe or eines enetoom net ae 

( masters play, the Soviets had ex- early retirements cost the CIA ie “ fone aria a ‘the CIA's ability to aid insur- 
posed the secret space glider be- many hundreds of senior personnel |, sons ae eee S erinierrannian is almost ace | 
cause they had been tricked into with unique language abilities and ent ae ig as oe d to helathe Afehan ‘freedom fight-| 
believing the second satellite was regional expertise. In 1$78, when padi Esa Ee - ae said, “there is no euaEly OF | 
electronically “dead.” Among other Iran's Shah Mohammed Reza Pah- See aca bas sae peace capa ibs ewe! 
ploys, it was made to.seem silent. lavi fell, the agency did not have a eet ee ae readily. And the Soviers kaw | 
Instead transmitting Led rye single regular employee who could ate te mt eh | 
pictures down to earth as other speak Persian. A large percentage aD lpantica , deti , ting new a 

_ satellites do, the KH-1! radioed its of the field officers of its N ear Bast a a aie ee pork as nie oe 
pictures up into space—to a com- division, which includes Southwest DY ne siecended totally by the CLA. even in the: Carter: 
munications satellite that relayed Asia, are former employees recalled | -: pierre nina “But it’s on a piddling scale.” one offt-} 
them to a U.S. intelligence station to temporary duty, according to an | =: St : it “and what's left is rather ateonied oo 
halfway around the world. (The de- informed source. cae hileat ; . boas of its! 
ception worked until ex-CIA em- -—In Africa and Latin America, om starter becam © AGRE at Cuba's continued bees Bee 
ployee. William Kampiles sold the the United States must rely heavily CE ; Africa alter a ae kth baie ae costo 
operations manual of the multimil- on information supplied by British, |.. ive oe Seca Pathe papacy ai sli aie 
lion-dollar KH-11 to the Soviets, French and West German agencies. | ; aay >, Pe Gack paopidsetie ie earl 
for a mere $3,000.) But cooperation has slowed signifi- EDL THORE Ot ee ep such propagancizing— 
: oF, "|. the “Mighty Wurlitzer” once boasted by the ClA—has 

Supremacy Misleading — : deteriorated into rusty silence. 


Even the U.S. Information Agency resisted Carter's 
orders ta play up anti-Castro stories. This particularly 
incensed the President and led to a minor shake-up 


‘Technological cleverness is the 
pride of U.S. intelligence—no nation 
is better at it--and that supremacy : 
can be a source of comfort to the within that agency, informants said. 

American people as U.S. military ~ Suen is the debris left from the unprecedented cam- 

vulnerability in the early 1980s puts : paigns against tue intelligence and counterintelligence 
greater reliance on intelligence to : agencies in the government particularly the CIA. 
avoid dangerous surprises. fo. _Brougbton Themselves : cane 

: To a considerable degree. the agencies brought it 0: 

themselves with foreign ard domestic crimes and ex. 

cesses in the name of national security. As 2 result 

powerful figures in the Carter Administration. includin; 


; ze be a ctcmeln ; : . Vice President Walter P. Mondale who served on th 
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Coban are oie 
“=. being drawmia Washing~: 

“ton: - between: tre appoint. 

“ment: of -MP? William -J2! 
= Casey ; as = GEA. dicector= 
under, the Reagan Admini-* 
: stration and the’ choice of * 
:MexJobn: stie sone: -for: ‘the:j 


«Shy ‘7 


BP ROBER?D Moss 


Jdith: men: arelechewd: “non 
i professionals - “te (although Mr 


s 
of. ithe 4 senior people: miwho 
ere: red, or ‘pressured in 
‘premature “retirement. under” 
_pAdmiralyStansfield:Tumer. or 
ix noless voatroversial pre 
sdecessor,” Mr Willia 
Jn taddition:: toYanaly ismsthe 
"other « -component= of .CIA> 
“ activities. that is lik cely ‘to« be» 
"*subjected - toy most* ‘rigorous 
7} Serutiny. “A counter intelli 
«gence. ay Taha seat 
There~is “widespread” concern 
j that? the: counter-intelligence-. 
é-(})- staff was fatally” “weak- 
.* ened.ia.1974,,. when Mr.Colby 
+; managed + to-Sengineer-the 
i ouster of «Mr James Jesus |; 
- Angleton, for two decades, the : 
agency’ s CI chief. aan , 


"The - ‘nominal y cause” of Snir 

- Angelton’s removal’ was’ the 
Press. jeak. of his. involvemeat 
ina: programme of ‘domestic | «’* 

4 .“maik: Miers de ~WaS nord a 
=,made-clear at-the.time that] *- \ ; a. 

. this:. programme had. been-., Conteibators 18 Big aol volun. wo 

~ initiated as eavly.as-1953 with : 

“ full - presidential vauthority;- Cr itself! Mx- Casey? 

: urged - rect membe: 


with. affection'*by” many~ war-? 
ime+ colleagues in. London)-} 
vnose instinct:smay- prove a: 
ures guide to- policy than” 
‘icthe “conventionak. wisdoms~of 
-jythe- established - -bureaucracy.:- 
Mr: SicCone's instinct:told him, 
_ that: Khrushchev= ‘had~sec- 
issiles:in« rigger tigi 


ery ‘seriously, Nobis” 


é the: creation ofa fully. clan- 4 
se. clone the. close i 


estine:..service, * outside thes | 
“present= CLA structure, *.to-. ; 
-conduct : intelligence een 


& ‘Casey’ “is ' dalkale torn “pay: 
+ “Yovermuch, ‘respect: Tho: esti-: 
‘mates. ‘from +the-4 eee 


~action ..and |i ; paramilitary 4 
-operations.. (none- of ~. which,,, 
sare. Tikely..to” remain - secret. 
indefinitely, or perhaps -ever.; 
for very long) would. remain - 
0+ ‘defiect interest and, scan 
dal away. from. sae os d 


3 oreig : : 
“piments. Centre. ANEAC)—sug- | 
Jegesting® that. .the - “motivation 5 
¢ for the, oviet military build- 
up is. essentially. defensive : 
© his instinct Th 
a wise., vig amerar gee . 
According to sources-inside- Me: 
Reagan's - ust CTA. Transition ; 
eam, sa’ major. overhaul of: 
NEAC {is expected to be one 
f \the. first ‘consequences | ‘of. 
Eir-Casey’ s. appointment. The 
present neste od Mrj 


2 Study o ‘ 
Fa serie “éntitted “* Intelli 
; irements “for, the 


and..that it has resulted int] °”. 
the. discovery *of; an-import | 
ant East German. '‘tillegal” 
as:.well. as:.of-rcontacts; bec: 
tween: prominent-" Congres: 2 sey : : 

islonal- figures and: the Soviet (Ee double agents i 
: ya arer : 5 : nora havexbeen“controly 4 


Fons, 


th : 
for s4Strategic:. and: 
Studies, - Who! 


With Me -Angleton’s: “galt, ne” : ri 
= DOWers ' Ofs'- the’s. centralised : ene egies: that! aoe As) 
shee rete a Thovse : ea | ‘teentealised -CI+ staff ‘ with: a 
the G : te Security’ of igiwide, purview, notionly. to, ea-; 
epartment’s'ownfiles— |: sure * the security.“ of “the 
including. sensitive. studies of CIN ntelligence-collection 
allied -secret—~services—was and. cay rt_action operations 
1 vo lessened, giving ‘rise: to: con- put to. undertake its, own 
4 “F'cern':that CLA \onérations, | offensive, doub! 
‘arid;“allied tsetrets,: had see . decé as [acti 
come « more< -valnerable.” R 
Soviet: detection. ane penetra. 
‘#tion. .. Lis 


oneisee: 


2 parallel- ooeleamen: the 
Spefence Intelligence Agency 


predictive record is generally” “ : ; . = qaslitestions= require 
recognised:to: brides ti yee Counter-intelligence fee “barely” i . make -a’ sutcéss ma snecia- 
better; thansthat.. o Popular within a -secret ser--; °'. list—-not . only . in —terms. 2a. 


“t 4 “ vice,since-the CLA role is to: '. intelectual ability,.. buts” in. 

move: slowly, avoid: “play. the institutional poves ‘ of * faniiliarity “with 
i tafing; changes'| ‘advocate, questioning, “of individual. cases, - 

te’ Langl the. view in: the’ 2 “iiany years:*He - rightly. 
“Reagan camp’ is that'the CFA | va. : mi . -| i. observes:.that--the: Soviet: in, 
as ‘already; been! dangerously a - telligence. , .services.... .place’ 


moral AD PEER POER xd RCE  Soiba-boaesrRandk 010002-3 


or -which* no computeri 
*2.datasbank: can‘substitute. 
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. panded... -authority., and-new muscle 


- Wher he is confirmed. as director of the ; 


, Central Intelligence Agency. © = +7 


: “The CIA Under Casey: - 


i - William I: Casey is not’ talking about ~ 
his: plans but’ there is jlittle doubt this: 
country’s espionage’ arm. will get ex-.’ 


2 While? some: senators. Jmight- quarrel | 


fabout Casey‘s conduct’ :as. Securities” 


Landis Exchange Commission: chief - in 


+2971: -72.— he was ‘ateused: ‘of trying to. 
jthwart'< an SEC i ingliry. into’ ‘fugitive Re 
. . dent Carter’s Annapolis classmate.” 


And et 5: pet the seca, President. 
elect. Reagan’s task force is recom- 
mending an increase in CIA operations 
and the creation of a central records 


“systern shared by the CIA and do- 
= mestic law-enforcement agencies. 


While the CIA’s 15,000-member sta 
is ‘expected to withhold judgment on 


~ Casey, there is no secret that.a number 


ichief ’ of Secret ‘intelligence for Europe Z 


‘in! *the: Office’ of: ‘Strategic Services in - 
iWorld: War II, will be‘ entrusted ‘with | 


ithe Job of: ‘healing,’ the: CIA, torn by” 


scandal ‘congressional probes’ and low ” 


OSS, forerunner of the CIA, was an ef- 
ficient network of 150 spies assembled 
by Casey. for work i in Nazi Germany. © 


Approved For Release 2001/03/06 : CIA-RDP91-00901R000500010002-3 


“described as: aeesive and . 
‘blunt-talking, has the.credentials. The “. 
- bureaucrat as a man who likes to do 


of them welcome the departure of the 
incumbent, . ‘Stansfield Turner, Presi- 


tc fa 


<Turner’s:. crities claim: he- com- 


: * pounded , ‘demoralization with imper- 
‘the'67year-old lawyer, who'served as °. 


sonal,.-management methods: and 
suspicion of clandestine operatives and 
relied too much on electronic gatherin 


while downplaying the-use of agents. _ 


Reagan’s advisers are urging revival 
of the CIA’s capacity to conduct secret: 


{ operations | aS a means of Counte ue ; 
Soviet expansionism. * . - ; 


And. Casey, characterized by. one 


things for himself, is cy aaa to do 


£@8l vet Farts Py 


. just that. Aint. Gastie Sones Saree 


OW P: 


-GORD MZYER 


~”, Having written-a book about a 26- 
-year career in the CIA; this reporter 
has recently completed a ‘tour, are. 
Tanged by the. publisher, ‘of five: 
major American cities. It's not.clear. 
yet-how many. books were'sold as a’ 
“result,-but exposure to Searching: 
-questions in’a myriad ‘of TV inter-. 
views and radio: talk shows pro- 
‘vided a unique-insight into the cur- 
‘Tent state of the/public’s perception 
of our intelligence Services.’ 7001 
..While demonstrating a refresh- 
ing © capacity:?*to?“think:”. for- 
themselves, the large majority. of. 
the questioners:seemed convinced, 
that at this stage the U.S. has to have’ | 
“an-effective intelligence system | 
capable of providing advance warn-: 
ing of impending’ trouble abroad: 
The Soviet ‘military buildup has: 
been accepted’ as.an. irrefutable’: 
reality and with:that:goes a. wide 
understanding: that the country’: 
needs to. be better informed: than! 


v: Z 
eiga involvement that began with 
Vietnam and. Watergatehas ended;- 
those events have left behind abid-* 
ing scars. Questioner after: ques-* 
tioner probed the'issue of how’ the’ 
- Secrecy essential to intelligence col- 
-lection.can be:reconciled' with an 
open society and :how* official: 
secrecy _can« be“ prevented: from ‘ 
masking domestic:abuse o: 
dent foreign entanglement. 
-* On.this point the press has ev: = 
dently done an inadequate: job of éx—' 
plaining the significance of recent 
far-reaching institutional ‘reform:: 
Very‘ few inthis: large audience;, 
understood that President Carter by- 
Signing on-Oct..14 the Intelligence 
Oversight-Act provided for a depth” 
of congressional review over intel-' 


ligence operations that goes beyond’). 


“nation. “AURA Ee SE INS aoa sa AMA Sit 


" gery Can save the patient... ° 2 


27 December 1980 


~~: Now éimbedded in ott-law is the 


tight of the Senate and House intel-" 


ligence committees to be kept cur- 
rently informed .on all. intelligence 
activities.to which they demand ac- 


:cess.:‘ Detailed’ review? ‘of ‘all: 


programs by these committees and 
their suspensive veto aver covert 


action operatons are the best possi-. 


“ble guarantee against the repetition 
of ‘presidential abuse of secret 
POWER ee Se Aen 


. .In‘reporting on this crucial-re. 


form, the press stressed the fact that: 


it reduced from eight to two the: 
number ‘of. committees that had to 
be informed of covert actions but. 
failed-to emphasize that these two. 
committees haye-now been given 
the legal teeth necessary to become 
reliable watchdogs over the execu- 


tive. There is admittedly a security ‘ 
risk in exposing so much sensitive: 


information to the Congress but it 


is a risk worth taking in view of the. 
deep public concern over the possi- : 


ble misuse of secrecy. . 


With. the basic issue of congres. 


Sional ‘oversight now definitively 


¢ 


resolved, there remains the ques. ° 
tion of how Ronald Reagan’s advis-_ 


ers are responding to the public 


support for a foreign intelligence . 
service second to none. The current. 


answer is that these advisers are 


agreed on the need for strengthen-.- 


ing American intelligence but seri-. 
ously divided on how to doit... oy 

Behind-the closed doors of Rea-. 
gan’s intelligence transition team,. 
three young Republican: Senate 4 
Staffers have been arguing that the . 
CIA's. performance and morale. has . 
sunk so.low that only radical Sur. 


-s 


: ry pepe - % 
. Drawing on ideas first surfaced 


in a report last year of the Republi: ° 


‘can 'N ational°Committee; they ‘are: 


. proposing to’ downgrade the role of 4 
the CIA by placing an intelligence 


czar in the:White House staff. The’ 
operations directorate of the agency: 


, would'bé established as a:separate : 
’ organization and competing centers ‘ 


: for, producing ‘national. estimates, 


sWould be created 252i niainy 


oy PA ee Release 2001/03/06 -. GIA-RDP21-009 
G pe 


STATIN 


. Rot-beliéve that he intends to pre- 


‘like removing the head froin the’ 


“Signs of wider public support and| 


A Majority of wiser‘heads on the} 
transition team are opposing these | 
plans for radical reorganization, On:! 
the basis of a’ performance record / 
better than its. critics concede, the: 
CIA, they’claim, needs to.be Sup- 
‘ported rather than dismembered. 
The final ‘decision will rest with | 
‘Reagan's ‘newly-chosen director of 
central intelligence, William Casey, 
and those who know him best do . 


Side over thé'dismantiement of the- 
agency he has just been appointed | 
to head. woo Whe tea 


Casey is enough of an old Wash-:) 
ington hand to recognize the wis- : 
dom of former CIA Director Rich. - 
ard Helms’ advice,"“To separate the | 
‘president’s principal intelligence 
adviser from his control of CIA is 


‘Dody. A disembodied intellizence 
adviser cannot compete with the | 
other claimants for the president’s: 
time and attention.” = ->—. anaes: 
~ Another stabilizing factor is the: 
recent selection by Sen. Barry Gold- 


0 Sao eet epg conenimmatataiamatnaiennetene ee ne SE 


‘Water of. an’experienced intelli-. 


Belice veteran, John Blake, to be-,; 
come staff director of the Senate} 
intelligence committee. With years} 
of service in some'of the’CIA’s top; 
jobs, Blake is likely to-look with aj 
Skeptical eye on drastic reorganiza. 
tion schemes which are partly moti-. 
vated by the personal ambition of, 
those who aspire to head the newly 
created components..-..-” { 

Meanwhile, professional officers: 


‘at CIA's Langley headquarters are! 


waiting in some suspense for the! 
outcome. They are encouraged by! 
-understanding of their work and‘ 
hope that Casey will supply the con-| 
‘tinuity of competent civilian. Ng. | 


Ship that has so long been lacking. « 


2 RA eee, 
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ARTICLE, 
OH PAGE 


sseemed to. be off on some distant’ ies P 
otrol: Car 54, where are you? | 7 


Scorecard | 
St By Willian Safire 5° 


“WASHINGTON, Dec: “a [Twice i in 
recent weeks, a group of people have 
stumbled: onstage at. transition head. - 
quarters. -—". awkward; ...delensive, 
blinking in the. ‘unaccustomed. lime. 
light’— and lined up to face a flock of 
witnesses and potential accusers... 7": 

ia halt-expected one member of the . 


-atidience to leap’ to his feet/and shout 


atone man in the lineup: “That's him! : 
There he ist That's the one who prom 
ised mea rose garden!” (3 
‘The dreary, ftrayed-edge . in rodue. 
tion ‘of the Reagan Cabinet — “Hi, I'm, 
the new Secretary of Whatever, | and T 
can’t answer any questions yet"? —~ is’ 
partofthe incoming Administration’ s.. 
post-election slump... © ‘s 
CAL: first, the - Cabinet.in-formation: 
was presented the way 2 tie salesman ° 
sells “ties: “You like this‘one? How 
about this instead?” The Washington 
landscape was. dittered. with: deftated 
trial balloons.” ade i 
Later; the transcontinental distance 
between: the President-elect ‘and .the 
men and“woman finally selected left.. 
thei impression that Mr. Reagan was ° 
at the receiving end of the. ecision- 
making process. - ene SE agatt ast a 
In the end,. ‘when the lineup managed. 
to.lurch onstage, no rhyme or feason. 


“accompanied their introduction. Nei- 
. ther the. foreign-defense group nor. the. 
Seconomic-issues group presented any 
.thematic:..approach.: As. \ ‘crowds ‘of. 
‘transitioneers buimped into appointees_ 


at the: ‘stationhouse, the elected leader: 


“AC this: rate; both Reagan 


‘dred days’* and his honeymoon. are a 
- danger of being over by Inatiguration’ 


Day, a modern. record. That’s unfair, . 


‘of course, but, by failing to.act a5 mas-. 
: ter of hig own ceremonies, Mr. Reagan. 


invites others to’ search his Selections, 
fora sense of purpose? cist. oan 


‘| President Reagan. . 


ret. 
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nse, Cap Weinberger is a sue. 
perbd choice. if defense budgets are to 


‘be increased dramatically, who is bet.. 


ter at Defense than an experienced 
cost-cutter? Weinberger has both a 


| sense of proportion anda. sense of 


humor, and nobody will be closer to. 
His . infighting 
skills were shown in Weinberger’s first 
bureaucratic test: he rejected hard- 
diner William Van Cleave as Deputy 
Secretary ‘in favor ee Eee deputy C.LA. 
Eran chief Frank Carlucci, to the dismay of 
Soe car igeet te rhe cismay ot the “’*Madison Group,’” wh ich 2 res 
‘erred Cree ge. os 

At State, Al Haigis. a question mark..; 
Seeking Democratic help.in his Senate . 
confirmation, Haig reached first for, 
lawyer.Newton Minow, shen hired his” 
Johnson Administration Sponsor, Joe - 
Califano; seeking to please the Kissin. | 
ger faction and diplomatic establish-.| 
ment,.Haig abruptly dismissed the | 
right-wing’ transitionaries who .were. | 
worrying the striped-pants set. All his. 
attention now is focused on the left, but. 
his. long-range battle will be with the. 
hawks. (For! his deputy, Haig seeks to | 
circumvent Richard Stone, Fred Ikle.- 
and Laurence Silberman with a dark. 
horse Californian . beholden Only to - 
him.) .. 

At. Treasury, Donald ‘Regan was. 
chosen. beause. he is neither Alan 
Greenspan. (resented -hy the supply-.. 
side Simonites) nor William Simon. 
(resisted by the traditional Green-- 
spanics). He is.a fine manager who... 
“may not realize that he is backing into | 
a philosophical. buzz saw. We will be . 
better. served by Reagan’ s Regan than 
Regan’: 's.Reagan. - 

At Justice, the. choice ‘of Mr. Rea... 
gan’s personal lawyer was a mistake,- 
William French Smith would have 
been. a.perfectly good White House 
counsel,..but the Attorney. General. 
‘should ; be. neither. the President's 
brother nor his buddy nor his cam- 


paign manager nor his former lawyer." 


Justice has been profoundly potiticized’ 


in the past four years; we shall see if 
‘the'job of chief of the Criminal Divi- |: 
sion goes to someone who-combines - 


_ prosecutorial zeal with judicial. tem- 
‘perdment, orto Robert Blakey. ° 

: Fo-Commerce, Malcolm ‘Baldrige? 
brings the experience of running a 
itight ship at’ Scovill Manufacturing; - 
‘his sister, Tish, is editor of Amy Van-.- 
derbilt’s ‘Book of Etiquette,” so we 


. the right forks. 


As_Director of Cantal T Tntetti ence, 


William Casey-is a natural — World 
War JI master spy, international law- 
yer, refugee advocate. economic. 
Statesman. By treating this apodint. 
mentas of Cabinet rank, Reagan sends 
aclear signal that the C.f.A, can ste 
‘feeling guilty and start getting results, 
Skipping over most of the others, as 
Reagan probably will, we come to the. 
most inspired appointment: Jeare 
Kirkpatrick as ambassador ‘to the 
United Nations. Intellectual, articu- 
late, forceful,” ‘this Jackson Democrat 
will sweep away the guilt-ridden pre. 
tensions of the Andy Youngs and bring - 
back memories of Pat Moynihan. With! 
Cabinet rank, she wilt have direct ac- | 
cess to the President if the Secretary * 
of State wavers on policy. At the Coali- 
tion for a Democratic Majority, hers 
was the strongest voice for support of - 
Israel; America will not soon: again : 
be embarrassed by the spiteful anti- | 
| Israel vote cast by Mr. Carter’s man’ | 


{ 
¢ 
{ 
A 


sens eae poem 
A good bunch; <a “and large, “bok! 
| stered by Richard ‘Allen and “Martin 1 
Anderson within the White House —— 
* certainly a big improvement over the ' 
crew sinking ‘from ° view. The pity is 
that the “‘team” has not been pre-. 
sented as a team; the fault for that lies 
with the man who may-have chosen his. 
Cabinet, but failed to give eens: io 
his choices. _ . ; | 


nee mere Ree Ne eee une 


can expect the Reagan Cabinet to use | 
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Limping Of U.S. Intelligence 4 


1 


President-elect Reagan’s 
{nomination of William Casey 
;for the critical Cabinet job ot 
{Director of Central Intellig- 
fence locks like a good one. 
| Mr. Casey served as chief of 
: intelligence for Europe in the 
; no-nonsense Office of Strateg- 
ic Services during World War 

fe guess that he 


By 
EDWARD 
WALSH 


knows how-to gather intellig- 
ence. aoe 

It is no secret that Ameri- 
can intelligence capability has 
deteriorated in recent years, 
and doubts have already been 
expressed about Mr. Casey’s 
ability to “reform” and “re- 
build” the here is cer- 


do. But efforts at reform have 


far. ' 

In November, 1978, Presi- 
dent Carter complained that 
he had been poorly served by 
the CIA’s reporting on the 
Iranian revolution. But. rather 
than blame .the Agency, he 
should have pointed the finger 
at Congress: that is where the 
responsibility for the feeble- 
ness of our current foreign in- 
-telligence: operation lies. 

In 1974, in response to evi- 
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rights of Americans by intel- 
ligence bodies “during the 
Vietnam protest era, 
_gress passed the Hughes-Ryan 
Act, the first in a series of 
bills that had the effect of 
crippling the nation’s intellig- 
ence agencies. Hughes-Ryan 


amounted to a cutoff of funds 


for any CIA activities other 
than information collection, 


unless the President approved 
such activities and described 


them.to Coagress. . - 


tainly plenty of rebuilding to. 


been going on for ten years,. 
and we have seen them go too. 


dence of abuses of the civil: 


Con . 


Hughes-Ryan locked the 
President into a cimbersome 
and potentially embarrassing 
reporting procedure, and 
brought clumsily into the pub- 
lic eye the heretofore unspo- 
ken recognition that the CIA 
did, indeed, engage in “covert 
activities.” The effect was the 
almost total abandonment of 
such operations, with the fo- 
reseeable adverse impact on 
intelligence gathering. 


Shortly after the passage of ' 


Hughes-Ryan, both the U.S. 
Senate and the House of Rep- 
resentatives established Se- 
lect. Committees to investi- 
gate the CIA. These were the 
Church and Pike,Committees, 
named after their chairmen, 
Sen. Frank Church and Rep. 
Otis Pike, who hunted wrong- 
doing by’ the Agency with 
vengeance. They found very 
little. ‘ 

In June 1978, the Foreign 
Intelligence Surveillance Act 


became law. It created nearly . 


insurmountable obstacles to 


* “The direction of bot Intel- 
ligence Committees has been 
that charted by the opponents 
of clandestine operations who 
first steered the Cusrch and 


‘Pike Committees. Tne fogus 


has been on Congressional rv- 
ersight and debatable viola- 
‘tions of the civil rights of rad- 
icals, rather than intelligence- 
finding and combating the 
pervasive Soviet intelligence 
apparatus in this country. 

This is the tide that the new 
Director of Central Intellig- 
ence must swim against. The 
American intelligence agen- 
cies have been hobbled by 
nearly a decade of anti-intel- 
ligence posturing in Congress 
and the American press. In 
the silent war with the KGB, 
they are still limping. 


surveillance of foreign visi- . 


tors to the U.S. The Associa- 
tion of Former Intelligence 
Officers (ALIO), a dedicated 
group of men who understand 
the meaning, and the need for 
covert activities, testified 
that the Act would hamstring 
the intelligence agencies’ abil- 
ity to watch subversives and 
spies. But the Act still stands. 

Today, the Senate stands at 
the brink of approving a 
road charter for intelligence 
gathering; the bill, $.2525 
would set up detailed over- 
sight and disclosure rules for 
the CIA. The President would 
be required to reveal to Con- 
gress every minuscule detail 
of routine intelligence opera- 
tions. Permanent Committees 
‘on Intelligence in both Houses 
of Congress are ajready in 
place for that purpose. 
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fis expected to be’ named deputy di- a 
erector~of: the: Central Intelligence:. 
HAgency.by* President-elect. Ronald © 

;; Reagan, according to eiap adele 
tra ¢ 


*2'The 4o-year-old: naval ‘officer has. 

>. been director of the super-secret Na-. : 
‘tional - -Security Agency at Fort. 
£, Meade, Md.;. since. 1977. Transition” 
_ sources. ‘said Inman was at the top.. 

\-of the list for taking over as Seruy 
zto- director-designate- ‘William - Jo> 
"Casey because Inman’s talents would * 
* complement those of the Leelee 


: espected ‘political’ 

: strategist 5 who took aver as Reagan's’. 
campaign ‘manager on the eve of 
~ the New Hampshire primary and had. 
a successful career as an OSS oper-. 
- ator during World War JI. But Casey = 
i is“said, even by his friends, to be = 

= somewhat | disorganized when it: 

+ comes to details, occasionally forget-.° 

ful and ont of touch with modern ‘ 


“Agency ° ‘froma 11976, to 19 
“head ofthe. NSA2- getes 
2 The: ‘National: Security: 


fications: ‘and has the® te Ree 


“I @ 

- “thatwhen the director of the agency _ 
--is'a civilian, the deputy’s spot goes : 
‘toa military. man, Outgoing director: 

= Stamsfidid. Turneris a Navy. admiral. 
Zand his departing aa Erene Car-*. 
civilian. : 
eagan-talent. haces have: 


3, been. “looking: for..someone ‘orga-. 
* nized, zarticnlate . and- ccurrent : din: 
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“For the ‘ohiguliag two years, Taman was dir sector’ 
“st the Office of Naval intelligence in W ashington. 
“He, was vice director of the “Defense. Intelligence. 
77 when ek was” er 


gency. | 
‘Hstening” in’ electronically. on’ ie world eon 
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. P resident-elect Reagan's nomina-. 


., tion of Williarn Casey for the criti- 

_ tial Cabinet:job-of. Director of Central 
Intelligence looks like a good_one. Mr. 
_ Casey served as chief of intelligence for 
Europe in the no-nonsense Office-of 


: Strategic Services..during World War - 


“Tl. It’s a safe: guess that he: Bows how .. 
to gather intelligence. - 


-Itis no secret that American intelli 
gence capability has deteriorated in re- 
cent years, and doubts have already 
-been- expressed about Mr. Casey’s abil- 
‘ity to “reform”: and “‘rebuild’’ the CIA. 
‘There is cértainly plenty. of rebuilding 
_to de. But efforts at reform have been 

“going on for 10 years, and v we have seen 
_ them go too far. z 


complained that he had been. poorly 
‘served by the CIA’s 


where the responsibility for the feeble- 
ness of our current foreign intelligence 
operation | lies. 


“ “als ae 


“In 1974, in. response to euidense. ‘of 


‘abuses of the civil rights of-Americans _ 


- nam protest era, Congress passed the - 


Esiuen them to Coot 7 


In November, 1978, Presi el t Carter : oversight and debatable violations of 


reporting ‘on the: : intelligence-finding and combating the} 
Iranian revolution. But rather than | 
blame the agency, he should have - 
pointed the finger at Congress: that is 
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Hughes-Ryan Act, the first in a series 
of dills that had the effect of crippling 
the nation’s. intelligence. - Agencies.: 
Hughes-Ryan amounted to‘a cutoff of’ 
funds for any CIA activities other than : 
information collection, unless the pres- 
ident approved such activities and de- 


*Hughes- Ryan locked ‘the Seen 
into a cumbersome and potentially em- 


; - >barrassing reporting procedure, and") 


brought clumsily into the public eye - 
‘the heretofore unspoken recognition 

that the CIA did, indeed, engage in. 
“‘covert activites.’’ The effect was the 
almost total abandonment of such oper- - 
ations, with the foreseeably adverse ] 
impact on intelligence gathering. © 


The focus has been on ‘Congressional 


ithe civil rights of radicals, rather than ! 


pervasive Soviet intelligence apparatus: | 
-in this country. This is the tide that the}, 


. new-Director of Central Intelligence: ! 


must swim against. The American inj! 
telligence agencies have been hobbled 
by nearly a decade of anti-intelligence | 
posturing in Congress and the asl 
can press. In the silent war with the, 
KGB, , they are still limping. - a soe i , 
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to consist ofthe secretaries of State, 


_ = Including those, outside; the juris-|| structure), the Super:-Cabinet will: 
bi: “| compound it. There will. be an extra - 


‘layer: of bureaucracy between. the 
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peers with: mya latest! abo aaa 
Sovietz intervention: in. Poland; “ates 
-of-the: 


aha” iret sol 
: © “Subject of conversation: a proposal 
By Office of Mahagemetit and Budget". 
Director’ ‘Day Stockman: “for” a 
s.f0F- food stamps: 


8 f 


| 


ST catces ane a poreant eae! gat) 
-State“over the situation in: East, Eus 
“rope, and-heads. off to do. what “he! 
ought tobe doing. Which is notargu-. 
ing: about+:food:: stamps, :;welfare;. 
forced-busing; Kemp-Roth or. - Conrail. 

“AS envisioned, the Super Cabinet is 


: Defense, Treasury, the attorney: ‘gens. 


‘eral. and: perhaps one other ‘cabinet | “2 


‘officer. It would be the, highest poli:'|: 
cy-making body'in the’ government, , 
it would discuss, as a group, all issues - 


: diction: of the:¢ officers then 


selves. © 2" a ae 
4 The Super; £ “nota. 
super. idea; 3 a bummer it will. 
“come a croppé , - and.cost. President’’ 
“Ronald’Reag precious ,. «months « 
before. it collapses., abr. San Se 


wg FOL! it is'a:waste. ‘of the time of the” 
‘Secretary. of State and the director of ’ 
the studying up at n} ton 
the socta issues. it is a waste of the the. 
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ist.won’ 


setts i basemsnergrorae stairs nes 2 PE Beseomasaniisss, 
Zoe tie relative “merits* of" the”! 
“CTUlse. tea over the Pershing. or |. people did-not vote:for that cabinets! 
“aBOUr. ing mode of the f i _they did not vote for’ committee déci 
what ~value” h , OF. ve Ston: They"did not, in Hodding Car-| 
a ‘of. -Energy:on. ‘whether or | 


| be altogether ignored. : "4 
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Lathe TT edie 


ke agape 
fe” 


- I 1 Oo 4 somes 

te al, ae 

q 
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Cruted tale 


~ Most: important,“*the’* American} 


juter’s: words, “buy ‘aipig-in a poke. . 
“They ‘chose a political.figure with a 
«philosophy...as familiar..as that, of. 

, Pr: tRéagan as:. Barry Goldwater, the leading cham-. 
wou the:right to- structure his cabi-- ,pion-of the conservative movement 


ng Rights ‘Act * 


5 net as. he deems fit: But; surely, the?! Sfor'a dozen years who ran upon the 


“Jessons.of the recent:past should not) Jnost conservative’ platform. in‘the! 
Hifetime of most Americans. “=; o 
~ A--managerial class, seated’ in. a 


* 


“Since-Richard Nixon every presi- 
dent: has: talked about “cabinet gov-+ “Super Cabinet, which does not share 
ernment'— to the cheers of the na-* ‘the “no pale- pastels" philosophy of 
“tional press? “And each president has." Ronald Reagan, wil! bend before the 
‘found himself holding fewer'cabinet* ‘ ‘ prevailing winds. And the prevailing! 
meetings. ‘The reason: The cabinet: winds in. Washington, approaching | 
cannot: be-a policy-making body be-: gale force, are from the Northeast. - : 
cause the secretary of Housing and'* - Pundits: and pollsters, -sifting. the} 
Urban Development. as no. need to" " returns, are’ discovering that — lo! 
know how many divisions the Krem: ffand behotd!:= there wasno “conser-| 
lin,has,;while the secretary. of State.;.: -vative mandate” in” 1980;--Actually;4 
has:no need to know; within five bil- «says Dr.: ‘George: ‘Gallup,”on social 
lion;..how--many dollars: “HUD wil ssnes “like ‘ERA* and” Right to Life: 
‘Spend this fiscal yeare: ae “i most“Americans' ‘disagree with Rea. 
"Instead ‘of resolving’ the old ‘prob: |. gan: Actually; adds the good doctor, 
lem of ‘conflict: between the cabinet |? Reagan's victory was less.a mandate 
and Whité House staff (which arises | for him’ that, it Was ‘a _fejection of j 
from personalities “and “policy, NOt },; , Jimmy Carter. ~ Rabe : 
* So, Ronald Reagan’ is being deluged. 
vith counsel, from-within and with- 
ut his inner circle; from those who: 
‘secretaries, of the%'social. depart:= Opposed him; and some’ who support-" 
ments”. (HUD, Education,Health and ~ed him, to move gingerly‘on tax cuts, 
“Human Sérvices, ete.)and the. presi..: ‘fo make modest i increases in defense, ‘ 
dent. We' will bave.a new-elite, and; but, above ‘all, to avoid unnecessary: 
new:-frictions, -insidé the” cabinet. controversy” by’shelving the entire 
-And while the seating: ‘arrangement,, social ‘agenda in ‘the. Platforin | 00, 
‘at. the cabinet table already suggests; Which he campaigned.” 
‘aipecking. order, we. wilk.now have, ” *-¥f the: president-elect “does: follow. 
‘first-class ue officers and steer-, that path, he will win six months of | 
: | ‘indulgent press: —‘and 18 months: 
* from ‘now, he will, be on: ‘the road to 
~“Carterization...” aS 
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Baldrige, Smith, Weinberger and Regan 


a ‘ Pt a 
Appointees to the Cabinet Casey, Stockman, Lewis, Schweiker, 
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SOURCES close ‘to Presi-: 
dent- rleet Reagan say’ 

_ that he is privately deter-- 
“mined to give the fullest 
-poszible Americar support 
= to. groups .ovposing the 
present regimes in Cuba 


( 


‘proviiing surrogate forces - 
foc the Sevier Union, i } 
*Libvan trooos and. tanks - aves 4 
-<just erabled-Chad’s President ae 
Goukéuni’ Qieddet to. estab- | 
Hh his: supremacy in ‘a civil | 
“war against: the followers of | 
“the Former Defence’ Ministar, 
“Hissene: Hadre.-) Chad: is of" 
“major interest to Libya’s dic-! 
*tator, Col Gaddait, "beczuse of 
x uragium reserves.— which | 
he ‘hopes , to)exploit i 
’ efforts to™ acquit e 
‘weavons. * * 
“Bur Chad. may ‘also Tbe. a key- 
— stone im a-breadec “stratagy.. 
“Senegal’s.’ Presidant.’ Senghor’ 
, Mas “warned * that Col, Gaddzh. 
“hopes ‘tol ‘use a. : scaciallt- 
rained (and’ ‘Soviat-armed) 
force ‘of 5,000 men to set‘up 
can‘ Frlamic. Reaubiic of the 
: Saha “under. Ms. seontrol; : 
“this puppet republic | would 
embrace arpa “Of Cnad, Mak, 
“Niger and Senegak >: 
Egypt's Pri nsideat. Sadat 5063. a" 
“theaat of: Libyan “aad; Soviet 
* = subversion, sda_Chad,. against 
‘Sudan. on -his ‘southera ’ boc- 
ider: This would be. the latest 
move. ja. Col. Gaddai’s. long: ' 
tandng cam@aign to cust Mr 
 Gadae in the. cour se.of witick 
agents of the. Libyan “secret: 
“service - have, been ‘sent. to 
Baye ot to orchastrate 2 
‘ation, alien: ; 


a’s coup: in. d 
u ina have . been ayerted, . ; 
-according to. Western mili- 
ary amaiysts,. ‘had the Freoch | 
gy DEER prepared to: play ‘an... 
active’ role: ’But-President 
p-Giscard Estaing. Teportedly 
rejected the . advice. -of,, his 
. .semor intelligance advisers.to . 
use; French. paces ee 
‘ “tha, Liby an columns. 7 


wee: the: most effective - re- 
Spoon ‘to---Cok, Gaddafi’s - 
ee sforeiga- adventures - may. be 
“Sor direct .supyork,. for..the - 
so elements - inside - Libya who’ 
are opoosec t to his-regime.~"> 


pis is reliably reported that the 
= Carter” Administration inter- 
_# vaned during a‘previous crists 
‘to prevent: Me: Sadat- from 
"moving against’ Libya; the 
oe = Reagan Administration, in a 
"dramatic change. of syolicy, is 
*likaly to. work: in close con- 
os cect with the Egyptians to 
_ end Cal. Gaddafi’s career as 


é a tk I t 
anes. p Rpproved For iR 
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and Libya,.svkich are both |-- 
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REAGAN'S PLAN 


By ROE BER 


Ta: the “case ‘of Cuba, _the pros- 
pects for. an effective. covert 
> action programme to reduce 

r, Dr. Cashro’s- , appetite - for 


= foteign. wars have beer higa- : 
6 lighted by evidence of -receat 


¢ Successes. by the’ anti-Soviet 
Unita..guerrilias in ’Angol.. 


‘Westera military. observers con-- 


firm.that, with the..belp of 


“three: newly-acguired Sam-75, 
Unita forces. have shot down 
that ae 
., bom 


7 :. two. ener Jets: 


Unita tae also” ci. two 
Russians, a Mig pilot and an‘ 


“---aip-force- engineer.- who may” 


- be -able-to- provide. first-hand-- 
testimony -to-—the role that 
: Soviet personnel are playing 
-in-the ‘repression ~ of ~ black - 
Africans. hes 
oT Unita were to be eecequipoea: 
with, say 300. heat-seeking 
. missiles. and.’ modern anti- 
: tank weapons,’ the ‘chances of ~ 
a. serious  hunnii- 
7 ation on the Cuban’ garrisons 


» in’ Angola” vould be. Ereatly 
_increa sed, es a 
Me" Reagan's foreiar “policy” 


_advisers belicve that, the pre- 
* sent, world climate’ presents, 
Syemarkable’ opportunities for? 
_ curbing the process or “Soviet. 
_sopanston: -that. was. allowed: 


0... unresisted “by - ‘the, 
eGattec: Administration. Sees 
While- the ‘occupation of. 
‘Afghanistan. lost." "Moscow: 


_ friends-in the. Islamic world, 
. the workers’ revolt in Poland’ 
has-:exhibited \the:. vulaer-: 
~abilitv--and. fragility’ of the. 
: Soviet enrpire in the face of 
_vinternal pressures. 


If the Russians-invale-Polana,’ 


vthey.. will lose allies. and 
“sympatnisers throughout the’ 
world. ‘and deal.a-death-blow 
‘toc the: myth -6f Eurocom- 
Lamunism-” in the Teap to the | 
“2 mnext eluent elections. ; 


: Soviet. a 


Tot ee 


; ehate oe 
For. the - ‘moment, the ‘Soviet’ 
leadership - appears’- to be- 


‘locked in the-same kind of. 
internal. “éebate, éthat, pre- 


“ceded the invasion: of ‘Czecho- v 


slovakia .in «1968, when such 


NCE WAR 


£0 


T MOS — 


| “Andropove 
the KGB 


the chiicmen of 
Mr. Boris Pono- 


< 


_national Departinent of the 
Soviet. .Comimenist . party's 
-Central Comm Taittee, and Af 
-Misnail | Suslov, . the - Polit- 


“said to “ have 
against, military action. .(This 


of -— the. fact‘ that Gen. 
_Andrapoy,” then 


in! Budapest, 


of “the 
“1956.) : 
Divisions . in ‘Mosca and: 
prevailing uncertainty 
President. -Brezhnev’s 
-and the’ shape. of the 
cessing to him, improve 


Hunzerian ‘upd ng in: 


over 


suc. 
-the 


“land. reclamation”, 
the “ Reacan 
Another major 
strategy “Asi be’ Cent 
‘Americas In Nicaragua, 
sSeandinista’ leadership—whih- 


‘| ‘Administration. 


tral 


AS, “BOW. supplying. revolutioa-. 


ary “volunteers ? ‘for “Angola . 
has alienated? much’ of jis 
“Carly, Mmoderaie-support, and 


‘some ‘analysts -believe ‘that ‘it ; 


could .be--overthrown by -a- 
coalition ‘of. centrist forces,- 
given a- minimum of Ameri- 
.. Cam. ‘Support; .” the * 
Admitiistration’s | policy has 
been. to endorse, and fiaance: 
the~ present Marnist : regime. 
Some? of Mr Reagan's ‘advisers 
on -Latin America are suz- 
“gesting that he should issue: 
a: ‘public statement (perhaps. 
; a “Declaration of Miatni,” be- 
-€ause Of the larse Cuban 
. emigre community there) de- 
* fining Washiagton’s ‘refusal 


> toe tolerate .Soviet- Bloc acti- 
?Vities ‘jn the - are! Amert- 
er 


“Can “region sort > 
“updated | Monroe Doctrine. 


er ADO’ WED - by 


che: 
Tran-Iraq war “and : *-thed 


iS hostage” problem -in Teheran, 
‘more evidence has- coms ‘to’ 
‘light of Soviet-backed. efforts 
tov ‘dastabilise. the monarchy 


4 al-KbouliZ: 


“marev, the head of the Int tere: 


-buro’s -top. ideologist, ave ail 77 
“counselled - - 


Cespite—or. perhaps becaus 3€), 
‘Ambassador’ - 


was, the main | 
‘organiser of the: suppression 


ns 

heath - 
ye Leninist: 

prospects for a strateey of: 

under: , 


theatre for this- 


Tne ie 


* Carter 


rds 


J. According to Western intel} 


©. Hgence!servic:s, co-operation 

_ between :the Tranian and 

“--Syriam secret services has re- 

. sulted jin important - ex- 

‘ (Chandtes of- information coe 

. ;eerning Saudt Arabta 

The Syrian secest service Have 

‘-.close-Hatisoa vith the KGB 

sc andthe GRU; and Syrian 

o “intelligence: cieers are sent 
‘to Russia for paca bao 
* Source © reports “that - a 

# D recent ‘meeting Between: the | 
“head of SyrizacAir Force in-} 

VS telligence,: Cen, Muhartmad 

amt: the Iranian 

‘seeret* servic chief, Ger, 

Hnssem ~Fardoust. (formerly? 

“"employed by the Shah), the 

; Syriaa “omMeia! claimed that 

the’ Eadana air. base> in; 

north-easiem Saudi Arabia. is} 

‘being used hv Soviet Bloc, 

transport ~ aircraft ferrying | 

* military supplies to Irag, "and | 

vithat the, Sauls were: using | 

i atheip influence .to encourage 

Kuwait and the Gulf emirates 

tox susport -the: Iraqis... Such 

reports ‘could he Ip- to prod 
the+:Teheran regime. into 
wlirect - action » against athe 

Saudiscecan.t gcd: 
The Bemeceatie Rone for 

the Liberation of Palestine 

“(DFT P), an openty Marxist- 

rou P wittin -the 
PLO that inekes no-secret 

- of its. prn-Soviet loyalties, k 
been. deesoune anti-Saudt 
propaganda materiats. 

At.a recent co ference of the 
Association. Gf Ar: ate ote 
cant Graduates in the United 

_ States.- for examole, ea 

/DFELP stall Was distri buting 
a-series of namphiets pro- 
~, duced: by Sout al-Taliah (PO 

. Box 227530. San Francisco, 
Calif. -94127). “A. representa- 

tive booklet. entitled ““ Poii- 

tical’ Opposition .in. Saudi 

“Arabia? made a - direct 

‘appeal to.Saudi mil tary per- 

_sonrel to rise up agai inst the 

tegime . nr oe aol 

‘The Sandi Armed “Forces” the! 
“ anonymous -- eters: of: this-i 
Spublion ion ite ‘ace.:the| 
“onlyziastitutions in the coun: | 


Tat 


as 


ata, 


+ AUIS ED YE eR tea eae ee ee 


try : Dossessin $ the actual: 
means. Of. .a- revolutionary 
- Change? . Suca propaganda 


: “ activities’, are significant, be- 
u cause: thev. reflect an. effor t to. 
, indoctrinate . - Saudi - "officer: | 

. cadets who-are-sent-to the: 
‘United. States for - training eu 

.3—The most exotic.-case-~in 

___¥olves the recent stepping-up. 
- of official Soviet interests jn 

- the culture and: traditions of 
_ the Uighur. people, .who -live 
mot only in Soviet Central 
“ Asia and China but in tight- 
knit - communities “in: Saudi 
Arabia too, where many have 
made careers in the. Armed. 
- Forces and the civil adminis- 
tration. »..0- : Put 
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The President-elect is fleshing out the top echelon o ; 
his administration mostly with dep hadetene sistance Their 
double task: Tackling the country’s probjems an 
breathing life back into a weakened institution—the cabinet. 


* * * * 


For director of the Central Intelli- | 
gence Agency, William Casey, 67, Rea- 
gan’s campaign manager and a former 
chairman of the Securities and Ex- ; 
change Commission. : 


* * * * 


Company men. Regan, Baldrige and 
other Washington newcomers were 
chosen for the cabinet because the Pres- 
ident-elect pledged during his cam- 
paign to bring into government people: 
who have excelled in private industry. | 

But the new men are not expected to 
have as much influence on the Presi- 


dent as his old friends, Smith and Casey. 


Rae 


William Casey 
CIA : 


Approved For Release 2001/03/06 : CIA-RDP91-00901R000500010002-3 


STATINTL 


STATINTL 


az Approved Fer Release 2001/02/06 5 @/A-RERO -00901RO0C 
__—_— 22 December 1980 


Approved For Release 2001/03/06 : CIA-RDP91-00901R000500010002-3 


New Boss and New 
Future for iA 


It will be up to William Casey, one of 
Ronald Reagan’s most trusted advisers, 
to heal a Central Intelligence Agency 
battered by six years of scandals, con- 
gressional probes and internal turmoil. 

The 67-year-old Casey, a New York 
lawyer and self-made millionaire who 
served as the President-elect’s cam- 
paign manager, is no stranger to the 
world of intelligence. During World 
War II, he served as chief of secret in- 
telligence for Europe in the Office of 
Strategie Services, the forerunner of 
the CIA. 

Named to the post of CIA director 
on December 11, subject to confirma- 
tion by the Senate, Casey will take 
charge on a tide of congressional and 
popular support for a stronger intelli- 
gence arm—a sentiment reflected in 
new legislation relaxing restrictions 
that have virtually precluded the agen- 
cy from covert actions. 

Reagan’s advisers are urging revival 
of the CIA’s capacity to conduct secret 
operations as a means of countering So- 
viet expansionism. Casey likely will 
give that task a top priority. 

Some observers predict that Casey 
will find his No. 1 problem involves not 
clandestine operations but the CIA’s 
gathering and analysis of information. 
That weakness showed up in failures to 
anticipate such crises as the fall of the 
Shah of Iran to an anti-American Islam- 
ic regime and [raq’s attack on Iran. 

So distressed was President Carter 
with failures of intelligence assessment 
that he sent a rare handwritten note of 
complaint to Stansfield Turner, the An- 
napolis classmate he chose to run the 
agency. | 


WI worn 


CIA’s Casey: “A man of action.” 


The CIA’s staff of roughly 15,000 is| 
reserving judgment on Casey. But 
many welcome Turner’s departure, 
claiming that he compounded demor- 
alization with impersonal management 
methods and suspicion of clandestine 
operatives. 

Casey gained a reputation for being 
forceful and intelligent while handling 
such government positions as chairman ‘ 
of the Securities and Exchange Com- | 
mission and as Richard Nixon’s presi- | 
dent of the Export-Import Bank. | 

Yet some associates question wheth- 
er the new CIA chief has an adminis- 
trator’s temperament. As one intimate 
put it: “Bill Casey is a complex guy, a: 
man of action. But he’s not a bureau- | 
crat. He likes to do things himself.” 0 


ai 


ARTICLE ArPsaAnsy) 
on PAY 


—— pate 


L \nIdea Man 
For CIA 


Who has no time for derail 


$s a young spymaster for the US. in 

| World War IJ, he wore Navy blues 
that were usually spotted with crumbs, 
peanut butter and cigarette ashes. But be- 
hind that disheveled appearance lay a 
keen and free-wheeling mind that, by 
war’s end, enabled him to put together a 
network of 150 agents in Nazi Germany. 


Now, after a highly successful career as | 


tax lawyer, businessman and Government 
official, William Joseph Casey, 67, still 
looking rumpled in the best-quality dark 
blue suit, is returning to his first profes- 
sion, as director of Central Intelligence. 
Casey displayed so much energy as a 
child in New York City’s. Borough of 
Queens that playmates nicknamed him 
Cyclone. A 1934 graduate of Fordham 
University, he studied law at St. John’s 
University at night while working as a 
city home-relief investigator during the 
day. After the war, he set out to make his 
fortune by practicing law for a New York 


books for fellow strivers (sample title: How 
to Raise Money to Make Money). 
Though he refers to himself in his still 


pronounced New York accent asa “card- . 


carrying Republican,” 


Casey counts | 


among his friends Liberal Democratic | 


| 
| firm and by writing a series of how-to 
i 


! Historian Arthur Schlesinger Jr., who 

: says of the CIA nominee, “He has firm 

views and judgments, but his mind is not 
closed.” ni 
Casey ran for Congress | 
from Long Island in 1966, : 
but he lost in the primary. | 


| ey, he quickly made a yet higher bid and } 
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For Intelligence: William Joseph Casey 


He ended up in Washington anyway, in - 
1969, when Richard Nixon appointed ; 


him to the advisory council of the Arms j 


Control and Disarmament Agency. In 
1971 Casey became chairman of the Se- 
curities and Exchange Commission. Dur- 
ing his 2!-month tenure, Casey won high 
marks for simplifying the regulations 
on issuing and trading stocks; at the 
same time, he developed a reputation for 
being a blunt-talking, decisive manager. 
Friends recall that when Casey arrived 
in Washington with his wife Sophia and 
daughter Bernadette, he offered to buy a 
Massachusetts Avenue mansion from the 
widow of Chicago Tribune Publisher Rob- 
ert ‘McCormick. Upon learning that the 
Japanese embassy had offered more mon- 


sealed the deal. When the flustered Mrs. 


McCormick asked what she-should tell | 


the Japanese, Casey tersely replied: “Tell 
them to remember Pearl Harbor.” 
Casey became Under Secretary of 


State for Economic Affairs in 1973 and || 
then served as president of the Export- ; 
Import Bank from 1974 to 1976, when he 


joined former Secretary of State William . 


Rogers’ New York law firm, Rogers & 
Wells. Casey barely knew Reagan when 


| he was hired last February to straighten 


out the campaign organization. 

Though some staffers criticized Ca- 
sey for being disorganized and poorly 
versed in modern political techniques, 
such as television advertising and polling, 
admirers credit him with tightening the 
campaign’s budget and making up for his 


shortcomings by surrounding - 
himself with seasoned nolitical : 
professionals. As even his 


good on specifics. “He'sa great . 
| idea man,” says one of them. | 
“He can get people started, but 
then he loses interest. He’s no | 
man for detail.” : 


cept to say: “The U.S. has had the finest 
information-gathering. analytical 


this kind. I would hope to maintain it and 


about what CIA weak spots he might at- 
tack and has not yet read the Reagan 
transition task force’s report that recom- 
: Mends an increase in covert CIA opera- 


ords systern shared by the CIA and 
domestic law-enforcement agencies. 

Most career-agency officials welcome 
; the appointment of the OS$ veteran—as 
long as he selects a capable deputy to take 
care of the details that he prefers to shun. 
But first Casey must survive a tough grill- 
ing by Senators on accusations of miscon- 
duct as SEC chief, including an old charce 
that he tried to thwart an SEC inquiry of 


Casey has so far declined to talk about ! 
what he plans to do us CIA director ex- ! 


her1 and : 
scholarly organizations in the world of - 


tions and the creation of a central rec- | 


4 
i 
t 
+ 
t 


strengthen it.” But he has refused to talk : 


ae 


i Fugitive Financier Robert Vesco in 1972. © 
. Casey. with typical bluntness. professes : 
; no concern. Says the C:4 nominee: “[’ve ‘ 
’ been confirmed by the U.S. Senate four ° 


times. U don’t think there’s any question 
Tl be confirmed again.” aa 
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L* the supporting players in a town | 
pageant, the first eight members of 
Ronald Reagan’s government-in-the-mak- 
ing filed onstage in a gilded Washington 
hotel ballroom last week and—in the awk- ; 
ward absence of the star—introduced them- : 
selves to America. They were cast to fit ' 
Reagan’s vision of himself as chairman and 
the Cabinet as his board of directors, and, 
at anti-climactic first glance, they looked 
the part. They were light on box office and 
heavy with gray hair, sober suiting, Ivy 
League diplomas, corporate pedigrees and 
traditionalist Republican views. “Not 
much there,” shrugged a senior Reagan 
adviser involved in assembling them—not 
much, that is, except a shared habit of suc- 
cess and a common bent for solving prob- 
lems as against enforcing ideological purity. 
Men of Affairs: The choices were in fact 
fresh evidence of Reagan’s determination 
to let his New Right admirers howl (as 
some did) and to look instead to moderate- 
right men of affairs for answers to the hard 
realities he is about to inherit. The Capital, 
when he paid his second call as President- 
elect during the week, was caught up in. 
a new wave of jitters about a Russian in- - 
vasion of Poland (page 48). The prime lend- : 
ing rate was back at its April record high 
of 20 per cent and headed higher (page - 
65). Inflation remained at a double-digit | 
boil, the recovery was melting down into 
a new recession, the stock market had gone 
from bullish to bearish, and an impassioned | 
transition report from two congressmen | 
warned Reagan that he was in for an “eco- 


nomic Dunkirk” unless he took drastic | 
emergency action in his first i00 days. 

In the circumstances, Reagan largely ig- ' 
nored the Moral Majoritarian right and, 
assembled what he called “a balance of| 
experienced hands with fresh faces” in the 
conventional Republican shopping cen-' 
ters—-the boardrooms, the Congress and | 
the rolls of Nixon-Ford alumni. His starting , 
line-up: 
mHis economic team is on balance old | 
school, with Donald T. Regan, the spiky- 
sharp chairman of Merrill Lynch & Co.,! 


as Secretary of the Treasury, industrialist 
Malcolm Baldrige of Connecticut at Com- — 
merce and U.S. Rep. David Stockman of ; 
Michigan at the Office of Management and 
Budget. Stockman, 34, is the co-author 
(with Rep. Jack Kemp) of the economic- 
Dunkirk paper now on Reagan’s desk and 
is Kemp’s brilliant ally in the cause of radi- : 
cal tax cutting to revivify the economy. } 
But Regan, 61, and Baldrige, 58, are men ‘ 
of more traditional conservative stripe. Re- 


ceagan’s Good, 


22 December 1980 


emerge as first among equals—and he in-! 
sisted from the moment of his introduction 

last week that tax cuts must be yoked to 

offsetting cuts in the budget. 

mw The national-security command will be 

more hawk than superhawk, with old: 
Washington hands Caspar W. Weinberger 

at Defense and William J. Casey at the 

ClA—and with Gen. Alexander Haig as 

the resurrected best bet for the flagship | 
position as Secretary of State. Casey, 67,. 
is an old OSS hand and a lifelong espionage 
buff with no heavy ideological baggage; 
Weinberger, 63, is a bottom-line manage- i 
ment man whose main charge will be to) 
preside over the Pentagon budget—the only 
one in town ticketed to grow—and to keep 
its coming flush times as orderly and fat. 
free as possible. The geopolitics in this mix| 
would come principally from Haig, 56, a 
sometime Nixon-Kissinger protégé whose 
world view is a more subtly woven version 
of Reagan’s own: rearm America, watch 
the Russians and keep your powder dry. 

a The start-up domestic-policy group. 
showed a clear predilection for prudence 
over zeal, for managers over wreckers. Rea- 
gan’s Attorney General, as widely predict- | 
ed, will be his friend and personal attorney 
William French Smith, 63, a patrician Los 
Angeles labor lawyer of boardroom-con- . 
servative bent and cautious temperament. 
His nominee for Secretary of Transporta- 
tion was Andrew Lewis, 49, a Pennsylvania 
management consultant who migrated only 

slowly to Reagan from the moderate wing 

of the party and backed Gerald Ford , 


against him last time around. His man for — 


Secretary of Health and Human Services 
was U.S. Sen. Richard Schweiker, 54, of 
Pennsylvania, a belatedly converted ex-lib- 
eral who helped shape some of the social 
programs HHS administers and is said to 
believe in them still; he had been Reagan’s 
choice for Vice President in 1976, and he 


was the only man on all Reagan’s Cabinet , 
lists who came personally recommended 


by Edward Kennedy. 

The selections taken together were pre- 
cisely what Reagan wanted in his passage 
from fundamentalist politician to centrist 
President: a company of good, gray, solid 
citizens with eight team players and no 


known prima donnas. The collective profile 
of his starting eight was white, male, East- 
ern, Ivied and middle-aged; they average 
56 years, and half are over 60. They are 
at least as outsiderly as Jimmy Carter’s 
government, though rather less pushy 
about it; only Weinberger has ever sat at 
a Cabinet table and only Casey brings any 


STATINTL 


ray Cabinet 


ence to his new job, 5ix come straight from 
business or business law, and a surprising 
number carry Reagan’s 1.0.U.’s for cam- 
paign services rendered—Casey as his man- 
ager, Lewis as his man at the Republican 
National Committee, Schweiker as his 
“running mate” on the nont icket of 1976, 


Baldrige as Connecticut -hairman for ' 
George Bush in the 1980 primaries and 
for the Reagan-Bush ticket thereafter. 

If their nominations were well received 
on the editorial pages, their mass baptism 
at Washington’s Mayflower Hotel played 
badly as theater; the drum roll had been , 
too long, the leaks too profuse and too ac- 
curate, and the casting too bland in the 
conspicuous absence of the President-elect | 
himself. Reagan, by official account, feared 
that his presence might upstage his nom- 
inees—“It’s their show,” said press spokes- | 
man Jim Brady—and so staved out of sight | 
in his borrowed quarters in Blair House, 
granting an audience to two dozen black j 
leaders. The more prevalent guess, shared — 
by some of his own people, was that he 
preferred not to take quesiions about the 
fitful pace of his Cabinet making thus far— 
and particularly about his off-again-on- 
again dalliance with Al Hag for State. 

Which Way In? Whatever the case, he 

sent his written sentiment. by proxy and 
left his eight nominees to meet the press 
without him. For a half hour, they stood 
in astiff, dark-suited row onder the plaster 
cupidons in the Mayflowe:’s State Room, 
yamping nonresponses to questions they 
were too new or too canny ‘oO unswer. There 
were almost no clues as !o the direction 
of public policy beyond Regan’s signal on 
budget cutting and Schweiker’s four-squate 
endorsement of jogging. Drew Lewis fi- 
nessed one question, pleading that he had 
been too busy filling out his disclosure 
forms to start thinking transportation; Bal- 
drige ducked another, “inasm uch as I have 
not found the front door te the Department 
of Commerce yet.” The session maundered 
on to a mercifully early lose, with none 
of the drama that normally attends the birth 
of a government. “We needed Reagan to 
lend some class,” one ade said. “It was 
a pretty lackluster show.” 
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The New Right counted it something | 
worse than that: the betrayal 

- by ReaAp 
which people had soldiered in 
his crusades since 1966. “These 
are Fortune 500 people,” 
stormed Richard Viguerie, the | 
hard-right direct-mail wizard. - 
“We've just been closed out.” 
Some of the new righteous did 
take heart at having Stockman 
at Reagan’s court, preaching 
the gospel of the redemptive 
tax cut, and some were pacified 
by Schweiker’s opposition to 
abortion and school busing. 
But Regan particularly was a 
pink flag for the right, for hav- 
ing contributed to Democratic 
as well as Republican candi- 
dates in the past and for his 
suspected heresies against pure 
Kemp-Roth economics now. 
“His nomination makes no 
sense to me whatever,” said 
John T. (Terry) Dolan of the 


National Conservative Political Action 
Committee. “I don’t see how President- 
elect Reagan can explain the nomination 
of Secretary-designate Regan.” 

The New Right and some of its allies 
in the Senate had tried in fact to light a 
backfire against Regan once his name 
leaked out, with the implicit threat that 
he would be put through some feet-to-the- 
fire questioning at his confirmation hear- ; 
ings. But Regan had a powerful friend at | 
court in Bill Casey and a strong portfolio 
of his own as the master builder of Wall | 
Street’s biggest securities firm. In the end, 
he outlasted half a dozen competitors and 
nailed down the job before the opposition 
got fully mobilized. - 

Byrd Hunting: The infighting over Al 
Haig’s probable posting to State was more 
furious still, but at the weekend, insiders 
said, only somelast “mechanical problems” 
were left between him and the nomination. | 
There was a measure of risk for Reagan ! 
in choosing him-—the now near certainty | 

\ 
i 


that Democrats would seize on his con- 
firmation hearings to rake up his record ; 
as Nixon’s chief of staff and principal prop | 
almost to the end of the Watergate crisis. 
Minority Leader-to-be Robert Byrd reit- 
erated his threat to put Haig to “intense” 
scrutiny, armed with his strong prose- 
cutorial gifts and his command of the 
‘Watergate literature. “The Reagan people ' 
don’t have any understanding of Congress | 
or what Byrd can do to them,” a top-rank | 
Nixon Administration alumnus said. “Boo 
Byrd doesn’t go hunting for rabbit if he 
thinks he’s going to find a bear.” , 
But with his fortunes apparently fading, 
Haig and his advocates on the Hillthe | 
ultraconservative Sen. Jesse Helms of » 
North Carolina principally among them— 
mounted a brisk and winning rescue Op- 


. | 
eration. Special Watergate prosecutor Leon - 


the secret White House tapes, suddenly ma- 
terialized and pronounced the general an 
“unsung hero” for having helped ease Nix- 
on out of office. Ford told Reagan by phone 
that, while Henry Kissinger remains his 
first choice, he could support Haig with 
no reservations about Watergate or any- 
thing else. (“Jerry Ford,” quipped Wash- 
ington political satirist Mark Russell, “just 
pardoned Alexander Haig.”) Helms called 


Nixon himself to inquire if anything on | 


any tapes as yet unheard might damage 
the general. “Not a thing,” Nixon an- 
swered, “and I’m the world’s 
greatest expert on the tapes.” 
Byrd’s _ whiff-of-grapeshot 
threats did shake some of Rea- 
gan’s people—even, by inside 
account, the indomitably stolid 
transition chief Ed Meese. But 
their operatives did what one 
source called “a second water 
testing” on the Hill and came 
back to Reagan’s M Street 
transition headquarters with 
the word that the storm warn- 


ings were averblown—that Haig could be 


confirmed with minimum damage. “‘As far 


as the country is concerned,” a Reagan . 


hand concluded, “the Watergate horrors . 


are over.” Democrats talked in the cloak- 
room about pressing on and even inquired 
as to the availability of Carmine Bellino, 
a demon investigator who has served three 
Kennedys in the Senate. But Reagan was 
said to have settled at last on Haig because 
he needed somebody with a world view 
to lead his foreign-policy team and had 
no one else at hand. “Cap Weinberger is 
a hell of a manager,” a Reagan topsider 
said, “but he isn’t much of a big-picture 
man. You get that with Haig.” 

Haig was accordingly thought likely to 
be nominated as early as this week. But 
the public seesawing over the choice 
looked a shade amateurish and dimmed 
a bit of the glow that had bathed Reagan 
on his first triumphal tour of the Capital | 
last month. This time, he found himself 
grumpily obliged to deny that his Cabinet 
making was runming on any longer than 
the norm. He was beset as well by a spate | 
of unflattering stories on his troubles wres- 
tling down Washington’s bigger-is-better 
imperative in their first microcosmic test 


of arms. His transition shop was disclosed. 


to have so overloaded its payroll and so 

overspent its allotted $2 million in Federal 
funds that it will have to 
scrape up 2 half million more 
from leftover campaign funds 
and private donations to stay 
afloat. “It’s like a minister go- - 
ing to Las. Vegas,” a staffer: 
said wryly of the bureaucratic 
bloat. “To fight sin, you’ve got" 
to know it.” 


_ Decorating: Reagan elected 
in any case to lower his profile 
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n Heand Nan- 
cy ventured out to Beautifully Peopled din- 
ner parties in both cities, but ‘he President- 
elect otherwise limited himself mostly to 
his suite in the Waldorf-Astoria and his 
rooms in Blair Elouse, recetving various 
supplhcants and lunching man-to-man with 
his newlywed son, Ron. He did fit in a: 
tour of the White House with Nancy and 
her decorator (box). Her demain was the 
living quarters. His was the Cabinet Room, 
and his now plain design w.is to do it up 
with a group portrait in corporate Repub- i 
livan gray. j 
THOMAS M DoPRANK and HOWARD FINEMAN | 

in Washington and MARTIN KASINDORF } 
with Reagan | 
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a ibe ad for the. nation’s largest bro- 
‘iB Kerage house reads MERRILL LYNCH. 


seve ee pete, pre evecare « 


“BULLISH.'ON :AMERICA. In naming a 
-{\Yreasury Secretary, Ronald Reagan 
_baswanted to send:a: similar message of con- 
“fidence to the nation, especially its busi- 

, ness community. Who better to carry it 
. |- than Merrill Lynch’s own chairman, Don- 
ald Thomas Regan? — - avert 
‘+ ~The choice cameat the eleventh hour, 
after former Treasury Secretary William 
‘Simon and Citicorp Chairman Walter 
Wriston had been. counted out. Some 
members of Reagan’s transition team 
i. Were surprised and soured by the deci- 
| :sion. They felt that the post should have 
!-gone to former Treasury Undersecretary 
: Charis Walker or Reagan Economic Ad- 
_ wiser Alan Greenspan. The selection of 
- Regan, 61, seems to have been the hand- 
iwork of Reagan’s campai 
‘CIA - Dt rector—designate fiiliam Case 
who got to know the Merl Lynch chief 
when Casey was chairman of the Secu- 
rites and ieee ¢ Commission in the. 
‘early 1970s. Ss zy 
:_ = An English major at Harvard (740) 
‘ and avid golfer (he shoots in the low 90s), 
:. Regan learned his hard-driving manage- 
ment style.as.a Marine lieutenant colo- 
nel during combat in the Pacific. Says 
Regan, whose Irish temper flares quickly 
at subordinates who do not meet his ex- 
; -pectations: “I don’t like laziness or slop- 
-Piness or slovenliness.”. After World War 
~T,she joined Merrill Lynch, became its 
president in 1968 and chairman in 1971. 
Under his leadership, the firm, already 
biggest in the US. securities industry, be- 
came a financial supermarket with thriv- 
ing new lines of business in insurance, real 
“estate and consumer lending. Having ac- 
,, complished what he set out to do, Regan 
~ had begun to think of stepping down. Two 
/years ago he and his wife Ann, who have 
- four grown children, bought a house in 
~-tMount Vernon, Va., for their retirement. 
‘iy... Businessmen. regard Regan as sensi- 
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“,.Whose economic views are mostly unknown . 0.90 Seas. | 


Lynch. 


rman Donald Thomas Regan 


tive to their need to raise new capital to 
spur investment, industrial growth and | 
productivity—all. the things that the ; 


“Reaganauts” claim must be done if in- 


flation is to be stemmed and the econ- ; 
omy. steered along a path of robust re- 
covery.. There are, however, some | 
reservations about Regan among career | 


‘officials at Treasury. As Merrill Lynch’s | 


chairman, he rarely expressed thoughts i 
about economic policies beyond stating | 
their impact on the securities industry. | 
For instance, in a speech last month to 


' the senior staff of the New York Stock Ex- 


change, he declared, “Most of us feel that 
we are moving into the most encouraging 
environment for a free-enterprise econ- 
omy in a generation or more. It should 
spur investment and productivity and 
growth, all of which should be reflected 
in vigorous stock markets.” Says a pn- 
vate economist in Washington: “None of 
us has any notion of what his economic 
philosophy is. He’s a conservative Repub- 
lican and believes in lower taxes, but: 
what else?” 2 : some 


BR cans experience before congres- 
sional committees has. been largely 
‘limited to, discussing such Wall: Street 
esoterica as negotiated commissions in 
the buying and selling of stock. He has 
publicly favored a proposal to lower cap~ 
ital gains taxes from 28% to 21%, which 
would chiefly benefit the nation’s nearly 
30 million shareholders. He also backs 
tax incentives, such as more rapid de- 
preciation schedules for businessmen, 
broadening individual tax brackets to off- 
set inflationary bracket creep and in- 
dividual tax cuts, but only if a statutory 
limit is put on the growth of federal spend- 
ing. However, friends are confident that 
at his confirmation hearing he will am- 
ply demonstrate that his views are broad- 
er than the special interests of Wall Street 
and the “thundering herd” of Merrill | 
A Lioe w 
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Lawyer, Author, Executive—Spy 


sa poor-sighted Navy lieutenant in 
World War II, William J. Casey ma- 


neuvered a transfer to the U.S. Office of 


Strategic Services, the nation’s fledgling es- 
pionage service. By the war’s end he was 
commanding a crash. program to send Al- 
lied spies into Nazi Germany. Then, there 
were years of solid—if less dramatic—suc-~ 
cess as a millionaire tax lawyer, author, 
chairman of the Securities and Exchange 
Commission, Under Secretary of State and 
chairman of the Export-Import Bank. But 
now Casey is returning to his first love; 
in the Reagan Administration he will direct 
the espionage outfit that grew out of the 
OSS—the Central Intelligence Agency. 

’ Casey faces the challenge of restoring 
might and morale to an agency not yet 
recovered from disclosures of excesses and 
a series of manpower cutbacks. Members 
of Reagan’s CIA transition team have rec- 
ommended strengthening the CIA’s covert 
activities and counterintelligence oper- 
ations as well as a wholesale reorganiza- 
tion—perhaps splitting off clandestine op- 
erations and leaving the CIA as an 
analytical unit competing with 
other intelligence agencies. 
Such talk has made CIA of- 
ficials anxious, but they greet- 
ed Casey’s nomination with 
relief. That Reagan named his 
trusted campaign manager to 


the post—and gave him Cabinet rank— 
shows that the President-elect ‘takes the 
CIA seriously and is not about to reduce 
the director’s authority,” guessed one of- 
ficial. And though Casey’s own espionage 
experience is dated, he has served on recent 
intelligence panels. For his part, Casey 
concurs with the need to beef up coun- 
terintelligence activities but told NEws- 
WEEK he has no plans for “a drastic 
reorganization.” 

Casey could have some problems at his 


-confirmation hearings, although he has 


been confirmed by the Senate in four pre- 


Casey: An old hand is welcome at the CIA 


Bruce Hoertel 


vious appointments. As SEC: chairman in| 
1972 he infuriated congressmen investigat-! 
ing campaign contributions from the In-; 
ternational Telephone and Telegraph Corp. | 
By giving the SEC’s files on ITT to Richard| 
Nixon’s Justice Department for possible’ 
criminal action, Casey held up the Con- 
gressional examination for months. Also: 
that year, he met with an attorney for fu- 
gitive financier Robert Vesco, at John 
Mitchell’s request, on the very day that’ 
Vesco made a $200,000 contribution to Nix-' 
on. Casey says he knew nothing of the con- 
tribution then and that the meeting merely, 
facilitated an SEC investigation of Vesco. 

Vigor: Casey’s manner belies his broad 
experience. At 67, he is gruff, shambling! 
and surprisingly inarticulate, but friends say: 
his appearance disguises a razor-sharp mind 
and a shrewd sense of combat. “Words do 
not often catch up with the speed at which 
his mind works,” says intelligence expert 
and friend Leo Cherne. “You think you’re 
dealing with this old has-been and before’ 
you know it, he has you in his back pocket,” 
agrees one Reagan aide. An avid reader 
and author of scores of ‘‘desk books” on 
tax law, Casey surprised critics with his 
vigor at the SEC. As Reagan’s campaign ; 
manager this year, he was widely credited | 
with restoring order after John Sears was 
fired as campaign boss. “He’s an instinctive 
intelligence director, organizer and agent,” 
says friend and oil entrepreneur John Sha- 
heen. “He has a common touch, but he 
knows how to use muscle.” 
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“A LOOK AHEAD FROM THE NATION'S CAPITAL | 


aa 


Ate “the Central Intelligence Agency, William Casey, Reagan’ S campaign 
manager, ‘was an intelligence agent in World War II, has been a lawyer~- | 
politician since. Carte. nenee Adm. Stansfield aE BOTs a career Navy officer. 
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William J. Casey: 


Central Intelligence Director 


President-elect Reagan apparently is getting off on 
the right foot with the American intelligence establishment 
by naming 67-year-old lawyer and self-made millionaire 
William Joseph Casey as director of central intelligence. 

Indeed, some prominent former intelligence officials 

are ehated by the choice of Casey, who they say may be 
just the tonic to fortify anemic morale at the Central In- 
tellizence Agency and in the intelligence community at 
large. 

William EK. Colby, a former CIA director who practices 
law in Washington, said Reagan's choice was “a verv good 
one” because Casey “has 
a unique background and 
one very appropriate for 
the job.” 

Cusey's 
ineludes: 

@® World War II service 
in the Office of Strategic 
Services (OSS), the CTA’s 
wartime predecessor, 
working to infiltrate TS. 
agents into Europe. 

@ Successful careers as 
a tax lawyer, teacher. 
writer and businessman 
have earned him a 
fortune. 

@® Long and close associations with establishment Re- 
publicans that led him to terms in the carly 1970s as 
chairman of the Securities and Exchange Commission, un- 
der secretary of state for econemic affairs and president 
of the Export-Import Bank. 


background 


®An ardent interest in intelligence matters, demon- 
strated by active participation in groups such as Veterans 
of the OSS and the Association of Former Intelligence 
Officers, plus service on President Ford's Foreign Intel- 
ligence Advisory Board. 

@ A brief but successful stint as Reayan’s presidential 
campaign manager that earned him Reagan’s respect and 
his ear, and got Casey the job he has coveted for years. 

Such experience, concludes John Bross, a former OSS 
and CIA officer who knows Casey. makes the director- 
designate an “ideal choice for this job.” 


Mixed Reception 

While he is known and generally admired among his 
intelligence community contemporaries, one active CIA of- 
ficer said Casey was a stranger to younger cfficers. 

“I can tell vou honestly, the reception’s going to be 
mixed fat the CIA],”’ this officer said. ‘Nobody knows 
anvthing about him. It’s really a ‘wait and see’ attitude.” 

But Casey has his doubters, including those who won- 
der whether a man who has done no intelligence work 
since World War If can run a modern spy ageney.-Another 
question is whether Casey, whose rumpled, relaxed manner 
and wispy white hair make him look every bit his 67 
years, has the energy to oversee the CIA and some 10 
other intelligence community components. 
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Lawrence Houston, an OSS veteran and former CIA 
general counsel, is one skeptic. “People that worked with 
hin seemed to think pretty highly of him.” “louston said. 
“Tve always frankly been a little puzzled by Hill, He knows 
all the right names to call. [ve never been particularly 
impressed by him otherwise.” 

According to author Joseph Persieo, Cosev’s appear- 
ance always has been deceiving. In Prereing the Reich, 
a book about the OSS operation Casey worked in, Persico 
wrote: 

“In Casey, OSS had a man with an analvtical mind. 
lenacious will and a capacity to generate bigh morale 
among his staff. He delegated authority easily to trusted 
stthordinates and set a simple standard -- results. He 
had no patience with the well-born effete who had flocked 
to OSS, peuple he dubbed the ‘white-shoe boys.’ 

The criticism that Casey may be ‘tout of touch" with 
modern intelligence operations resembles doubts expressed 
when he became Reagan's campaign manager Feb. 26. 

Campaign insiders said Casey did net understand 
modern media campaigns. the heart of modern political 
contests. Casey responded at the time: “I’m not supposed 
to know everything. I'm bringing into the campaign guys 
who have been there before, who know all these mysterious 
things I'm rot suoposed to know.” 

But a lack cf recent intelligence agency experience 
could prove a political virtue. Casey is untainted by the 
CIA abuses of the 160s — such as attempts to overthrow 
ar assassinate foreign leaders — that smudge:l the agency’s 
image when they were exposed in the 1970s. 

Consequently, even an unforgiving CIA critic such as 
Louis Wolf. editor of a magazine dedicated to exposing 
CYA operations and publicly identifying ULS. avents, had 
difficuley criticizing the appointment. “i'm still in ihe pro- 
cess of looking into his background,” Wolf said. 

Morton H. Halperin, an equally vigilant but less stri- 
dent intelleence comraunity critic who is active in the 
American Civil Liberties Union, said he would ‘twait and 
see” ahout Casey. “JT really den’t have an opinion,” 


Halperin said. “It don’t krow enough about fis record.” 


Background, Personality 
Born on March 13, 1913, and raised in Elmhurst, 


Queens. in New York City, Casey was such an energetic 


child that, by one account, his peers called him “Cyclone.” 

Casey earned a B.A. degree from Fordham University 
in 1954 and a law degree from St. John’s University Law 
School in 1937. He began practicing law the following year 
when he was admitted to the New York State Bar. 

He was commissioned a lieutenant in the US. Navy 
when the war began in 1941 but poor eyesight confined 
him to a desk job in Washington. Through friends in legal 
circles, Casey connected with Maj. Gen. William J. “Wild 
Bill” Donovan, the Wall Street lawyer President Franklin 
1). Roosevelt tapped to form and run the OSS. This led 
Casey into the OSS. 

Casey left the OSS with a reputation as a forceful 
manager who could make tough decisions with speed and 
see that they were carried out. He remains supremely con- 


fident. When Reagan named some new campaign aides ! 


in July, Casey announced with authority: “Everyone re- 
ports to me. Every campaign has to have a final arbiter, 


CONTINUED 
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ct the final arbiter on political decisions. : 


was not in 
Rut he won praise for taking tough steps that rescued 


the-campaigzn. He fired 100 campaign aides and refused | 


to pay others for awhile. His tourniquet stopped the fi- 
nancial hemorrhaging. 


Career . 
Casev has been in and out of government ever since 
World War If. In 1947-48 he was special counsel to the 


Sepate Smail Business Committee and later associate gen- ! 


eral counsel for the Marshall Plan. 


. . : : { 
He taught tax law at New York University between - 
i944 and 1962. In this period he wrote and published some | 
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were Tax Planning on Excess Profits and Tax Sheltered 
Invostments, Later, he also wrote Haw to Raine Money 
to Make Money and How Federal Tax Angles Multiply 
i Real Estate Profits : 
; Casey has practiced law throughout his career, aad 
| araong his partners was Leonard W. Hall, a legend in 
| GOP circles in New York. Casey was active in GOP politics 
| himselt. He worked for Thomas Dewey's 1940 and 19438 
presidential bids. He ran a foreign policy group oa Vice 
| President Richard M. Nixon’s 1960 presidential canipaign. 

In 1966, Casey ran unsuccessfully for the US. House. 
He worked again in 1968 for Nixon, who put nim on the 
Advisory Committee on Arms Control and Disarmament 
1a 19D, 

President Nixon named Casey to the Securities Ex- 
change Commission (SEC) on Feb. 2, 1971, Afzer 4 some- 
times stormy tenure as SEC chairman, Casey was named 
under secretary of state for economic affairs in 1973. How- 
ever, when Henry A. Kissinger became secretary ot state, 
Casey was moved into the presidency of the govern ment’s 
Export-Import Bank, 


Controversy 


Casey's publishing ventures led to one dispute that 
caused him difficulty when he was nominated to the SEC. 

The Senate Banking Committee approved Casey's 
nomination by a 9-3 vofe soon after Nixon made it but 
reopened its hearings after news stories disclosel that 
Casey had been a defendant in three civil suits hetween 
1962 and 1965. 

One suit involved a plagiarism charge against one of 
Casey's publishing ventures. Another charged that a firm 
in which Casey was a director and principal stockholder 
had sold unregistered stock, a violation of securities laws. 

The suits were settled ont of court, and Casev con- 
tended before the Senate committee that he was unaware 
of the actions of his subordinates. The Banking Committee | 
ultimately reconfirmed Casey to the SEC on March 9. | 

While he was SEC chairman, some congre-sional 
Democrats also charged that Casey had attempted io con- 
ceal information about the relationship of the Nixon ad- 
ministration to the International Telephone and Telegraph 
Corp. (ITT). 

A special House subcommittee was investigating re- ’ 
ports Chat ITT had offered to trade a $400,600 campaign 
contribution to Nixon for settlement of an antitrust suit, 
and Casey shipped 34 cartons of SEC documents to the 
Justice Department before the panel could subpoena them. 
Justice said it would refuse to turn over the documents 
because they were being used in a criminal investigation. 

It was later revealed that some of the document's con- 
tained information about conversations between I''T of- 
ficials and Attorney General John N. Mitchell, Secretary 
of the Treasury John B. Connally, Vice President Spiro 
T. Agnew and -fohn D. Erhlichman of the White House 
staff. 

In another case, Casey met in 1972 with a lawyer 
for Robert LL. Vesco about a pending SEC investigation 
of the financier. The meeting was on the day Vesco secretly 
gave $200,000 to the Nixon campaign, but Casey has main- 
tained he learned of the donation only later, from news’. 
accounts, 3 

There was conflicting testimony in each case, and 
Casey was never charged or penalized for his role in either. § | 

—By Richard Whittle | 
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Conservatives Do Doubletake 
Over ‘Treasury Choice 


- Conservatives can probably live with | most + of S 
: the President-clect’s nominees, but the one name |... 
_ they still seriously question is the choice of vonele ; 
_ Regan for secretary of the treasury, 


Clearly, the “right”? is less than bullish : aboilt 
the 62-year-old chairman and chief executive of 
_ Merrill Lynch & Co. What particularly bothers ‘ 
_ them about Regan, who was apparently pushed 
through. at the: last minute bythe governor’s 
choice for CIA, William Casey,.is.that:he has | 
“never been much of a conservative supporter, has |” 
. made few public policy pronouncements: of sig- 
_-nificance and has.allowed Metrill Lynch’s: “siXyman.g, By 
: political action committée—of. which he is a mem-* | 2" 
 ber—to back leading liberal Democrats,. «-:.- 
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Sata» OR uty en “of | Gepartments.” -- ee ee, i eae 
BP a Pane feng: . 7 J"). | “Also,” said Mr. Baker, “you antagonize the commiitee i 
Reagan Supercabinel i chairmen in Congress whose activity is related to the Cabinet ° 
: “to have low profile? “4 members who are left out of the supergovernment.” Bee Tau 
“ cae . 7 mae ‘ | 2 . % 


a By Godfrey Sperling Jr. ~ a 

. - - Staff correspondent of rade! 

> The Christian Science Monitor ” 
etter cts nena tan 
: President-elect: Ronald ‘*“*Reagan’s 
“supercabinet’’: concept is undergoing 
stresses and strains even before it be- 


“It is ‘understood that it is Reagan’s intention to put to- 
gether a hard-core advisory unit that would consist of Secre- - 
tary of State Alexander M.- Haig, Secretary of Defense 

_Caspar W. Weinberger, Secretary of Treasury Donald T. 
Regan, Attorney General William French Smith, and, very | 


likely, CIA director William Case bage. “28, : £24 
a VS, spouse et iar 7 
“Edwin Meese IL, who will be a Cabinet-rank counselor to ! 
Supercabinet”’ con- ° 


comes areality, © Psi. 
_. There now is a strong possibility that 
it will be a de facto ‘‘supercabinet,” not 


a formal one. ‘.,.. : 


7 eae toe on : Bee move to this kind of Soveroment — one which copies his ap- i 
~ » Thatis, Mr. Reagan‘intends to have | a Pe are Od 


abe the oth “proach as governor of California, oc ae Fj 
‘elite adviso oup within the offi- Deities pas fot ae ce 
sr ce oe ie ce him in | “2 “Lf we decide to do it [publicly announce a super binet],= 4 


Said Baker, “ll do what Ican to see that it works... . 


e ae en Mon. eZ Seog : 
ot Otherwise, Baker Pointed out, he had no doubt that the 
President would ‘set up this kind of government anyway -- | 
‘that is, he would be meeting with only a select few of his | 
fabinet mostofthetime. -<.- 0. 2, Big. | wa eee 
“2. Baker made it clear that he could live much more com- | 
| fortably witha supercabinet of this kind — Soft-pedaled so as” 
“not to embarrass the other members of the Cabinet. - 
-x Who will win out in this early Reagan White House inner 
pushing for this quiet approach to the | ale gele? 2 BOR Bat, = Nea ago i 
adoption of “‘supergovernment.”. Sok i ‘One observer points out that an answer may'lie in the 
: “Otherwise,” he says, “you are Zo- | offices Baker and Meese are going to occupy. Baker gets 


ing to downgrade 11 other Cabinet mem- |. Jack Watson’s chief-of-staft office, a choice location. _ 


bers — and in so doing you Irritate their | . But the “prime property,” now occupied by Zbigniew | 
constituencies .- within |. -” their } Brzezinski and earlier py Henry A. Kissinger, goes to Meese. 
* Meese is extremely close to Reagan and has been for 

i 2 ee oe eo ate | 

But Baker has won Reagan's admiration and respect in | 

‘recent months during the campaign — and his “say” is being ; 

Biven a lotof weight by the President-elect. rE nts | 

In the suiperéabitet‘concept, Méesé would play’a centrat | 

, Fole:as Cooramator,: moderator, ana, at times, consultant to - 

:the President. s2yute- 0. | = wep Re Jae 

-. ‘Both Baker and:Meese are known for being good naturea + 
“and easy to get along with.:Thus, they are working out how 

: the supercabinet: will be implemented in an amicable way | 

that. will not threaten to. erode. their exceptionally. good { 

- relationship.:|.;y2 0-05.39 ac. i Breer ee Srmdhta Cee | 


. Making decisions on subjects across the 


_. But‘due to objections he is hearing, 
the: President-elect now rnay put this 
plan into action quietly — making it part 
of his government but playing down its 
existence so as-not- to antagonize the 
"other Cabinet members. **-° ae ce 
__.The Reagan chief of staff-designate, 
.James Baker, is one ‘of. those who ‘is 


ty 
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THE EAR | 
OVERHEARD AMONG THE 


REAGANISTES ; . . Bill Casey will | 
be the first CLA Chief who won’t 

need ascrambler.”, . . “Why's. 
Reagan Naming a conservative‘ : 
dentist to head Energy? “Dunno, «| 
Drilling Experience?” Heh Heh. . 
They do have a good time. Back ©) 
tomorrow, ae ec: 


| 010002-3 
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-- More important, however, was the: 
feeling among Reagan's advisers that | 
the- intelligence service had been ! 
demoralized and shackled by restric- ; 
tions on covert operations and intel- : 
ligence-gathering methods imposed | 
by Congress in recent years. ~ = 
While Casey: certainly is not ex- 
pected to resurrect the abuses that 
touched off a string of investigations 
in recent years, the Reagan advisers 
suggest that his results-oriented out- 
look could at least sharpen the agen- 
» cy’s sense of purpose, the sources say... 
Casey’s ‘independent style = has. 
- caused some problems in the past. 
"In 1971, when.the Senate Banking 
Committee * was. considering cchis| 
-homination, to. head-.the-SEC. Seam. | 
‘Witiam Proxmire (D-Wis.) charged: 
that Casey “has cut corners when bel 
considered it to be necessary to busi- | 
ness+ profit: He: has~ wheeled .andj 


he 
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ET ai REN dey 
-~ By David Hoffman. 
. 2 KnigneRidder News Service ae 
A] WASHINGTON-—In. the arly days: pean aa ere 
| of ‘the World: War. American spy “jp ofpictale in the wee 
4 effort, ‘Gens: William. (Wild “Bill: ‘tration.-- 3 
4 x Donovan, chief of the Office of Strae| i n08. ; 


profiles of 
oming adminis+ 


1.7 tegic : Services: .(OSS),:, recruited - a 
j./ young New York lawyer tq-help him 


_4/ -spy on Nazi.Germany.. et 


fi The. lawyer. was. William - Joseph 


j « Casey,.a, hard-driving,.. impatient}. 


f Navy ‘lieutenant ~ who-' supervised 

“ dozens --of - successful ‘intelligence 
if © forays into Hitler Germany. 300 09 
_ “Casey has always been an admirer 
§ of Donovan; recalls author Joseph 
q -. E. Persico, who chronicled. the war 
| time spy operations. “It would.be the | 
realization ‘of-a dream. for: him ‘to 
become. the General Donovan. of his: 
day.” «abv “Peck wid Chin esa 

. President-e' : 
f - took a ‘step:.toward ‘making - that. 
dream a reality by nominating Casey; 


\ 


4 . 67, to be director of the Central Intel: 
- ligence Agency .(CIA), successor to4 


the old-O0SS in which 
Served. ..02.05 265 1-5 


ect ?. Ronald’: Reagan:| ntegrity 
. deposition in‘a plagiarism case, an: 


dealed his. way. into-a- personal for-| 
tune, sometimes at the expense of his 
clients.” Casey: was confirmed, but 
only after along hearing... ., =) 

The hearing brought out that Ca- 
sey had: freely gambled: millions of 
dollars. from his own. fortune on 
more than two dozen inventions and: 
business proposals just “getting off! 
the ground. Most-of them involved. 
computers and new communications! 
technology, an interest thar Casey | 


Tetained from. his work in the OSS, | 


Casey's temper can run high when | 


_ he feels that others are questioning: 


“his. integrity or motives. During a | 
angry Casey swore at a questioning | 
lawyer and threatened to“kick your | 
++, out of here.” 2G FS 

~ Much like the self-made California 

industrialists: who - are personally: 
close to Reagan, Casey- came: from. 
humble origins in New Yorkviz-x oo i: 


William J. Casey, 


Se 


gence for the. European Theater“) — EPH 1 After ‘graduating -from-Fordham : 
| From his-post-in London,-he sent] _ He'd throw. out. the book if it. University in. 1934, he. worked his: 
" more than 100-agents:bebind enemy,| .didn’t work,” Persico says. “He is no way through night law school at St. 
lines... adage ft agicc don taxes} Tespecter of sacred cows. or tra-! John’s University while earning his: | 
j . When. the war: was. won, he-re-|. ditionsifthey don’t work.” 7”. +-.¢: living. as..a.New York ‘homerelief } 
j . turned to private Jife,earning a per-| | Casey returned to private practice. investigator. He received -his. law 
~-sonal fortune over the next 35 years| in 1977 and remained there until. degree in 1937, during.the depths of 
jas a high-priced-corporate lawyer, a| early in 1980 When Reagan, faced{ the Depression, when young lawyers. 
| . prolific publisher-of. “how-to” books} With serious financial problems in} were making $SSaweek.3-- 70” 
. for, lawyers: and..businessmen’.on | his presidential campaign, sought} Casey walked into. Reagan's: 1930 | 
f= taxes.and economic subjects-and a} help by naming Casey campaign.| campaign. on the night of the New || 
- successful venture:capitalist, He was. chairman. - Apa os Cogs tes voscct Hampshire primary, “when: Reagan | 
also a -loyal: servant. in. the. ana | . According to friends and transi-| fired manager John-Sears and two! 
tration of PresidentNixon. . = 


tion sources,., Reagan had several ' other lieutenants. Casey was brought : 
Under Nixon, he-was chairman of | Other reasons for appointing Casey to 
the. Securities-and Exchange Com-' Carry out his campaign pledge to} ing in the campaign. and -presided | 

- mission (SEC) in 1971 and 1972,'un-.| Strengthen America’s embattled in-4 over the dismissal of L00aides, . - -/ 
’ dersecretary ‘of. state. for ‘économic | telligenceservice, = nscy$zd ”. Yer Casey, in his pin-stripe suits, 
. affairs: from°1972+%0-1974-and' then‘| - First, Reagan felt that he needed a | -was always something of an-anomaly, 
‘president and:chairman of. the Ex- | trusted adviser-who would not ob-"! in the Reagan circle.-In a group of! 


-in to stem the financial hemorrhag-' 


‘a -portimport Bank...) ose. “| Struct his “window on the world” in - imari - con j 
( port-impo ake a | e world” in primarily western: co bei 
se Mtoat sere r GB ce SHRARORS | -OOSOPRODUDODUAEUL A; 
ment atee een Ba age Oe guy alee won't be i .moderate Republicanism.*+: aoa 
if not alwaysconventional. ~_. <,... .| afraid to deliver the bad news,” one ! : eens 

OT" source SAYS. 80. AYN pketemut  . CONTINUED 
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- ‘Demotions’ Feared: 


"By Key Reagan Aides) 


aR 


out, 
'., the idea of having a “super-Cabinet” 
2 help the. president make major poli- | 


= ey decisions; aééorditig toa top Rea 
ganvraide. :' : mA 
oem . ie dered ece eed stellen tee aed 


- xe James A: Baker II, who will. 
‘chief.of staff in the Reagan Whites 
_ > House, yesterday told reporters some'* 
: «“red flags” were being raised against. - 
.; the proposal and that it had not yet.: 
“been decided whether to adopt it. © 
_ . AS Set forth by Edwin Meese IIT, - 
. Wo will be-counselor to Réagan in | 
the new administration, the super- 
Cabinet would inchide the” secre-: 


tarles of defense; state and treasury... 
__and the CTA director. oe 
om -you promote jour Cabinet mem-... 


‘ chairmen mad,” said Baker. “The ar-': 
.guments for itare thatthe president: 
~ needs to reduce the-number of peo—, 
’ ple in the decision-making process: 
The. president. will always rely on:- 


‘on whether to set up a super-Cabinet . 
=. Will not be made until next monthz> 4 
i-»'The-Reagan-transition team had‘ 
in mind a sort of executive commit- 
> tee of the Cabinetthat would sit, 
¥ regularly on matters involving na-’ 
:; tonal sectrity andthe economy. ?= 
1 Meese's original idea-was that the: 
“Cabinet members:concerned -with ’. 
‘* human problems, resources and de-* 
“ velopment would not.be directly af-, 
, fected .by .national decisions: 
* requiring swift, policy--action. : ; 
+. -dIn practice, the s*super-Cabinet™ 
< group corresponds <almost exactly 
= with the statutory: membership in. 
? the National Security: Council and: 
_ it'may turn ‘out*that: the NSC will! 
> evolve into the smaller-group Meesé, 


2 has: int mind oosisinuiah wart 


_ Reagan became accustomed: to” 
regular meetings with Meese and : 
his six-member Cabinet in his eight .: 
years. as: governor of California. 
. ‘The: NSC requires attendance of 
the Joint Chiefs of Staff, and in prac- { 
tice presidents have brotght-in oth- 
er ‘Cabinet. members :forsNSC | 
meetings from time to time: - - | 
' Baker. also said.the Reagan: White - 
House will. upgrade the'congression--. 
al ‘liaison: office, to -betheaded. by « 
Max. Friedesdorf.: 32:4 Yee vipers 
- He: saidthe new: administration -:: 
considers the legislative liaison staff - 
So-important that it will-be moved > 
back into the White House‘from the :: 
Executive Office Building: He said : 
he:thought it was a mistake:for the’: 
. Carter. administration to: move the‘? 
Congressional Relations office aver 
to the FOB, |) teh Gadd ES 
The: transition team :alsoian-: 
nounced yesterday that longtime - 
Reagan. aide and confidant Michael - 
K. Dea ver has been appointed assis- 
_ tant to the president and deputy | 
- Chief .of: staff. Baker said’ Déaver, | 
who is now co-partner ‘in -the-public | 
_ Yelations firm of ‘Deaver -&--Han- 
.. vaford, will be in charge of Reagan's | 
appointments office, of advance-and 
‘scheduling for the’ president, the. 
. military office in the’ White House 
‘- and the First Lady’s East Wing staff:- 
‘2, Baker said the transition’ team is | 
Still: searching for.a.White House } 
press secretary and has interviewed | 
~-@-number of men-and-women, -in- | 
-cluding some journalists: Jim Brady; ! 
~-spokesman for the Washington tran- 
sition office also is “under. consid: 
~eTation for the job.-ieaCoaceosn 
“~ Baker; who willbe-~in--overalt 
charge of. thé press operation,: said 
ithe intention is:to: have: the; press | 
.. Secretary report directly: to Reagan: | 
;Obviously,. the. press. secretary: | 
... Won't, have’ access_going “in,” ‘said 
Baker,:"But if:we get the right, per- 
., 5on, there will be access to the presi- 


{10} tee 


..°. The chief, of. staff stopped:short ; 
+-of. declaring that-Martin..Anderson. | 
__Will-be domestic affairs adviser and: | 

. that Richard V. Allen will ‘be. assis: | 
‘otant‘to the’ president ‘for-national: 


of staff secretary tosee that informa-:! 


Baker said Allen’s future has not} 
yet been determined, but he added} 


hearings,” 


Said Baker +220 rr Si..ch at atone 
“Republican leaders -at’ Capitol | 


$ 
willbe confirmed, but the president- | 
elect gave some consideration to the- + 


I 
Secretaries and ‘deputies in the-var~ ! 


Said he will rely on the new position > 


ee Sarde ; | 
Uon is routed to all Ssections:of the} 
White House Staff-and government } 
departments, #5" Nir Ree iS 


é ~ ry 
Care cia tt Baye pee aed PTE ILS 
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ae iene Mo Haig" Ir not’ only hee the one ; 


‘of Haig—-not the new secretary of detente. Caspar 


7 jerice-and. intelligence to handle the job of secre-- .W.iWeinberger; not. the. new director .of the ; 
taragtstate;. but also possesses.something else that. - Central Intelligence Agency, William J. Casey; not a 


“shouted: ‘prove: beneficial —ax name recognized: in “even ‘the: sman vexpected.. to: be named as the | 
a! ** Presidenit’s* national-security adviser, “Richard: V.. 
Se ‘Western: ‘Europe, Haig’s nomination comes as “Allen. The result will be a secretary of state with . 


important ‘world capitals. ChE 2s6~ pea eR 


“2 welcome reassurance to-all. those who knew him 
“irr ‘the four years. ‘he. served as.the commander of * 
: the North Atlantic Treaty . Organization. -They. like... 
*and-sespect him, and ‘prefer: him over. lesser-_ 
: knowns: who. could have emerged with ‘the key “2 
2 : Cadinet post. .! : 


ae This resporse. among ‘the allies is not necessarily 
“shared” by. ‘the Soviet” Union.” Fortier “generals, 
‘partictilarly those who were in command of allied ~ 
forces m Surope, are not among Moscow's favorite. 
“people; And Haig‘has made it.clear that he would’: 
not: always ..walk.-softly - when dealing with’ the: 
‘which., once: called. -him“a :“'witch - 


Soviet: Union, - 


“troversial service as White House chief of staff in 
‘Richard. M.. Nrxon’s: final-days-as President, Haig — 


; Haig nomination—questicns concerning his role in - 


* considerable. influence, one determined to discour- ~ 
age any attempts to encroach on iis cones as the ; 
_ President’ 's foreign- policy chief. “rt =": ; 

_All this ignores some of the quest tions certain to” 
“arise when the Senate begins consideration of the. 


ees pete wu 


‘the. Nixon White House: during: the- ‘Watergate * 
“~scandal."There are legitimate issues to be explored” 
here, although President-elect Reagan has -satis-.. 
fied himself‘ that. Haig was not guilty. of-any~ 
“wrongdoing. or’ bad judgment. Others’ may. feel . 
«different, and are obligated to DSU the. matter } in 
the coming hearings, 2 -)\yre: s _ 
“What was his rale in the wiretaps of tare é 


S and” government officials? Did he specifically ~; 


bargain with President Ford for a pardon for 4 
Nixon? What was his advice on Vietnam policies? : 


| 
_Should also hel ip return to the State Department its,- ‘Does he, in fact, deserve gratitude, as Kissinger. 4 


role:as the preeminent force in foreign policy. The: - 


: department, often-came-in second. to’ the .White- 

-Honse-based National Security Council in the days 

“when! “Henry* ‘ave Kissinger-anid,“more™ recently,-=" 
Zbigniew” “Brzezinski threw": iplomatic: “weigh 
y “around as presidential advisers. ° 


i Noi one-in the. Cabinet will hav he experience * 
a RARE EE 


ae 


sms, 


ay 
e 


the knowledge, background and ability to become 


aN Apa aehest Pile aby eee POPAST TEE, Teed he ine eed 


suggests, for- keeping: the: “White Rus running = 
“just before Nixon resigned? “3. 24)". nthe 
"> Jf Haig emerges from the Sareea h , 
nscathed: he’ may well go’on'‘to become a strong * 
~and effective secretary of state. He’ certainly has") a 


- just: that... 
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Margiotta Defense. 
Gets Bipartisan Aid. 
Some of the.most prominent officials 
in the state have lent their names and 
money to a legal defense fund for Jo- 
seph M. Margiotta, the Nassau Repub- 
lican chairman who has been indicted 
on charges that he devised and oper- 
ated a scheme of kickbacks-on public’ 
insurance premiums. “iets 
- More than $30,000 has been raised, 
and a fund-raiser last night at the Swan 
Club: in' Glenwood Landing, -L.L, was 
expected to..raise at least $30,000. 
Among those listed on a: letterhead - 
seeking contributions to the Nassau Re-* 
publican Legal Defense Fund are such 
leading Republicans as William J. 
casey of Roslyn; L.1., the Rewly momi-_| 
fiated Director of Central Intelligence, 
and Séfiator-elect Alfonse M. D'Amato. ; 
"The list also includes such prominent | 
Democrats as Assembly Speaker Stan- | 
ley Fink and Assemblyman:Arthur J. 
_ Kremer of Long Beach, L.1., chairman 
of the Ways and Means Committee. 
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‘A Republican — 
Gathering for 
William Casey. - 


By Lois Romano 
Washington Star Staff Writer | ~ 

Republicans, Republicans and more 
Republicans swarmed into the elite Me- 
tropolitan Club last night for yet an-! 
other opportunity to reunite, | 
reacquaint and celebrate. © tt 
While CIA. director-designate and , 
Reagan transition team chieftain Wil- | 
liam Casey was the guest. of honor,. 
the object of everyone’s attention was | 
a recently released sttidy, “The Staffing 

‘ of the Presidency.” The report was pub- 
lished by the Center for the Study of 
the Presidency, which hosted the party. 

’ Appropriately. enough, Casey agrees 
with most of the report's recommenda 


ek Ec SD be ae hte Ee 


ra AR Ug rae Seat bs fyean wget 
“The president-elect wants to have! 
a cohesive cabinet that runs the gov:' 
ernment like a committee so that all. 
the decision-making comes from the: 
‘top and‘is not all broken: up-in the: 
bureaucratic process,” said Casey who, | 
most believe, has the greatest. policy- 
‘making influence or’ Reagan. “That's 
the. way. he ran the government for | 
‘the, state. of California and that's the | 
iwayhe'l'run:the nation.” 3 Tor. | 


*., Casey»says he-agrees with. the con- 
cept of creating a “super-Cabinet” com- 


SeeA prone ee ietease: 2001/03/0 


6 : CIA-RDP91-00901R000500010002-3 


making body and would be responsible i 


te Sveneke ine ba iage Riabea es Toaasopess ar 
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for overseeing the entire cabinet | 


“The idea,. proposed. by Defense. 
-Secretary-designate..-Caspar. Wein-. ... 


‘berger, has reportedly been the . 
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’° Eisenhower, an-important part. of 


the job was arranging trips for the 
first lady on the Sequoia.” , 


The recurring joke of the night 
revolved around the ever-growing 


_source of some disagreement among -. size of the Reagan transition office. 


Reagan advisers. 27 ~ya-5 eee 
' “President-elect ‘Reagan . prefers 
- working with. smaller. committees,”.- 
notes Casey, adding matter-of-factly,._ 
“after all, everybody can’t do every-"— 
thing” 2° 00 Senet ; 

_ At least’ 200’Republicans anda” 
“few old-guard-Democrats stood in & ° 


-. in Washington. “It's a. powerful ma- 
chine turning out its quota of daily 


leaks, and one of the greatest paper-| 
makers ever created,”joked Casey to 
‘the crowd. “We ‘have 72 chiefs of 
transition teams and all of them.are_ 
“going out and coming back with lots 
- of paper: With only 10 Cabinet posts, | 


srather long-receptiomline-patiently~it becomes difficult-to read all 72° 


+waiting to pump hands with Casey. 
dakd‘two of the four authors.of the: 


*repert; Bradley Nash and R. Gordon ** 


Hoxie. But ndonéseemedtomind. . 
4(I' think we've already brought a 
Motoflife to Washington in the short’ 
Stime'since the election, don't you?” 


reports.""375° 0" 


“Yes, I'm part of the maze they: 
call a, transition,” laughed foreign: 


. affairs adviser. Fred tkle. “The size | 


of itreally:has:gotten out of hand.”. 
But Ikle,like his colleagues, doesn’t | 
‘forsee any problems with the Senate 


smiled Clifton,.White, one of the ,+confirmation .of Gen. Alexander. ; 


_ymany. senior meriibers.of the. transi-::-Haig:as Secretary of State. “Water- 


ation team. “I'ye.waorn.my tux three . gate is.a dead’ issue,” he grimaced. 
imes in the last week and only wore‘ “Those guys-up there don’t even 
tit twice during the entire four years. have the material to reject him and 


fof this administration.?."* 2 <a" >: 
4 For some, it was old home week. ~ 
% “God, yo took like an ad for life- 


‘in California,” blurted Elliot Rich-, - 


sardson, former Secretary. of-Every- - 
Thing under: Nixont{to: Alex. 
soutterfield. “Life must be treating 

Byou welb.t ig: geri Ge 

* "Well, you're not looking‘too bad . 
ayourself,” ‘responded Butterfield. 


¥.who was Nixon's Cabinet secretary. © 


g You haven't aged ‘aiday.”’ 


e 


qalso encourages the re-creation. and - 


‘astrengthéniig of the role of Cabinet’: 


secretary. “I hate to go on record | 


if they did, they wouldn't have. the | 
courage to doit”. 
‘» And-then there were the handful, 
- of Democrats present; always hoping | 
for the best. ‘This is one the greatest ! 
opportunities in American history., 
“for Democrats and-Republicans-to : 
_ ideologically meet in the middle and | 
_.work together,” said Tommy. “The | 
“Cork” Corcoran, formerly of the Roo-'! 
“sevelt “brain-trust” and perennial ; 
political. activist. “The Democrats | 


® -And back tothe report’ which‘: havé'to do something or there. will : 


- be no party.” <. ae aed wate . me ; 
*. Less philosophical was 1),C. Mayor 
. Marion Barry. “I’m doing the best , 


zas disagreeing ‘with Bill Casey, but” “I.can with ali these new Republican | 


‘al served as a Cabinét secretary and - 


CF 


@there to warrant a full-time job,” 


says Butterfield. “For awhile under -.them to spend it." 77 ; 


“faces I have-té learn. But it’s great. 


“| just don't, think: there's enough. for the city..A:lot-of ‘new money , 


coming in. Now 


‘we, just have to get; 
aes Ca call oias | 
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PUBLIC AFFAIRS STAFF 


FOR 
PROGRAM NBC Nightly News STATION WRC TV 

NBC Network 
DATE December !16, 1980 7:00 PM CHy Washington, DC 
SUBJECT Experience in Forelgn Affairs 


JOHN CHANCELLOR: Atexander Haig's nomination would 
make him one of the most powerful Secretaries of State in 
American history. Neither Mr. Reagan nor any of his cabinet 
choices so far, including the men he has chosen to run the 
Defense Department and the CIA, has any recent experience in 
foreign affairs. Haig does, and in the cabinet his views on 
International matters would not be easily challenged. 
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Amy 


7 “Now Henry wilt sign yours, oe 

like, Governor,” said George Shultz ~- 
‘ puckishly.- It wes a ee eed line; 
. ey laughed 


worked in’ Jabor-negotiations, board.” 


WASHINGTON — So you think the; “ 
Reagan advisers and appointees-al{. : 
look alike, mesh their gears in perfect 
unison and ‘promise four years of 


boardroom beredom?:A quartet of vii" | 


gnettes -suggests:some human turbu-" 


lenceunder the corporate tarpaulin: 


oe “Human - 


be se Among My Souvenirs i 
On the. morning’ ‘after the carter 
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my 


Reagan televised debate in Cleveland, ~ 


. Candidate Reagan met for breakfast oe 


with his most high-powered advisers: 
Albwere jubilant: their man: had made 
no Ford-like blunders. « 


Copies of the debate transcript were.) 
handed out toiall those at the break-~ ~~ 
fast, and it occurred to one of the par- Aa 

- ticipants.:thats.an--autographed copy -’: 
‘would: bean :historic: mernento: -Rea- - 
- gan gladlysigned ‘all the copies, in-- 


cluding Henry Kissinger’s.- 


: eee week, ? ‘the. Tnterion Foreign 
’ Policy Advisory Board convened to 
make policy recommendations to the © 
 President-elect.This is'a good idea: - - 


outside heavyweights should have - 


' regular access to:the next President, 
and the “interim” in the title suggests _ 
that this board’will be made perma-‘” 

-hent, along with a reconstituted For- - 


eign Intelligence Advisory Board. ~ - 
William Casey, the next C.LA. chief, 


briskly Chaired: the group, issued.as- - 
signments: of topics and . allocated ~ 


time. But a dozen or so bigshots sitting 

around a table do not always listen. 

raptly to each other’s presentations. 
When George Shultz-began to set 


forth his ideas,:Henry Kissinger and ” 


Henry Jackson. began to engage each 


: other in conversation. Shultz, a man | 
_whose quiet voice and steady presence 


commands attention, stopped speak- 
ing:and awaited. the silence that was 
his due. ... That - maneuver - always 


etn Be NR Te 


- Element 


By William Saire 


tention in Mixon Cabinet sessions: . 
- But Jackson and Kissinger kept on 


_: Chatting. Casey chose not to intervene. - os 

-./ Shultz shrugged, put on his’ most im-~ - 
passive look, and went on bine cuba Be 

as : Sentation.. ae " . 


4 _Reaganaughty but Nice _ : 


plicably empty — presumably, he was 
off listening to tapes.—.the long-time 
. Fivalry. berween Richard Allen and 
Henry Kissinger briefly surfaced. 
In his presentation about transition 
> operations, Allen spoke proudly of the 
people who were carrying out their 
assignments on behalf of the Presi- 
- .dent-elect in defense and foreign poli- 
cy. He used the term that. he had 
coined to describe them — “‘Reaga- 
nauts,”” on the analogy of the Argo- 
nauts (intrepid followers of the an- 
' cient Greek who sought Senator Prox- 
mire’s award). : 
Henry Kissinger, “man of many” 


Allen’s chosen operatives (who are in 
the main anti-Kissinger) and the for- 
- eign. policy establishment. That sub- 


* surface battle broke out into the open. 
“* Tast week with an intemperate blast by 


Pe me aadeny YP . ‘agers 


-gan, however, Jeane Kirkpatrick, the 
* political scientist seated at the table 
‘between Shultz and Kissinger, spoke 


“stance of having men and women witha 
. Sense of political purpose, trusted fol-. 
” lowers of a President with a mandate, 
' who would infuse the bureaucracy. 
; with the direction it needed. : 


-In that same series of foreign policy ; 
-.: meetings, before the President-elect — 
’ arrived, and with Al Haig’s chair inex-- ~ 


» Weinberger, the Secretary of Defense- 
designate who fully understocd the by- 
' play, beamed; Kissinger did not pick 


-" warned Seymour Weiss, a former am-- 
.- bassador whose hawkish advice was 
neclogisms, was not amused. He was" 


aware of the growing tension between - Nevertheless, they entered, pushed 


"went up. 


Weiss. “Good advice, never take it.” - 


Se Oe Me eS ROS aa 8 smi nie epee 


STATINTL 


"President Carter’s reformist Ampbas-! 


sador in El Salvador, who objected to: 


“the opinions of the Reaganaut author - 


of a bhimt transition memo which had - 


_ ‘been obtained by The ‘New York. 
- Times. -" 7 


_ Kissinger’s put-down ot ‘Allen con- 

sisted of an encomium to these thav-‘ 
‘sands of unappreciated, fine -public | 
_ Servants who make up our foreign | 
service. Everyone at the table knew ; 

~what shadowy. jousting was zoing on i 
" between the past and future aational | 
“security advisers. When it came his } H 


‘" turn to speak, Allen — as yet unap- 
"” pointed — chose not to slam back, and 
’ genially allowed as how the cireerists.- | 


eae eee wae re coopera inthe m 
“meetings, and never failed to focus at. <... bib porates ree 


“When the group later met with Rea- | 


up about the Reaganauts. She used the 
word pointedly, stressing the impor- 


eer te rretirretenenrpemvmyanmed erate +h 


* Reagan nodded vigorously; Caspar: 


up the challenge: the rest of the 
players at the tabie eet their ae 
faces. 


z ee Upsar and Dowie: 


A group of the same foreign and de 
fense transitioniks were trying to find 
their way out of the Executive Office 
Building recently and came to an un- 
marked ¢ elevator, © 

"I think this is the ¥ wrong Biewion” ” 


hac ise i ee i sei (neediest 5a 


rejected in the Nixon-Ford years. 


“down,” and soon registered that look 
of pained pune hen the elevator 


““The story ‘of” my life,”” sighed 


bs oS ha So 
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NATIONAL AFFAIRS 


The Making of the Cabinet 


A t a glittering cocktail party in Los An- 
geles last week, Ronald Reagan talked 
about his first scouting trip to Washington 
as President-elect and how it reminded 
him of the story of the three men on an 
island in the path of a killer tidal wave. 
One of the three, said Reagan, retired to 
@ mountaintop to meditate until the final 
moment. A second stayed below to cram 
all the earthly pleasures he could into his 
last hours. But Reagan identified instead 
with the third man—the one, he said, smil- 
ing wryly, “who surrounded himself with 
the best advisers that he could possibly find. 
to see if he could learn to live underwater.” 

Reagan will return to the Capital this 
week prepared, or so he hoped, to let the 
world know at last who his advisers will 
be. He has spent weeks in hermitic retreat 
putting together a Cabinet of safe, sane 
and heavily credentialed boardroom con- 
servatives—a hard job made harder by the 
Onerous post-Watergate rules on- financial 
disclosure and divestiture (page 28). By the 
weekend, Reagan had chosen nominees for 
twelve of the top fifteen jobs; eight said 
yes, two said no, two more had yet to be 
asked, and three slots remained wide open. 
But guessing the names proved a hazardous 
business. One media boomlet for Gen. Alex- 


ander Haig as Secretary of State began wilt- . 


ing in the face of serious opposition; another 
for banker Walter Wriston as Secretary of 
the Treasury fizzled with the inside word 


26 


that Reagan had settled on someone else. 

The suspense as to Reagan’s choices 
helped feed the illusion that America was 
somehow without a government at all in 
a time of danger in the Middle East, in 


‘Latin America and, most ominous of all, 


in Poland (page 38). Jimmy Carter, in ob- 
vious concert with Reagan’s men, warned 


-the Russians in the bluntest diplomatic lan- 


guage against mistaking that illusion for 


ene eee eee 
Reagan’s hard choices 
have been made 
harder by the tough 
new rules on conflict 


of interest. 
——— 


reality and loosing their tanks against the 
Poles. But a sort of end-of-the-line languor 
has in fact fallen over the Carter White 
House in its final days (page 28), and, in 
Reagan’s self-imposed silence at the far rim 
of the continent, his still-forming govern- 
ment-in-waiting has had an increasingly 
awkward time trying to keep from speaking 
with a confusion of voices. 

Reagan nevertheless refused to be hur- 
ried at finishing his Cabinet—even when 
the flow of tips and whispers to the media 


began congealing into a single consensus 
list of the most likely to succeed. The col- - 
lective profile of the new crowd, in these 
speculations, was conservative but not ideo- 
logical, with a heavy preference for what 
one head-hunter called “good managers 
from the private sector who know how to 
produce on the bottom line.” Haig at State 
and Wriston at Treasury headed most of 
the published tip sheets for the four front- 
row jobs, though both were already sliding ' 
downhill. Caspar W. Weinberger, 63, once 
budget director and HEW Secretary in the 
Nixon-Ford years, was thought secure for 
an encore—this time as Secretary of De- 
fense. William French Smith, 63, Reagan’s | 
patrician friend and private lawyer, re- | 
mained the runaway best bet for Attorney ° 
General. 

The consensus names for the second- 
tier portfolios were similarly worn smooth 
by repetition, toa point where their formal 
anointment may be an anti-climax. Rep. 
David Stockman, 34, the brilliant conser- 
vative two-termer from Michigan, seemed 
locked in for the Office of Management 
and Budget. William J. Casey, 67, an old 
Washington hand who managed the Rea- | 
gan campaign, was thought similarly se- | 
cure for CIA director. Thomas Sowell, 50, 
a black UCLA economist of rightward 
bent, was mentioned for Housing and Ur- 
ban Development, among other jabs. Sev- 
eral men holding campaign I.0.U.’s from 


NEWSWEEK/DECEMBER 15, 1980 | 
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Reaga.i or the Republican Party were said 
to be slotted for Cabinet work—Richard 
Schweiker, the retiring U.S. senator 
from Pennsylvania, at Health and Human 
Services; Drew Lewis, a Pennsylvania 
businessman and party leader, at Trans- 
portation; Bill Brock, the incumbent GOP 
chairman, at Commerce or perhaps a sub- 
Cabinet slot at State. 

Hash Marks: But some of the plums so 
confidently awarded in the inside-dope sto- 
ries were in fact in serious-to-terminal 
doubt at the weekend—among them Wris- 
ton’s supposed posting to Treasury and 
Haig’s to State. Haig, 56, has lately retired 
to private life as president of United Tech- 
nologies Corp. with impressive hash marks 
in military and civilian service. He was 
blooded in combat in Korea and Vietnam, 
schooled in Washington realpolitik under 
Henry Kissinger and Richard Nixon, and 
burnished brighter by a mostly successful 
tour as supreme commander of the NATO 
forces in Europe. His stock for State rose 
when ex-Secretary of the Treasury George 
Shultz—once the favorite—indicated that 
he was happy in private life. 

But Reagan held off in the face of storm 
warnings from the leaders of both parties 
in the Senate. Haig carries the heavy bag- 
gage of having served—and, some say, 
shielded--Nixon through the worst of the 
Watergate crisis, for all his well-publicized 
heroics at easing the President toward res- 
ignation in the final days. Haig acted as 
the middleman in arranging a series of FBI 
wiretaps of government officials and news- 
men; he delivered Nixon’s orders to fire 
Archibald Cox as special Watergate pros- 
ecutor; he figured in the resistance to yield- 
ing the White House tapes; he saw the then 
Vice President Gerald Ford near the end 
and raised the possibility of a pardon for 
Nixon. Senate Majority Leader-to-be How- 

_ard Baker privately warned that Haig could 
encounter flak in confirmation hearings, 
and Baker’s Democratic counterpart, Rob- 
ert Byrd, said the general would come under 
scrutiny so “intense” that his nomination 
might fail. 

Mr. Clean: State thus remained on Rea- 
gan’s open list. Treasury, by inside account, 
was not. Wriston, if he ever really did head 
Reagan’s “A” list, had problems of quite 
a different sort than Haig’s—the kind that 
might confront any man of wealth and cor- 
porate power contemplating government 
service under the new Mr. Clean reform 
rules. At 61, he is chairman of Citicorp 
and its subsidiary, Citibank, and has won 
a considerable reputation as a tough, entre- 
preneurial conservative with an active so- 
cial conscience. But his bank, the nation’s 
second largest, is involved in a number of 
items well up on Treasury’s agenda: the 
New York City bailout, the Chrysler Corp. 
rescue loans, the contention over Iran’s fro- 
zen assets. Wriston at last count held 
104,499 shares in Citicorp, worth more 
than $2 million—and with Reagan’s opera- 
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Wriston: Were his assets a liability? 
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Best bets: Weinberger (left) and Smith 
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The flak-catchers: The Allens and the Haigs at a black-tie dinner in Washington 
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be forced through a painful divestiture to 
avoid the mere appearance of a conflict. + 
The delays in naming a Cabinet or even 
a single, strong press secretary had their 
cost; a babel of leaked transition papers 
and middle-echelon policy brainstorms 
found its way into print and was treated 
as Reagan writ. The last straw came when 
Ray Cline, a Reagan adviser from George- 
town University’s Center for Strategic and 
International Studies, suggested during a 
trip to Asia that the new Administration . 
might reappraise relations with China and 


upgrade U.S. contacts with Taiwan. In the 


answering thunder of outrage from Peking, 
-amemo issued forth from Richard V. Allen,” 
“the likely national-security adviser in- the 
-Reagan White House, urging vows .of 
“silence on foreign affairs. “The usual dis- 
laimer of not speaking for. the. President- 
elect. may not be enough,” wrote Allen. 
?-$Tn some cases a meeting ‘postponed’ may 
=, be trouble avoided.” 2s 


“his home in Pacific Palisades, running the 

” Cabinet search by conference phone and 

~-browsing through a book of past Inaugural 

: "speeches for inspiration. His people ex- 

ed him to start naming names in small 

elusters on his return East this week— 
la journey that will begin with a. visit to 

New-York and end with a walk through © 
“ithe: “White House with Nancy and her 

decorator to plan for the no longer distant 

“day they move in. 


“PETER GOLDMAN with THOMAS M. DeERANK, 
“ELEANOR CLIFT and HOWARDFINEMAN in Wash- ~ 
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Signing the big euenet reconciliation bill: The mesiee was, Tm stil the Feiaene! 


Jimmy Carter’ S ‘Final Days 


But Reagan held to his piacere 2 
<'sorry: pace, retiring from public view to — 


ot too long ago, it was the: ‘center of 
the political universe. But as Jimmy 
Carter’ s days in office dwindled to a pre- 
cious few, an eerie quiet descended on the 


- White House. The phones weren’t ringing 


_nearly as muchas they used to, the normally 


__crowded press room was deserted, and even 


the President himself had taken to ducking 
away for uncharacteristically long week- 
ends at Camp David—ordering up his Ma- 
rine One helicopter last week for a once 
unthinkable .Friday-morning departure. 
Most administrations go through just such 
a lull in their final days. But with major 
crises on the boil in Poland and Iran— 
and a series of nascent ones brewing in 


ther-here-nor-there uncertainty oi this in- 
terregnum worried some White Honse 
aides. ‘““There’s a general feeling of anxiety 
around here,” said one, “that foreign ad- 
venturers might use this period to io some- 
thing they wouldn’t otherwise do.” 

Carter thus found himself forced into 
the embarrassing position of having to re- 
mind the world that he was, after all, still 
President—-and would be until Ronald Rea- 
gan was sworn in on Jan. 20. He jolted 
the lame-duck 96th Congress with the an- 
nouncement that he would veto an essential 
appropriations bill that carried an amend- 


ment aimed at blocking the use of busing | 


for school desegregation. He also laid on 
what he hoped would be mediagenic cere- 


eon and MARTIN peepee in Tos Angeles : 


ting’ heap: of rorworktt Eyed E Fielding s Wash-; 
mountain of conflict-, 


Peo- Fieldin, 


the Mideast and Latin America——the nei- 


gan’s: bu ess world at nominees..’ “And it may ‘take wholesale © 
‘divestiture, a baby-and-bathwater unloading of. investments, 
for wealthy appointees to avoid conflicts.of interest under 
the new law. “You’re no‘longer able to insulate yourself fps 
setting up a blind trust,” a senior Reagan aide complains. => 
and. disclosure: require-.;There are: ‘also security checks, fingerprinting and a host of : 


“We're just trying to minimize surprises.”...2° t 
2 All this makes the checking process as deli- au 
«cate as it is- cumbersome.- “Thar $ not to say | | 
‘it’s necessarily. good or bad, but there’s no-. 
{question that it. really slows:down the proc-- =} | 
ess,” says Reagan‘adviser Caspar Weinberger. =:| | 
“Gone. are the days. when ‘a Cabinet choice i 
Scould have ‘a.talk :with his wife and deliver - =} . 
“his answer the following day. Now, says Rea-~ : 
“gan counselor Edwin Meese, “he has to sit. 
down: literally with a Jawyer from the tran- 
“sition, his own lawyer, a-banker and an ac- . 3 
“countant to-figure out how he can comply © 
_ewith all the terms.” And recruiting govern-*"| | 
Zment-officials will get tougher still, Fielding . : : *SEB 
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“suspects, when the selection process reaches '.| | "2. 

=the sub-Cabinet level—where public service :*| | ‘yA 
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bill and a precedent-setting budget “‘rec- 
onciliation” package. He had the State De- 
partment working overtime to negotiate an 
end to the hostage crisis, and he personally 
warned the Soviets to stay out of Poland. 

Even so, Carter continued to have trouble 
getting his I’m-still-in-charge message 
across. Though he seemed likely to get his 
way with Congress, the media virtually ig- 
nored his bill-signing fete, the Iranians re- 
mained as balky as ever—and perhaps most 
symptomatic of his suddenly diminished 
status, aides had to phone up reporters to 
make sure there would be someone in the 
White House press room to hear press sec- 
retary Jody Powell issue the President’s 
statement on Poland. 

‘Deep Funk’: Though Carter himself 
maintained that he was “reconciled”’ to im- 
pending retirement, White House insiders 
told a different story. The vicissitudes of 
lame duckery, they said, had left him dis- 
pirited and resigned. Where he once seemed 
to relish testing himself against the rigors 
of the Presidency, Carter was now putting 
off whatever work he could. “In almost 
every conversation,” reported a staffer, 
“he’ll say, ‘Well, that’ll be a problem for 
thenext Administration’.” In part, his new- 
found passivity followed a gentlemen’s 
_ agreement with Reagan not to pre-empt 
“the President-elect’s hand in any major pol- 
icy area. But it also reflected his own “very, 
very subdued mood,” as one aide put it. 
‘Said a close colleague of the President’s: 
“Rosalynn and Jimmy have been in a deep 
funk since the election.” 

The one bright spot in his fading Presi- 
dency was his gutsy eleventh-hour battle 
with Congress last week. The set-to was 
spurred by the passage of an appropriations 
bill that included an amendment prohib- 
iting the Federal government from initi- 
ating court suits to force busing of students. 
“I cannot allow a law to be enacted which 
so impairs the government’s ability to en- 
force our Constitution,” Carter had de- 
clared—and when Congress sent the bill 
to him late last week, he said he would 
vetoit. Conservatives on Capitol Hill vowed 
to include the same anti-busing provisions 
in the continuing resolution Congress 
would have to pass to keep the government 
functioning. But at the weekend, the lead- 
ership was trying to work out a compro- 
mise. And White House staffers—knowing 
that Congress couldn’t adjourn without a 
continuing resolution in ‘place—were 
confident that the President would prevail. 
“We've got nothing to lose,” crowed one. 
“It’s them that can’t go home, not us.” 

For the most part, however, Carter’s final 
days were filled with far more pain than 
pleasure. What seemed to hurt most was 
the evident delight with which Washington 
was preparing to greet his successor. The 
enthusiasm generated by Reagan’s recent 
tour of Capitol Hill so rankled Carter that 
he ordered up a lengthy report on His tran- 
sition activities four years ago. (The find- 


Leaving for Camp David: A yen for longer weekends 


ings: as President-elect, Carter had met 
with Congressional leaders no fewer than 
eight times.) Carter was also infuriated by 
a spate of newspaper and magazine articles 
suggesting that the Reagans would restore 
to the White House a cultural and social 
grace that had been absent for the past 
four years. After all, the record showed, 
Jimmy and Rosalynn had welcomed to the 
White House such cultural luminaries as 
cellist Mstislav Rostropovich, pianist Vla- 
dimir Horowitz and jazz trumpeter Dizzy 
Gillespie. 

Despite his battered ego, Carter shed no 
tears in public. At the start of his last sched- 
uled Cabinet meeting, he tried to dispel 
the gloom. “I thought I'd be the first to 


Brzezinski, Vance: The debate goes on 


UPI 


Bruce Hoertet 


06000 10002-. outcome © 
of the election,” he deadpan- 
ned. “We lost.” Then Carter 
served notice that he did not 
want any “sentimental” or, 
“maudlin” testimonials from 
his Cabinet officers, but the ses- ; 

‘sion quickly turned into a 
poignant review of the Carter 
years. Concluded Vice Presi- 
dent Walter Mondaie: “I am 
certain that history is going to 
deal far more generously with | 
the Carter Administration | 
than the voters did this fall.” 
Carter shared Mondale’s con- 
viction—and in place of what 
would have been his final State 
of the Union address to Con- 
gress next month, he planned 
to deliver a kind of valediction 
explaining just why. 

Caustic Analysis: The Pres- 
ident was not the only mem- 
ber of his Administration eager | 
to provide a personal perspec- | | 
tive on the last four years. His | 
former chief aide Hamilton | 
Jordan surfaced to give a series 
of interviews arguing that Car- 
ter’s defeat at the polis was the : 
price he paid for confronting | 
tough issues. And a fortnight 
ago, national-security adviser ; 
Zbigniew Brzezinski offered | 

his personal assessment of the Ad- | 

ministration’s foreign-policy record—a 
caustic analysis that last week provoked | 

a sharp response from former Secretary of | 

State Cyrus Vance. Brzezinski was bitterly 

critical of what he said was the nation’s 

failure to “compete assertively” with the 

Soviet Union, and he blamed Democrats ; 

burned by the war in Vietnam. His own : 

efforts to increase American military ° 

strength, he said, had encountered “a great 

deal of opposition within the Administra- 
tion.” Retorted Vance: “The charge that 

. there was unwillingness to consider 
the use of force if necessary wher our vital 
interests were concerned is hogwash.” 

Brzezinski, he added, was overly fond 


uP 


of “the use of military power - 


or bluff.” 


ed the continuation of a long- 
running debate between the 
two foreign-policy experts, it 
also seemed to typify the sort 
of divisive sniping that had 
crippled the Carter Adminis- 
tration from the start. But with 
just five weeks left in his term, 
Jimmy Carter seemed content 
to leave the resolution of that 
old conflict—and most of the 
other unanswered questions of 
his Presidency—to history. 


ALLAN J. MAYER with 

ELEANOR CLIFT and 

THOMAS M DeFRANK 
iv, Washington | 
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elect’s inner circle stressed managerial 
: skills and status in the establishment. 
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Rowland Evans Evans and Robert Novak” 


The Sub-Cabinet May Be the Key. 


OX really ‘terrific appointment!” gushed 
a senior .aide to President Carter upon 
hearing that Merrill Lynch’s Donald T. 
Regan would be Ronald Reagan’s secre-. 
tary of the Treasury. Small wonder. Don. 
Regan not. only ‘personally contributed ‘ 
the maximum $1,000 to. Jimmy Carter's | 
campaign, but supported his administra- 


‘tion’s economic ventures.= °°" 


In contrast; he: played no part in Ron- 
ald Reagan’s campaign and did not back 
his daring:-tax-reduction. program until 


‘being. named to the Cabinet. Even then, - 


the prospective Treasury chief stumbled; 3 


Regan’ seemed: to’ make tax cuts condi-” 
tional on budget cuts, which’ never has 


been the:president-elect’s policy.”: A: 

~ Sor peculiar : an: appointment to- the. 
Treasury ig:no aberration but flows nabr- 
rally from Reagan Cabinet-making. Instead | 


‘of seeking men of’ideas or just. ideological 


compatibility with Reagan, the president- 


~ “This results in a Cabinet ill-equipped 
for the radical reform of economic, social: 
and.national security policy intended by’ 
Reagan—save for. Rep. David Stockman: 


as budget director and, presumably, | 


Gen. “Alexander. Haig-‘as secretary of 


state, ‘Consequently, the president-elect 


now may be forced to-impose sub-Cabi- 


: net officers‘ on his Cabinet members to 
: carry out those-reforms. ae “ 


Reagan himself is responsible for ane 


- peculiar choices. Caspar Weinberger, the 
" = secretary: of deferise-designate who dur- 
-ing the campaign resisted Reagan’s for- 
“mula of rebuilding the nation’s defense 
-no matter what the cost, is intensely ad- 
“mired « by,. the president- elect.: William 
' French “Smith, the attorney  general- 
: designate. who as a University of ‘Califor- | 


nia regent supported racial quotas found | 
abhorrent. by Reagan, is the eet 
elect’s personal lawyer. 


2 ee ogy Set 8 


not take 


_ney({N.Y.),; Rep. Robert Eckhardt 


“But the president-elect did not even | 
know Regan two weeks ago. fis name { 
was surfaced by thac artrully buboling : 


“packroom maneuverer, Wilham (Llasey 


campaign chairman ane now CTA direc- | 
i designate). Case Don Hevan's 
friend and, what's 1 ae his New York 
aw firm receives tat fees from “erril 
meh. Reoubiican politicians who did | 
“Regan seriously as a contender | 
for the Treasury t ¥ underes timated Casey. 
or Don Regan to become a senior 
Cabinet member in a Republican admin- 
istration amuses Wall Street insiders, 
who always figured. the -self-described 
“lifelong Republican” was angling to give 
the” bipartisan touch to a Democratic 
Cabinet. The $1,000 personal contribu- 
-tion to Carter’s campaign and the extra | 
$1:700 from: Regan’s Merrill-Lynch ' 
political action committee were not the 
end of his 1980 Democratic dalliances. | 
He personally contributed to Sens. 
Russell B: Long of Louisiana and Daniel! 
Patrick Moynihan of New York. Recipi-! 
cerits of Merrill-Lynch PAC funds are a! 


_ liberal Democratic Who’s Who: Sen. 


Alan Cranston (Calif), Sen.-elect Chris! 
Dodd (Conn.), Sen. Thomas F. Eagleton: 
{Mo.), Sen. Pat Leahy (Vt.), Sen. Gay-! 
lord -Nelson (Wis.), Rep. Thomas Dow-' 
Tex.),| 
‘Rep. Wyche Fowler (Ga.), Rep. he 
Reuss (Wis.) and many others. 

Since Regan and the Merrill Lynch| 
PAC also contributed to many Republi- 
_cans, this. can be dismissed as big-busi-| 
ness-cynicism playing both sides of the| 
street. More troubling is the esteem for} 
Regan at the Carter White House for! 
supporting the Carter economic policy! 
‘(including wage- price guidelines) and} 
not ‘supporting Kemp-Roth tax reduc: | 
tion, embraced by the president-elect. 

Even after Ronald Reagan’s nomina- , 


_tion ‘for »president, lifelong Republican j 


Don Regan could not endorse the party’s 
tax position in a statement suomitted) 
July 25 to-the House Wavs and Means 
Committee. That statement and — 
ments following his Cabinet nomination; 
betrayed the need for a cram course in; 
supply- side economics, 

Interviewed on the CBS Morning, 
News the day after his unveiling, Regan} 
.was asked whether he would still push: 
tax cuts if Congress resisted budget cuts.) 
His reply: “I think the thing bas to be: 
‘done as a package.” That confirmed the! 
absolutely unfounded suspicions of the| 
-Wall Street smart boys that the presi- 
dent-elect was abandoning tax cuts. | 

- Why was Don Regan. preferable | 
‘New: York City - businessman Lewis 
‘Lehrman, who is a loyal itepublican, al 
devoted Reaganite and a brilliant stu-| 
dent of supply-side economics? Lehr- 
man is too young (42), too unknown, say | 
Reagan insiders. But why not, then, 67- 


year- -old shipping tyccon Peter Grace, 


who also is loyally Renuhlican, Reagan-- : 
ite: and supply-side? Pronably because 


Bill Casey did not back him. 


- Apprehension. about T. veastiry policy 


would be eased if Lehrman (who. knows, .} 


likes and admires Don Reyan). were ' 
named deputy secretary. Similarly, a de--| 
fense.expert would help Weinberger as‘! 
deputy at the Pentagon. But Wi einberger i 
stunned the defense « cormmunity when he : 


advised that his tentative choice is ! 
‘Frank Carlucct, a non-ideological, ow : 
servant who is now President Cart dent Carter's | 
deputy CTA director. ee aematere:| 
_ ‘The president-elect has seemed visi- i 
tors he will make sure sub-Cabinet offi- { 
cials fit his policies. Since he sat no such 

requirement for Cabinet merabers, pick- | 

ing the sub-Cabinet could determine | 
what happens to his radical plans for * 
transforming national policy. | 
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ARTICLE APPIAR™D “TIME 
on PaGs fb 07 15 December 1980 


> CIA Director. William J. Casey, 67,: 
‘Reagan’ $ blunt-spoken campaign manag- 
er, is the clear front runner and almost i 
certain to be appointed—if a Haig drop-: 
out does not cause him to be considered ' 
for Secretary of State. During World War | 
II, Casey was a crafty and inventive chief 
of Oss intelligence operations in Europe. 
-As WNixon’s Securities and Exchange: 
Commission chairman, he was accused of : 
complicity in some scandals; though the | 
charges never stuck, they may be revived | 
in confirmation hearings. Although a ded-| 
icated..conservative,. Casey is flexible: 
enough to win praise from liberal Dem-' 
ocrats, including Historian. Arthur M.: 
Schlesinger Jr.: “He’d be a good CIA chief. : 
He’s not a frenetic hard-liner.” ' 


EXCERPTED 


For CIA: William J. Casey? | 
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ARTICLE APPEARED 
on PAGa_[&-] } 


Ronald Reagan won't take 
over until January 20, but he’s 
already confronting big 
decisions on business, global 
hot spots—with more to come. 


Six weeks before the start of Ronald 
Reagan’s Presidency, the problems he 
will,inherit were piling up fast. ~ 

As the President-elect prepared to 
announce his first cabinet appoint- 
ments, bad news kept bombarding 
him. Demands grew for tough econom- 
ic and foreign-policy decisions to be 
made—or signals.-given—even before 
his inauguration on January 20. — 

At home, signs spread that the econ- 
omy was dropping back into recession, 
undercutting chances that Reagan’s 
program for recovery would achieve 
quick results. i. 

Abroad, these developments were 
crowding in— 

« A huge Soviet military buildup 
around Poland raised fears of a Russian 
invasion that could renew the Cold 
War. | ; 

. = The stability oF the Middle. East 
was str 
tween Jordan and Syria. Fighting be 

tween Iran and [raq showed no sign of 


clanbaatna 


Also, trial balloons were going up for 
Reagan’s campaign chief, Willan Ca- 


U.S. NEWS & WORLD REPORT 
15 December 1980 


concern about a leftist 
takeover in the Latin 
American country. 

m Peking issued a shrill warning that 
U.S. relations with China could be 
damaged if the new administration de- 
cided to appoint an envoy to Taiwan, 
as one Reagan aide urged publicly. 

Despite these difficulties, the Presi- 
dent-elect’s main concern in early De- 
cember remained selection of the cabi- 
net that will help him grapple with the 
country’s woes. 

For key posts, names flew in all di- 
rections. Some aides were promoting 
ex-Nixon official Caspar Weinberger 


for Seeretary of Defense; the former ~ 


commander of the North Atlantic 
Treaty Organization, Gen. Alexander 
M. Haig, Jr., for State; New York bank- 
er Walter B. Wriston or New York 
stockbroker Donald T. Regan for Trea- 
sury and Reagan’s lawyer, William 
French Smith, for Attorney General. 


Sey, as director or the Central Iinteli- 
ence Agency, and for Representative 
David A. Stockman (R-Mich.) to head 


_ the Office of Management and Budget. 


Once the cabinet is picked, Reagan’s 


"attention will begin shifting back to his 
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the nation from its economic doldrums. 
A few months ago, it appeared that 
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percent on December 5, inflation was ! 
running at 13 percent and unemploy- . 
ment stood at just under 8 percent. 
Nor can Reagan count on the econo- — 
my improving in the near future. Anew | 
analysis by the Economic Unit of 
U.S.News & World Reportindicates that ° 
the real output of the nation’s goods | 
and services will drop in the fourth — 
quarter of 1980 and decline further in - 
the first quarter of 1981. : 
Reagan’s basic plan for reviving the ' 
economy is to couple big tax cuts with ' 
spending reductions—moving toward ; 
a balanced federal budget by 1983. 
But the worsening economic picture 
will make it much harder for him to 
control federal spending. What’s more, 
taany Americans appear unsure that 
they want a tax cut. A Harris Survey re- - 
leased on December 1 showed that a: 
majority of those sampled oppose a re-. 
duction in income taxes, tearing that: 
such action would only stoke inflation. 
Troubled auto industry. One other ; 
piece of bad economic news came’ 
from Detroit. The auto makers report- 
ed that sales for the final 10 days of No- 
vember fell nearly 18 percent below 
the same period in 1979. At the same 
time, imported cars showed big gains. — 
Detroit's continued slide could con- 
front Reagan with one of his first di- 


auto makers rescue themselves or lend 
a hand and risk a trade war with Japan : 
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Strange how the folks who 
want to get the government off 
the backs of the American people 
want to put the government on 


the backs of foreigners. Presi-, 


cent-elect Ronald Reagan’s tran- 
sition team for the Central Intel- 


ligence Agency wants the agency 
to put more emphasis on “covert 


action’ outside the United States, 


The term is a euphemism-for 
meddling in the affairs of other 
people. At one time, the CIA had 
hundreds of  covert-action 
projects in scores of countries. 
The actions included fomenting 
coups, planning assassinations 


‘and conducting paramilitary op- 


erations. 

The CIA wisely de-emphasized 
covert action. The Senate Intelli- 
gence Committee in 1976 found 
that “the evidence points toward 
the failure of paramilitary 
activity as a technique of covert 
action,” and raised questions 
abont the effectiveness and pro- 
priety of covert action generally. 

Americans call it “subversion” 
when foreigners try to 
undermine their government, 
and they rightly resent it. They 
Should also resent secret 
American efforts to subvert 


' foreign powers, including demo- 


cratically elected governments. 
Iran's resentment of the United 
States is a direct consequence of 


STATINTL 
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fiseuided advice 


this country’s history of covert | 
action in Lran, 

Americans are appalled at the | 
Soviet invasion of Afghanistan 
and the threatened invasion of 
Poland. Invasion at least is overt, 
aud the Soviets can be held ac- 
couniable. Covert activity may 
be just a3 effective in puitiag a 
government under the thumb of a 
foreign power, but there is no 


-public accountability. Former 


Secretary of State Henry. 
Kissinger testified that one 
reason he had the CYA conduet a 
war in Laos was that it could be 
done in secret. 

An insidious feature of covert 
action is that Arnericans may be 
victimized by their own govern- 
ment. Phony stories planted in 
the foreign press as part of a | 
covert “black propaganda’”’ | 
operation sometimes are dis- | 
seminated worldwide and | 
deceive readers in all countries. 

Secrecy and covert action go | 
hand in hand. When Reagan’s 
transition team calls for a 
step-up in covert zction, it means _ 
it wants more secrecy in the | 
exercise of government power. 

That’s not the vision Reagan || 
held out during his election; 
campaign. His choice: for CIA} 
director, William Casey, should} 
disavow the recommendation for 


stepped-up covert action. i 


. 
a eategetiennt a 7 i 
i 
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Seed eget 


The transition 


loose reins: 


By Davidictinan 


: Inquirer Washington Bureau 


Ronald Reagan had not met personal- 
ly' with, Donald-T Regan or Malcolm: 
Baldrige. -before: “he.nominated them’ 
- for positions in.the. powerful, leita 
‘heenvisions:' 
Instead: : -he.-ta s : 
- phonesto' Regan; his‘choice. for Trea. 
‘surysecretary,, jand ‘Baldrige, hi 
-hominee forcommerce secretary: : 
~ “As-he: assembled. the-first :half:o 
his cabinet Thursday, Reagar provid-', 
ed yet: another‘ clear’ signal that he’ 
plans to delegate authority generous-: 
ly to subordinates, governing from a‘: 
slight: distance. rather than at close. 
‘TANge. cso ace! 
-. For” example,” ‘the:. 
felt no‘urgency for-a get-acquainted” 
meeting with: Regan; ‘the-New York” 
stock ‘brokerage executive who prob- 
ably “will : become: Reagan's . chief’ 
spokesman-on his most difficult and 
pressing problem — the economy..-:.. 
- Instead,, Reagan. was-content-to-lise 
ten: to.the. advice.of his:most, trusted, 
adviserss-and, <particularlyz::to + his: 
chief; White: ‘House. counsela ye; 


.- ite ‘makingshist rt anes R ae 
gan-sought: to-reinforce, theri impres-; 
- sion. that he plans.td have his cabinet; 
of unction. as itdid he was governor of 
California: as.e working group that, 
Wilk 4deal frequently, ; 3 if~ not daily; 
“-withithe- troubles. that. It 


“They Sha my philosoph nay 
“belief in ‘cabinet. government,’ ” -Rea-| 
- gamssaid=of , his’ appointees. “Tam. 
“more confident than: ever thaf-cabj- 


the president-elect. But ig others, . 


zby~ their-success in managing laree- 


si 

. BY: inaueurslion Day: Jan. 20, aides> 

- say: -that. Reagan plans to have-in: 
“place: an .:inner-circle committee, 


' of his broad government experience. 
i and Reagan's high regard for him, 


: ‘ tion, Reagan. has, from the start, ‘in 


‘kind of political-warning system that, 
-seemed ‘to elude the- Carter White) 
‘House during its first 24 years. Cars. 


cnet government can and will work.""-| 


. Ta. accomplish this, Reagan's first 
cabinet. selections was almost -‘uni-! 
formly managers in the- “corporate: 
tradition. The eight nominees an- 
‘nounced Thursday--contained no: 
right-wing ideologues but, rather, a 
cast.-of decidedly prsematlc execu-- 
tives and politicians. .- 

’ In some cases, such as CIA directors 


designate William J. Casey, the nomi- 
w * . " , 


Such-.as ‘Re; an. and Baldrige t 


corporations. =.» 2... eRe 


within: the cabinet-to- grapple:-with. 
urgent matters before. the president 
‘This: will include-the secretaries of, 
‘defense, Treasury, state and several 
. top White: House aides, with. Meee 
overseeing | as a 

With only. half the cabinet died: 
ait: already: appears some members. 
~ will be the dominant players in Re 
- gan's-White: House. If onty by virtue’ 


Caspar W. Weinberger, chosen as 


; defense secretary, is one who is. like- : 


coy Mesebine pene: eee ne tte 
” In a move that could: prove to fhe an. 
' important asset- to his administra 


“cluded. some astute. political figures, 
‘in. the cabinet. Baldrige, a Connecti-! 
_cut-industrialist, is-a well-regarded 4 
Republican Party figure there.- 

’ Drew .Lewis;; Reagan's choice. ‘oe 


‘secretary of transportation. served a 


deputy Republican national chair- | 
‘man during the cainpaign and has'l 
earned high marks- for ee OXs 
__Pertise. : Sey ah EE Lie et 

With those advisers, *Reapati coulds 
hope to detect any early dissatisfac-- 
tion- with: his administration -— the; 


ter later found it necessary to bring= 
“fn political types, such as sr igatiegl 
“tion Secretary Nei! Goldschmidt.-- 


join the Nixon administration. arora 


added. “Meese is the one.” -s¢ oye 


“Just as be did with a small working? 


‘cabinet in California, Reagan. plans, 


to place a large measure of autbenty: ; 
in the hands of subordinates... ..... 
“It’s going to be a delegated governs, 


Ment,” said Verne Orr, a deputy tran~ 


sition director. Orr was Reagan’si 
finance. director’.in. California for} 
five years after Wienberger left tox 


Speaking to reportersata breakfast. 
meeting Friday, Orr said the presi~, 
dent-elect.. would. give his cabinet 
members."“loose reins” -but, at thes, 


same time, “they dare watched. by reg 
:-Meese for their performance.” “= 
« “In-five-years of working’ for Ros 


nald Reagan, he never called me in+# 
and.- criticized me, and he- neverz 
called: me ‘in. and Deals me,” * Orr 
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ae Sie Se 


By FRANK VAN RIPER ; ive 


a 


‘Washington. (News Bureau)—To re 


ees nominated CIA Director William - 


. J. Casey—lawyer, businessman, author 


vand- chief, o£: secret:. ‘intelligence for” 


‘Europe during World War: Ii—there 
always will be aplace in his outfit for‘a 
good spy. But he doesn't. particularh; y. 
like the word. = ae 
= Spy’. is.a-word that has a-lot-of 


with the ‘sive es ein ‘would - say. 
b ; t 


2 gray. hair: and*a'strong. New. York. 
aecent, the: result: of : ‘growing’ up: ‘in 
“Queens; most recently was chairman of 
the. ‘Reagan: reelection: campaign. ° ‘He 
«became top man-after John, Sears was 
Y bounced, and. Casey: faced ‘the: task: of: 
7 reorganizing -a:nearly..bankrupt ‘cam 
‘paign.. He.emerged from the job with 
‘the confidence and: ‘respect of those in 
“the. Reagan high command<-and “with 
- his boss victorious by a landslide! ae 
24 Casey, 67, says, “The best:thing I. do: 
“is*run an organization; -~whether it’s a* 


campaign, a commission-(he: chaired - 


othe. Securities and. Exchange. Commis. 
“sion under” President -Nixon)° or’ an 
réconomic Portfolio at the State Depart.” 2 
: ment: ae : 


"THE K ND OF guy. who can go 
assess morale: in--an: organization: “ 


“that. you know hey want to doa job * 
and you want to‘help them do it.” -.- 


“Intelligence: Casey “is: :unwilling “to.” 
- criticize. his: predecessor: “Adm. Stans- = 
“field Turner., But he notes-that “there 
-is almost an infinite degree to which.an 
intelligence operation can be improved. | 
‘And -I hope I: will: find that’.Adm. - 


: gthe res: 
ident’s Foreign ‘Intelligence. Advisory 
“Board, | a group<of: nongovernmental. 
‘experts: charged:-with: overseeing the. - 
‘intelligence comniunity. President Car- _ 
ster: abolished ;the board. by executive ~ 
-order:on March 5,:1977, contending it - 
planes the: work. of ‘other: offices. 
ys ‘Tt: 


: contr the Daily “New in‘an “interview « 


."Turner had done that toa considerable | : 


ILY N ENS 


: ee 


ges ALSO 18"¢ ‘Gaver to. 


“impediments : 0: 


a Re Few 


‘To Casey, knowing: what the: other 
Asda is up to:is paramount to sound 
- policy-making. “Without good: intelli- 
‘gence, you're not going to have’ arms 


gee ‘control agreements, you’re not: going 
= AS‘ “prospective: director of: central” * 


to be able to scale down your-arms, 
‘ youre not going to know what you 
"really need in military strength.” » : 
. And, he-adds, “in. an increasingly 
"interdependent economic world, I think 


- its ‘important to know what forces 


-. there are that.can jeopardize not only | 
"your military oe but pour. PrOs- | 
“ Perity, as well.” ee ee 


BPS1O0s01R0 


fer 4 
with congressional leaders on: ‘remov-_ se 
- ings what: he -terms- 

collecting intelligence.”: 


““There’s . legislation” up- there ‘(on 
- Capitol Hill) that would do that,and I'd 
:be most interested in that,2:He: ‘said he” 


“i would not elaborate until after meeting 


’ CASEY’S MANNER can he abrupt; : 
his answers, noncommittal and blunt. ° 
At times, he has the air of a man who’ 
has made it and does not suffer subordi- 
nates gladly, if at all. But that cani 
change midway into a conversation, 
and that side, associates say, is the real. 
Bill Casey. ody ‘| 

: Casey’s war experience is his only | 
background in-intelligence, but it is. 
formidable. Commiss#ned in the Navy: 
during the war, he found his eyes too 
weak for sea duty. He man:iged to get | 
into the Office of Strategic Services—| 
the precursor of the CIA—and wound 
up as chief of secret intelligence for 
Europe. He coordinated the placement 
of intelligence and sabotage teams on 
the continent.: : MrT Pn 

The experience: left Casey with. a! 

‘profound regard for the “observer” on 
the ground, be the observer. a. scholar: 
“gathering” information “from “public 
Sources, a- businessman gleaning facts 
‘on industrial production or. -an junder-. 
cover operator the ‘Spy. 234 
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ARTICLE APPSANED 
on P 


Businessmen Call _ 
Regan. Good Choice. 


-Here.is a: ‘Toundup of reaction to 
President-elect; Ronald. Reagan's 
first-round: of ‘Cabinet selections, 
compiled .by: bureaus :of the Time- 
Life News Seryice.:. 


“« '¥: 
non- brown, non-working class. and 


. non-female,”.was the reaction of Dr. 


. Joseph - Lowery,’ ‘president ‘of the 
' Southern: Christian Leadership, to. 
»;the Cabinét nominees of Ronald: Rea- 


gan. “The: brightest thing so, far. ‘is. 


that, they.'don’t ‘seenr to. re] 
“the-fartight or even the nei right, 
Z cand. I:suppose that's a‘ good. 7 
“  Lowery,“who. joined: 


“gan” Thursday, “said: the -president- 
elect “hedged” when “asked ‘about 
- appointing. ablack Cabinet member. 
“I’m a*little’concerned”he may 
have the dubious distinction of hav- 
ing the first all-white Cabinet in a 
good while,” Lowery-added. He said 
he could not comment more specifi- 
cally until other Cabinet m mbers 
were: announced... «i'w, 
* Ty Columbia, S.C:v attorney 
Dent, a-former aide to: Richard Nix- 
on,-hailed:the. Selections: and. com: 
ap 


plate wi 


Panama:;City, Fla, auto desler | 


‘Tommy Thomas, who headed: Rea-, 
gan’s Florida campaign, approved of: 
the.Cabinet choices; but said:he was| 
“shocked'and disturbed” William Si-! 
mon was hot-inchided. “A’tremen-| 
dows numberof: conservatives: | 
across the. country = ‘have: read _Si-! 
mon’s .book-and: believe fervently | 
in him,” Thomassaid. “The new man, . 


non: black; 


Warry | 


WASHINGTON STAR 
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Cabinet Selections Get Na 


Ades.” 

. Singled out for particular praise 
“were Defense Secretary-designate 
‘Caspar Weinberger and: Treasury 
Secretary nominee Donald Regan. 


opined, “He'Sa highly qualified per- 
son who understands the financial 
‘system. He's: been an ‘outstanding 
leader and executive.” 

Even the traditionally liberal. 
«minded Boston ‘Globe gave the par- 
‘tial’ Reagan Cabinet a-nod. of 
“approval. “There is no reason they 
cannot perform their function with 
‘competence, edionialized the. 
Globes... . ss 
“AQWhile taking obvious pride i in the 


-| fact that five of the eight are Har- 


ard graduates, observers are con- 
cepned that neither, women nor. 
Iminorities have yet found represen- 
‘tation: on’ the top. echelons of the 
an administration. ? 

“Joelle Attinger 


CHICAGO — So far, community 
leaders” here representing areas: 
most likely to be affected by. Rea-, 
gan's initial Cabinet selection are 
reacting with the same moderation 
characteristic of the appolnsecs 
themselves,” : a 

‘The American Medical’ Associ- 
atjon: attempted a benign en- 
‘dorsement. “The.AMA has had a 
longstanding and productive rela- 
tionship. with: Sen. Richard 

Schweiker, and we look forward to 

‘continuing that relationship,” said 
‘Toba Cohen, public relations direc- 


| tor. And that’s all she. would say. 


-may be just.as good, but we thought) *: 


Simon had* Written _@: good: pre-’ 


dilemma we're i 


: really hink we: 
meeded him.” 


“Marc Levinson 


- New England és 


perienced.” With: ,characterist : 
serve, New ‘Englanders, 
responded positively: to: Président- 


‘The American Hospital Associ- 
ation, however, said a ae more., 


ston fo geting aon of te esient Ales Mellon yg 


. expertise to tackle eae issues fac- | 


‘ing the health care field: “Sen: “| 
Schweiker. is.an individual who. re: 

écts simplistic solutions.”. . 5: | 
“* Continental Bank President John, 


-_"|’Pérkins said of Donald Regan’s selec-. 
BOSTON — “Solid. ” “Moderate.” “EX: Ie 


‘tion as Treasury secretary: “Regan 
is aman of great personal integrity, . 
“While one‘may'not agree with him | 
On: Specific. points, I'm sure he will 
examine each issue on: an objective 


elect..Ronald Reagan’s “Cabinet 
choices Area Republicans declared | 
that these eight;men augur, eh 
the Reagan ‘administration. 


‘basis. for: this poe best inser 


“2480 far,” enthused Massachusetts! 
State Rep. Andrew Natsios, the state’s| : 
Republican Party chief; “this is one | 

,ofithe strongest Cabinets in dec- ; to the city halls of the northeastern : 


‘Larry Berg, director of the Univer-. 


STATIN: 


eee’ Northeast” ° "| 
‘NEW ) YORK - — From Wall ae 


i industrial states.’of, Pennsylvania,. 
New York and New Jersey, there 
was near iinanimous’ approval “of! 
President-elect Ronald Reagan ’s! 


first eight choices for his Cabinet. 
#, Of Regan, economist Otto Eckstein } { 


‘The Wall Street: Journal: editori- 
alized, “a pretty interesting bunch.” 
The New York Times added, “so far: 
so good ... Formidable talent.” : 
| “Here in Pennsylvania, we're, 
thrilled having two of our own so 
to speak in the Cabinet,” said Mike 
Krauss, state director of the GOP.’ 

“Donald Regan.is an excellent : 
choice. His career: is unparalleled | 
in the investment industry,” said | 
Harry A: Jacobs Jr., chairman of the 
Bache Corp., from his: ‘Wall Street | 
office. - BYES io: 4 

‘And another banker, ‘who had | 
worked with William Casey in' 
Europe: as: an OSS agent during - 
World War II, rendered the opinion: : 
“Pll bet you $10,000, with Bill Casey | 
running the CIA, you won't see the ! 
United. States getting canght with: 
its pene down as, damn it, we were; 
in Trait 


on —Dean Brelis | i 
“West > oe 


LOS ANGELES — California Re- | 
publican Chairman Truman Camp | 
bell says, “I have heard no negative 
vibrations although some people say’ 
they expected some different names.” 
We have always seen Cap Weinber- 
ger as a fiscal personality oriented 
towards budget and finance and the 
‘Defense appointment appears a bit 
incongruous. There is no question 
that Weinberger should be-in the 
Cabinet someplace, but the Defense 
job caught us. off guard.” a 

Democrats are not. so tolerant. | 
Dennis Desnoo, executive director | 
of:the California. Democratic Party ! 
‘gays, “It is typical thus far.-A. bunch. 
of white male businessmen. Maybe : 
‘with the appointment of Haig, we'll 
‘have’ some discussion.” — : 

_ Equally ‘unhappy -is Professor 


sity of Southern California Institute” 
of ‘Politics, who says, “There were 
some who thought Reagan’s conser- 
vatism was more moderate. But 
these appointments show he has no 
‘intention: of diluting those things 
~he said; in the campaign: and when. 


«he was governor: There. is-a lot of 


hoopla’ about ‘these people being 
great. Me, don’t see. it. We .have ° 


‘reversed the jprocess. We have.geri-. 


atrics in’ thé executive branch and | 
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er Ronald Reagan took along tithe in: 
“thinking over his prospective Cabi- 
“net, and there were plenty of leaks .. 
-and public discussion about the'can-. 
.didates., Thus there were no. sur- 
‘prises in his first eight choices (and 
‘one hopes no:clinkers either). . 
“His boldest move:was to entrust 
the’powerful Office:of Management 
and. Budget to:young (34-year-old) . 
Rep. David Stockman. The Michigan 


‘back in Wor. 
“a bac 


- Vise the president. Most important, : 


STATINTL 


~ Reagan's First Eight ~ | 


er than, but working’no better than, 


“the Post Office. 


Reagan seems to have ‘made a soi 
‘id Choice in sending William Casey 
to head the dispirited Spy way, 

oliead the dispirNG ae war 


round 1D arms contro 


field in which the agency must ad-: 


‘he is a tough old bird, which he'll: 
have to be if the CIA is again to" 


Republican is‘afirm“advocate of tax - epredugs first-rate intelligence. t 


‘cuits and budget’ cutsswhich may be 


what. the troubled economy needs. . 


along ‘before-he knew-he was go- * 
ing;to OMB,‘Stockmani: "studied the 
Current $632-billion budget and pro- 
“posed: $26 billion in specific.cuts. It 
will ‘be a: welcome ee to have a. 


jroflable”. ee COWS. oe a 
4.Stockman should have an. ally at 
the: Treasury, where the president- 
elect will nominate Donald Regan as - 
secretary Chairman. of: Merrill . 
Lynch: &*Co.," the. nation’s: largest. 
stockbrokers, -Regan. lacks govern- _ 
ment experience: But he knows at - 
ftést hand :‘the-destructive effect of © 
inflation:.on: business and the need © 
to: spur: saving and investment. 


” Anold proin government, former - 


Budget Director and Health, Educa- 
tion’and Welfare Secretary. Caspar. 


Weinberger‘is: “going*to the: Penta- =. 


gor: Some* conservatives -grumble.. 
that” he’ knows eed about. de- 
Cal 


é : grams. : eS pa er coer 
+-<If the-Defense Depsrenent ic to 
gmake effective.use of the additional. . 


gbillions:. ,Reagan: promised,’ it: will 


“thankless, 
Schweiker says he will reduce frau 
“and waste. Once inside the door a 
~.HHR he..won’t have far-to-look. | 


~ In selecting his close friend and 
- personal lawyer, William -French : 
Smith, to be attorney general, Rea-: 


.gan.may have erred. A pal_at the| 


Justice Department sometimes acts. 


- as the president’s lawyer and not the! 
synation’s top law enforcement offi-j 
_ ‘eer. ‘And when the president is too: 


close to the attorney general,. you! 
can get political justice, which « con-. 
' tributed to the downfall of Richard’ 
Nixon and John Mitchell: Reagan! 
_and Smith will have to be extra care-; i 
ful to avoid conflictof-interest (pit; 

falls. © 0 02 OS Neca 4 


Pn 20 years as a. congressman an 


_senator from Pennsylvania; Richard, 


’ Schweiker showed an interest ¥i 
health issues. He:soon may regre}. 
that interest, for it and his Reaga 
ties are sending him to the Depart}: 


-ment of Health and. Human Re}: 


sources, whose secretaryship is 
‘discouraging... Joe 


Reagan also tapped Malcolm Bab! 
drige, a Connecticut industrialist, ab, 


‘secretary of commerce, :and. Dre 
‘Lewis, a Philadelphia area business} ' 


‘man-politician, ‘as secretary of trans}! 


speed’ Wéinberger’s cold eye when.-..portation. Since. the. fate of the re 
"the brass submits its’gold-plated — “public ‘does not rest on those 
, wish lists. Otherwise the defense es--“departments, comments on. their) 


3 tablishment willend upi much’ Costli-.; (problems | can be: deferred. eee 
Eicel we. ve 1 ible Rear Rates Stat: atric n.* 


i ee pp oie 
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he first eight choices for President-elect Ronald Reagan's agement and Budget; Drew L. Lewis Jr., Secretary of Trans- merce; William French-Smith, Attorney General; CasfQr Ww. 
@abinet are, left to right, William J. Casey, director of the portation, Sen. Richard S. Schweiker, Secretary of Health Weinberger, Secretary of Defense, and Donald Regan, gecre- 
@IA ; Rep. David A. Stockman, director of the Office of Man- and Human Services; Maicoim Baidrige, Secretary of Com- tary of the Treasury. URYPHOTO | 
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Ronald Reagan, in naming eight of his 
‘choices: -for. the Cabinet yesterday, 
) his- pledge .to.select persons 
A “who were successful and' be not vant 
“a job: in! 'government.”? rere : 


; ard® “meeting. ‘For the: most | 
| part, those selected’ were’ ‘Eastern-edu- 
"cated, ‘white, businessmen who don't 
: need a job in: government. 53} 

“Chosen for Secretary of the Trea: 

sury was Donald ’T. Regan, 61, chair-| 
man of Merrill Lynch & Co., Inc., own- 
er of the country’s largest investment 
. firm, Merrill pynehs, cere, Fenner 
and Smith Inc.. ta : 
.» @aspar We. “Weinberger,” 63, "vice 
- president of Bechtel Power Corp. and 
Reagan's finance. director ‘when he 
was governor of ‘California, was 
named Reagan’ e.chatee, for Secretary: 
ie Defense.” '~.: 

Willtam Frenéh | Smith. 61," Rea-. 
gan’ 8 personal lawyer and a member‘ 
: Of his social circles: was: ‘selected for A | 
torney General.. : eae 
2: ALL ll, three men, are expected to forms 
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“ ‘spective Cabinet include Malcolm Bak: 


ae presents first 8 


the nucleus ofan inner Cabinet that 
will” meet: frequently with seca to. 
‘advise, him-on a range of issues. . 
.,Others in. the new President's pros. 


drige,: 58, of Connecticut, chairman* 
and: chief: executive officer of Scovill;= 
‘Inc.;!.designated to be Secretary of | 
Commerce; Drew L. Lewis Jr., 49, Rea-- 
- gan's deputy campaign director and a- 
‘Philadelphia management consul-.. 
'-tant,. chosen as Secretary of Transpor-.. 
. tation; and’'William J. Casey, 67, Rea-: 
gan's campaign manager and former. 
--chairman of the Securities and. Ex- 
change Commission, designated to be- 


‘come Director of the Central Intelli- 


gence Agency, a post that Deegan has 
accorded Cabinet status... Li 
.Pennsylvania Sen. ‘Richard Ss. 
“Schweiker; 54, who is retiring: after’ 
“serving in Congress for 20 years, was 


-picked as Secretary of Health and Hu- 
man: Services. :Another.mémber of | 
Congress, “Rep. David -A.' Stockman, | 
34,. of Michigan, a conservative who 
‘works out economic prescriptions on 
a computér in his Capitol Hill office, 
was chosen as Director of ie Office of 
Management and Budget.’ neg a #4 


The Reagan ‘selections were intro-| 
duced to reporters by James Brady, j 
transition press secretary, in’an or-: 
nate room of the Mayflower Hotel, a | 
popular. meeting place for the Wash- 
ington political oo ; 


Wi Reagan. chose not. to. ‘appear. ‘with’ 
his prospective Cabinet members, an° 
unusual move for. a President-clect 


who enjoys Pinus on the ee and has 3 


oes CM RDP 8990117490500 


Secretary of State. oa:= . ete 


_ the.campaign, .was considered a shoo-in-for-: 


people’ connected ‘with. his campaign. His: 


‘aides said he did not want to steal the lime- : 


light fram. the nominees, but there was also { 
speculation that Reagan did not want to. be | 
confronted by reporters about his ecg for. 4 

‘Reagan is éaid to be ready to move ahead: 
with the announcement of Gen. Alexander : 


‘Haig: for ‘that post: despite criticism: the, j 
‘nomination is expected to receive: from. { 
some members of Congress. A friend of for- 4 


mer. Secretary of: State Henry Kissinger, . j 
Haig has been criticized for his role in. the} 
Vietnam war and for authorizing the wire- 
tapping of former Nixon Administration of- | 
ficialsand newsmen, ss 

While yesterday's Cabinet announce 
ments: contained no surprises, the homo-.- 
geneityof. those selected prompted. some. 


‘questioning. as. to whether a black or a- a 


woman would be appointed to any of. the. | 
remaining Cabinet jobs. Srady said he 4 
could not answer that, but he said more ap-- 
‘pointments may. be announced either today - 


Ft 
‘or this::weekend. There are seven, more | 
‘Cabinet positions to be filled. 4 
4 

4 


In a. prepared statement, Rasen ae 


“scribed his choices as “‘outsianding individ- 


uals”. who .“‘combine a balance of exper: 
ienced hands with fresh faces, new ideas- 


“and seasoned perspectives.” ‘Reagan said: | 
"They share my philosophy and my belief * 
-in Cabinet government and teamwork and : 
‘with these individuals, and the others I will ! 
» ibe, ‘nominating, Tdm more confident than: 


ever that Cabinet Rovermment can and will < 
work.’ vel 
> During: the: ‘televised news ‘conference: ‘a 
Reagan's Cabinet designees were hesitant. | 
to offer any insight into what their steward-. 7 
‘Ships might be like. Brady conceded later® 
that he had given the Cabinet appointees ae | 
“pep talk” on the dangers of saying any-.j 
thing substantive before their Senate con-°! 
firmation pete ebeduled pete nee ! 
5 and.19. .. : 


7 Renate qn. ‘economic policy haan i 


the postionly at month ago. But Simon;.a’. 


oR sus) 


temperamental, impatient-man who is cur- 
rently..a. Wall Street investment banker. 


Approvett? GF RELESR SHOMINSE..C1A-RDPST OH 8ty RODD BOGUT A 


President.Gerald Ford is‘also reported to 
have said some negative things about Si- 
mon, who served in Ford's Cabinet. . 

‘Regan. referred twice to-an “economic 
team” who would: be defining economic 
policy in the Reagan.Administration, indi- 
cating that there would be others pulling at 
the same.string. . +22 :6cd 0h 

Asked: whether he would be the “chief 


economic’ spokesman” for.the Administra- 
tion, Regan demurred, saying “that. was” 
not decided.” He avoided any commitment. 
“to a specific tax cut, although -he said he 
agreed with one.in;principle “to -stimulate 
theeconomy:” °° J 5 bee 
_ Weinberger, who was destined to havea 
key-role:in the Administration from the be- | 
ginning, was known as "Cap the Knife" for 
“his skill at. budget-cutting. He was director 
‘of the Office of ‘Management and ‘Budget 
and Secretary..ofHealth, Education’ and 
‘Welfare in the Nixon Administration. High- 
ly intelligent:and a bureaucrat who knows 
this way around, Weinberger is also said to 
have‘a big ego’and'tiirned down earlier of- 
fers to resume his old Office of Management 
and Budget::post!,.He supports Reagan's | 
plan.for tax:euts, federal spending reduc-: 
tions'and more‘inoney for defense.. >.“ 
Smith. had:to-be talked into taking the 
eclees hienaea chong sources said. He 
was said to: have been concerned that it 
would look ‘like cronyism. Born in Wilton, 
N.H.; Smith: moved to California when he 
was young but, returned to the East to re} 
ceive his law degree at Harvard in 1942. He 
is a major. figure in the business, academic 
and cultural communities in California. He. 
headed the group.of longtime- Reagan : 
friends who drew up a list of potential Cabi-.: 
net nominees. "+ - ne tages a 
During _ his: first national exposure yes- | 
terday, Smith twice said he did not "know 
enough" .about: the Civil. Rights: Commis- 
sion to determine whether he would curtail 
its role nor would he indicate how he would 
deal with busing to achieve-ractal balance 
in public schools::7"* » oH EEG se teen Geena: 
Smith is very close to Reagan, dines with 
him frequently.’and is expected to be at his. 
side often. Asked. yesterday whether the re- | 
lationship. might pose a problem, Smith | 
said that.the “basic integrity of the individ- 
uals involved”, would preclude any conflict. 
. Baldrige, a pédlitical ally of Vice Presi- ; 
dent-elect George Bush, is regarded as a. 
skilled businessman as well as a good be- | 
hind-the-scenes political organizer. Politics ; 
- runs in the family: His sister, Tish, was sec-| 
retary to Jacqueline Kennedy and is now - 
advising Nancy Reagan on how to staff the | 
White House. The Conimerce Department : 
will probably continue to be a nesting place | 
for political patronage. "os, tee 
___ Schweiker-was considering tetiirning to 
private business last January. But, he, 
sifned onto help Reagan in thé North¢jst 
-and it paid-off/ Beer Sib Cpt mae) 


Nes 


A one-time prolabor Iiberal,_Schwelker ' 
became one of the Senate's more conserva: + 


e iten- 
tial running mate In 1976. In an interview 
11 months ago with, The Globe, Schweiker 
said he had “growing concerns’ about bal- 
ancing the budget, inflation and “some of 
the social programs I had voted for in the 
past."’ Schweiker said he had already 
moved away from the liberal spectrum 
when approached by Reagan's campaign | 
manager, John Sears, to be Reagan’s run- 
ning mate and failed to understand the "‘po- 
litical opportunist” label placed, upon him 
at the time by the media... 2) 0. 

- Lewis is-a longtime friend of Schweiker. 
He headed up. Gerald Ford’s election cam- 
paign in Pennsylvania in‘1976 and is con- 
sidered a-moderate Republican: A business- 
man as well as.a politician, Lewis success- | 
fully performed:a variety of duties for Rea- 
gan during the campaign. Forthright in his 
manner,. Lewis ‘said yesterday he would 
continue mass :transit funding but would 
review transition. team reports before mak- 
ing any further’ commitments. He was a 
successful businessman at_an early age. At 

of Simplex, Wire 


39, he became: president. 
and Cable Co. in Boston.” es arth | 
oe ‘Casey: wanted the post of Secretary of. 
State-almost from the day he became cam- 


2p 


j 
4 


._paign manager. But that never seemed to | 


‘materialize. He-was not particularly liked | 
by Reagan’s California contingent, but the 
gruff New Yorker was skilled at wielding tn- ; 
fluence, mainly because he knows a wide 
variety of people: and knows how to: play | 
politics. A wealthy lawyer with a variety of ! 
interests, Casey is not ‘expected'to stay on | 
as CIA director for long. The job, however, is © 
something he is expected to-enjoy: He served 
as chief of secret intelligence under’Gen. | 
Dwight D:. Eisenhower during World War It. | 
- Stockman is a former aide to Rep. John | 
Anderson and the man-who helped prepare : 
Reagan for his first League of Women Vot- 
ers debate during the election campaign. 
’ Reagan took a personal liking te Stock- 
man, and admired«his style? particularly ° 
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on the day. of the:1980. New Hamp- 
shire primary,,Ronald. Reagan fired. 
John: Sears, his. campaign manager, - 
‘and: immediately, Put: William J... 
Casey in his place. - ; 
Casey is. credited with reorganiz- 
‘ing acampaign that was on the verge 
of -bankruptcy..and: helping keep it = 
‘om track through the primaries. He 
was.also instrumental in heading 
-off a conservative cabal .to oust. Re- 
“publican. National ‘Chairman. Bill - 
Brock at atime when Pen was: 
‘trying to broaden “his appeal. 


“On. the other’ hand.’ “Casey: was 
faulted for his role.in. trying to per-. . 
suade former President Gerald Ford 
to join the ticket as Reagan’s vice 
presidential running mate, a prime- 
time mini-debacle at the Republican . 
National Convention. It was also said 
by some-of Casey’s critics in the 
Reagan campaign .that he did: not 
understand the new politics of tele- 
vision and. polls. °- e “ 

‘He was. never the final arbiter” 
‘of campaign matters that he claimed 
‘to. be, and most of the important, 
political decisions ‘of the -general 
election campaign. were made ‘by 
-other Reagan intimates like Michael . 
Deaver and Edwin Meese, and vet- 
“eran GOP campaign: sro oe 
Spencer: Ta Set Be ® 

. When the time camé to ‘divide the. 
- political - Spoils, “Casey: reportedly 
-wanted..to be secretary of state or - 
“defense, but agreed tovtake a job’ 
for which: Reagan ‘convinced him. 
‘he was particularly. auied 

_ director of the CIA:“\ 

The 67-year-old - Casey is: ‘widely 
considered ‘intelligent, decisive,” 
self-confident, and experienced” 
both in government and politics: He 
isa successful lawyer with the firm - 
of Rogers and Wells,an entrepre- 
neur who is-a self-made millionaire, 
and the author of anumber of books | 
on. tax law and one on the American ~ 4 
- Revolution. : Pages 

“He's a rare of tristi hii 
" experience and sagacity,” is the way” 
“he was.describéd by. Meese.’“He’s: 
independent-and ‘strong-willed and 
‘an arnazingly..hi ate 


vim cat a 
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Atall, rumpled, wispyhaired man, 
Casey grew up in Queens and Long 
Island and went to undergraduate 
school at Fordham. He earned_a law 
degree at St. John’s University 
School of Law. at night while work- 


ing.as a‘New York City home relief 


investigator. : 
. He was commissioned in the Navy” 
in World War II and when his eyes 


proved too weak for. sea ‘duty. he: 
wangied an assignment with'the Of-" 


fice of Strategic. Services, the war-. 
time predecessor to the CIA. He. 
became chief of secret intelligence 
for Europe and. coordinated the-. 
placement of intelligence and. sab-' 
otage teams on the continent... 

Casey. has remained active in the’ 
Veterans of the OSS organization : 
and, along with Dwight Eisenhower, 


Allen Dulles, ‘John J. McCloy “and” 
Sen.’Everett.M. Dirksen, .is a recipi-~ 


ent of the Donovan medal for distin- 
guished service to the United States. 

Since World War II Casey has lived 
in Long Island, although during the 
campaign he and his wife took an 
apartment in Washington. He has a 
30-year-old. daughter who is. active 
in the arts in New York. 

Casey is an avid golfer and a vora- 
cious reader. His personal library 
reportedly contains 10,000 volumes 
of history and biography. He is ac- 
tive in community affairs and local 

. politics. He ran unsuccessfully for 
Congress in 1966. Rice 

When he-was a‘ member of the 
Nixon administration, Casey bought 
the Washington home of the widow 
of Robert-McCormick, the famous 
publisher of The Chicago Tribune, . 
by outbidding the Japanese Embas- 
sy. Asked by Mrs. McCormick what 
she should tell the Japanese, Casey 
replied, “Tell them-to. remember - 
Pearl. Harbor.” | 

Politically, Casey is described as 
a conservative who believes in a_ 
strong national defense and the free - 
enterprise system. He also is among | 
those who believe US. intelligence | | 
agencies have been hampered in | 
their effectiveness by congressioney | 

. Teforms. | 


Ke heiped incorporate William FE: 

- Buckley’s conservative *magazine,- 
The National Review, and was execu: | 
tor of the lute Jim Wick’s desire | 
that his estate be arranged to ensure | 
the counausd pypieador of nen | 
Events..:: ts hie oe ebhangeel ag rie et 


‘of the actions of subordinates. He . 


‘cases, but nitimately the panel rec- 
-ommended his confirmation on a 
: split vote. 


$100 bills; to the Nixon re-election 
. Mutual fund complex. 


“on the very day, in April 1972, that + 


1 00901 R 


—e the Nixon administration 
Casey served as president of the 
Export-Import Bank, chairman of 
the Securities and Exchange Com- } 
mission and undersecretary of state 
for economic affairs. 

As SEC chairman Casey restored 
the morale of the agency and pushed 
through a number of reforms. But 
in that job, and in some others, Casey - 
faced charges of improper actions . 
that have pursued him through = 
much of his career. ; 

His publishing firm settled a pla- . 
giarism suit, claiming no knowledge’ 


was the defendant in another suit 
that involved alleged violation of 
the securities laws and misrepresen- 
tation of some stock value, which 
also was settled. 

The Senate Banking Committee 
delayed his. confirmation as SEC - 
chairman while it examined these: 


Ai ase 


As.chairman of the SEC, Casey 
was touched by two of the major | 
Sue ‘of the. Nixon administra- : 
tion. 

One was the ITT case, which in- 
volved, among other things, a 
charge that Casey lied to other mem-. 
bers of the SEC. 

The House Commerce subcom- | 
mitee that was investigating reports 


sky 


‘that ITT offered to. make a 5400,000.. 


campaign contribution to Nixon for 
settlement of an antitrust case, was. 
about to subpoena 34 cartons of doc- 
uments that. contained information 
about conversations between ITT of-} 
ficials and Attorney General John 
Mitchell and other administration 
officials.: Casey shipped the doc- 
uments to the Justice Department 
before the subpoena could be issued. 
_Casey also played a role in the 
scandal involving fugitive financier. 
Robert L. Vesco, who made a Secret ‘ 
$200,000 campaign contribution, in 


eae eos 


campaign while he was under inves-" 
tigation by the SEC for looting a 


Casey admitted having been asked 
by Mitchell.to see Vesco’s lawyer | 


ete! 


the lawyer, Harry Sears, delivered. | 


_ the contribution. Casey said he saw { 


Sears immediately, but did not know 
anything about the contribution un- | 
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oO i ; as ne " 5 a vs United Press Imp national 
She eight designated Cabinet members at news conference.(from left): William Casey, David Stockman, Drew Lewis, Richard Schweiker, Malcolm Baldrige, William Smith, Caspar Weinberger and Donald Regan. 


wor. 


Ulinois and Iowa... ©... ears ree”, . at kaMeee coe. 
'- For familiar faces Mr. Reagan can depend.on Cas- 


STATINTL 
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How fascinating that Ronald Reagan’s first bates of 
top government. appointees should be so Eastern in its 
background. Of the eight white males named by the 
president-elect, seven hold degrees from colleges in the 
Pennsylvania-to-Massachusetts, corridor and the other, 
David Stockman, tagged for budget director, can hard- 
ly be called a Par Westerner with his all-Michigan re- 
sume. Of course, like a lot of other Californians, Mr. 
Reagan ts a transplant, having reached Hollywood via- 


bs bse 


par Weinberger at the Department of Defense and Wil- 
liam French Smith at the Department of Justice, both 
of whom worked closely with him syhen he was gover- 
nor of California..:..-: ee 

The nation will have to wait until Mr. Reagan com- 
pletes his cabinet-level appointments before deciding if 
he delivered the “good mix” he promised. Clearly, he 
needs female and minority representation, plus in-put 
irom regions that so far have beer ignored. 


Yet it is not our purpose to quibble with yesterday's 


choices. They reflect a readiness to tap the traditionai 


“weilsprings of Republicanism, where prudent econem- 


z 


ic policies and enlightened internationalism take prec- 
edence over the more extreme approaches of the New 
Right. PIs oer te 
‘This will hold true, as wel, if the president-elect de- 
cides to nominate Alexander Haiz for secretary of 
State in the face of intense opposition. Whatever his li- 
abilities in the Watergate eolsode, Sir. Haig is consid- 
ered part of the moderate GOP establishment. Tae 


_ Pennsylvanians on the Reagan list—Senator Richacd 


Schweiker, nominated for Secretary of Health and Hu- 


Man Services, and Drew Lewis, named for Secretary of 


transportation—were anti-Reagan mainstreamers 


_. Reagan’s Eastern Tilt. 


The BALTIMORE SUN 
t2 December 1980 


{ 
' 


back‘in 1976. Mr. Schweiker quickly pecam) a corser~ 
vative after he was picked as Mr. Reagan’st assertive , 
running mate; Mr. Lewis swung over afte, directing : 
the 1976 Ford campaign in Pennsylvania. hey ave; 
some sympathy for Kemp-Roth economic with its - 


_ emphasis on tax cuts, but of the Reagan :. Den 2es, 


only. Mr. Stockman, something of a congress. nal shiz- i 
kid. is a truly supply-side economist, ; 
Donald T. Regan, the Wall Streeter name a, Secre-: 
lary of the Treasury, has stated that “we usr have 
budget cuts and tax cuts together.* And Mr Wein yer- 
ger at the Pentagon briags with him the nk mame of | 
“Cao the Knife” in tribute to his previous bur. set-slash- | 
‘ing record. Despite expected budget hikes, [r Wein- 
_berger will be doing a real service if he cract.. down on 


- Pentagon waste. The other appointee with -conomic! 


responsibilities is Malcolm - Baldrige, uC. oneet-cut | 
businessmaa, selected for secretary nE com erce Asi 
director oi the Central Intelligence Avency, Uhan J: 
Casey brings an extensive backzronnd, begi: ez vith: 


OoS operations in Werld War It service in! 2 yi on-| 


_ford administrations, and chairmansaip of the 1980 


“Reagan cimpalan, - 

- Perhaps the key maa on the Reagan bs 5s Ve 
Smith, fhe attorney Seneral-designate Heer ws case 
est to being a crony, which could hinder the - TCMAsiNg 
struggle to free the Justice Department fri a omaue 
political influence. If Mr. Smith is to 5e part of a ° sue 
percabinet.” overseeing the whole Sovernmen heirayv : 
be wise to delegate many functions to subordi: ates ond. 
isolate himself from their decisions. 

Overall Mr. Reagan's first cabinet list seer s - setid 
one. It could help get the administration off 1 « good 
Start. Marylanders will have no Objections to: :e iu st. 
ern-ness of nis early appointees. Morte 


“ 


a 
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President-elect Reagan’s first batch of.. 

Cabinet choices is one of blandness. In an ; 

“effort to avoid antagonizing either the Republican . 
'.far right or GOP moderates, Reagan ended u pwitha. 
“politically 3afe, but colorless lot to fill the first eight 

: . Cabinet chairs... © - : 
'? 2. There are no controv-. 
erslal figures lixe the 
< (Texas dynamo John Con- 


es . Dally in the first group. .-- 


: Norare there any promb . 
72. f.. gent Democrats ltkeSen. | 
Henry. M. Jackson of 
Washington. Both Conn- 
ally.and Jackson had 
«been. at one time. ru- 
mored to- be high-on 

ee Reagan's list. for secre. 

., tary of defense. -..- 
‘for Caspar W. --Waln- 
berger. for the defense 


«the nickname “Cap the Knife” when he served a3, 
“budget director. and. later secretary of healin, ' 


. education and welfare in the Nixon and Ford | 
. administrations, Welnberger Is now a vice president: 


of the San ¥rancisco-based Bechtel Corp., aroultina 


-+tional construction firm. He has the reputation of aa | 


| 
Eocudateed Sut colorless, administrator. -. | 
- The Cabinet Ust also. lacks a mover and shatter | 
Tike former Treasury Secretary William FE. Simon, | 
“who was said to be Reagan's top choice for that key 
> post But Simon, a forceful and outspoken conserya- ; 
vtive who earned a reputation for toughness and ” 
: abrasiveress by knocking heads as energy czar and » 
: Treasury secre in the Nixon and Ford 2dminis- . 
: trations, apparently ran afoul of moderate Republik | 
; cans on Capito} Hill and Reagan’s own inner circle. 
~ of California advisers, ' who felt he might be too hard. 
: alee sx4 
2s! So, after letting ‘Simon twist ‘in the- ‘Wind- of. : 
unattributed political sniping from hls enemies for -| 
g Ssevers weeks, Reagan apparently was content to let. 
; ghim waGey ‘cx name from Eopsinerahon:. 


z Foor boas 


seh pater Be tek 20 aes : a 
HE PRESIDENT clect then’ ees to Donal ala 
3 2F T. Regan, a farmer director of the New Yor't | 
Stock Exchange and now the highly respact 
= Chairman of Merrill: Lynch & Co:;° the nation’ a 
aoe sestinvestment brokeragefirm. —_.. 
ha Regan has first-class credentials for the Treasury.‘ H 
Dost and will undoubtedly be fine. But Sirron, who ~ 
: brought the inflation rate down from 12.5% to. 4.8% | 
+ @% Ford’s Treasury secretary, might have been a 
ners appropriate, # more difficult, choice. - A 
3 sa’ AS commerce secretary, Reagan Picked Malcolm” 
&Baldridge, 58, chairman-of Scovill Inc, a Waterbury, 4 
4:Conn.,, manufacturicg firm. Again,- a highly ‘re 


Ay Se Siem inetd oe a 


: State legislative elections: 


SIAL: 
Anstead, Reagan opted 7 


_legendary_ OSS, and he is 
outspoken and cnisty operator. = 


et choices? 


VD] 1 


tinls. (Baldriaza ran a Vieg Presiden atelect Bush's | 
campaign against Reagan in the GOP primary). 2| 
But in designating Baldridge, R - sagan bypassed {| 1 
Reoublican National Chairman Bull 3roec%, who had 
been angling for the job. Broce's, a former senator 
from Tennessee, Is widely credited for the ine 
pressive Republican Zains in the co igressional and 
However, Brock was 
targeted by the GOP's New Right a: as ‘30 leftleaning, | : 
50 scratch Broce ~~ a 
’The same kind of commentary contd he Written - 
on each of the Reagan. choices trus far When } 
criticism3 were heard ¢ rom either ine far right or. l 


. om poweriul Republicans on Capital Hut, Reagan | 


_.wose to avoid a fight. Tha one axe pti 
* iam J. Casey, a wellsnown New York lawyer | 


-_£d former chairman of the Securities ang & Exetange : 


Commission who was. picked by Hes san to head the: 


“Casey, who managed Reazan’s "5 prasi idential cam. - 
paign, was a high-level intelligence co sarati: ve curing” 
World Warll tor the Otfice of Strat ez ic Services, the | 


know: 273 2_tough,. 
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" Ronald’ Reagan’sfirst"eight Cabi: 
net.choices wisely dodged most of the. 
substantive questions chucked at them - 
in their maiden press conference, but - 
it was. possible to get some initial ink: 
ling of what kind of Cabinet this. will 

bes “They think pretty much. alike on * 
the’ need to restore market mecha~* 
nisms and bring: the federal govern=": 
mént under better control.-,: 

s Their soberness.. “was interesting; 
however: In the past, Cabinet appoint, : : 
evs have often looked flushed. .with ex-,, 
citement --when~introduced ~:. to ® the», 
press. These men-: four-of:;whom are: 
in: their 80s," Tnostly, ,bave.- “successful 
careers ‘behind: them. and. didn’t" need ~ - 
new laurels for their crowns. It seems~ 
probabie that all are very. much aware;:: 
of the difficulties that lie before them. - 

The: initial. appointments put. key i. 
figures of . Mr.:: Reagan's economic | 
tea in place. The likely team leader, 
Don Regan at Treasury, was a choice _ 
worthy of speculation. Mr.” Regan’s - 
personal abilities have been demon-— 
strated in his. success at. Merrill 

- Lynch, where-he’ has shown ‘daring ~ 
and imagination imtaking that old and - 
revered Wall Street: house into new-: 
ventures and ‘markets. He has di-- 
rected a great deal of criticism at fed-. 
eral - budget management in. recent 
months. ; 

“But Mr. Regan could be an: apt 

choice f for another reason. He is a2 man. 
who ‘understands. the credit markets,. 
which will : be-.of . primary~ CONCELDs.» 
when the new administration tries. ‘tor § 
cope with inflation, yet, he is not, techs i 
nically y at least, a:banker. /:. venti 

* Indeed, -Mr:. Regan has spenta ; 

great deal of :time-doing. battle with : 

, the banks as-he has-moved ‘Merrill - 

Lynch into areas, such as Cash Man-*: 

agement Accounts, that directly com- . | 
pete with banks. If the administration | 

. is to be successiul.in getting the Fed © at 
to restrict creation:oi bank. reserves, : : 
it may-find itself in considerable cone e 

_ flict with. the: bankSwssinanceddes on 


Seges 
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~The Rea gan 1 Team ad 


~*David"Stockman,*thée'young Con-" 
gressman who wili take over the Of- 
fice of Management and Budget, has’ : 
developed, along with Congressman * 
Jack Kemp, a lucid game pian for the 
anti-inflation fight, excerpts of which ~ 
we print elsewhere on this page today. - 
He has been an important spokesman 
for. supply-side economics, which as 
the Stockman-Kemp_ memo ‘suggests, , 
is far from simplistic tax- -slashing. 
Mr. Regan, Mr. Stockman and ‘the. 
President will have a formidable chal--~, 
lenge in front of them trying to put an 
anti-inflation policy into. final shape: 
and: win congressional support for it. | 
We'll know. more abont the thrust. of. 


the adrninistration’ s economic policies 1 
-when-we see the crucial second and 
- third level appointments, but the expe- 
rienced Mr. Regan and keen-witted 
_ Mr. Stockman !ock like the start of a 
. good team. i 


- Another big job filled qecenta | 
' was Cap Weinberger for Defense. Mr. j 
Weinberger has survived some very 
~ tough government jobs, running HEW 
and the OMB, for example, with all 
limbs still attached. As Defense Secre- 
tary he will need an almost superhu- 
"man ability to sort cut priorities and 
. persuade admirais: and generals to 
work together, but Mr.. Weinberger 
“seems: well-equipped for that. 


Former. Senator Richard Schvei-| 
. ker, who will take over Health and Bu- 
man Services, has been ran} <ing minor! 
ity. member of the Senate Health, | 
. Manpower .and Education Committee 
and. has. thus had an opportunity to} 
. witness. the long evolution.of federal! 
health care policy, which has helped 
fuel the federal drive towards bank-; 
ruptcy. In the last few years there hasi 
been new thinking about ways to bring} 
market restraints to bear on Medicare! 
and Medicaid and we would expect | 
Senator rs 2 puri these ef- 
forts. _-- re: 


j 


a ameinene sieaked 


. Job‘as Secretary of 


STATINTL 


- William Casey, » no takes charge of 
the CTIA, gces all the va way back ta Thiel 
“Ti igence work 19 da Wort. War If it cou 


ms very usetul to have. 


i 
. CLS dirsctor | 


this Kind of pe-spectve, as as welll 


sae a much broeder experignce in Taw! 


_and poutcs. The Cl. nésds to End } 


its! 


proper role again in US 5. foreign pal-: 
icy. The choice OE St isHela Turmer By; 
. President’ Carter dias. ‘STC aopear 0: 
have Been a: particularly fortunate! 
one, despite the atimiral’s obvious 


miral’s obvious : 
ab des. 


would be- difficult fe sess 


ee wally 
they might do. Mr.-Lewis, in particu- 
lar, takes on a part: ao difficult 
Transportation, 
mainly because the Carter adrinis:; 
tration has involved the government} 
| 
' 


‘80 heavily in interfer g with auto de-/ 


Sign and manufacturi if and financing! 
railroads and urban transit.- If: Mr 


. Lewis has a mandate o dismantle the! 


DOT, we’re all for ‘it a 


Many important jobs, including: 


‘Secretary of State, re:xain ta be filled, 


and no one. should un lerestimate the! 
impact of second anc third tier. offi-| 
clas. But on the wieole, the sober-| 


faced men who stsed “efore the cam- 
“eras yesterday look lika a pretty inter-| 
esting, bunch. 


SD relennteed woe ent, 


es 


fale 
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+ HERE Is an agra igs we 9 still dunt ay about 
-° Ronald Reagan’s prospective Cabinet, such as, 


: for example: where's the rest of it? And even after the 


-'président-elect has disclosed his choices for all these. 
jobs, we.still won’t know either how much of his Cabi-:<, 

- net-government.innovation he plans to put into:effect 
OF how the personal/power chemistry among. the top” 


- people will work out. This last point: is especially i im- * 


portant. People are. more (and. sometimes: a lot: Tes), 


"than the sum of the parts of their resumes. 


a, 


_ es Still, even without.the naming as yet of either the: 


whole national security or economic first team, a few : 


facts about the Reagan designations stand, out. Of + 


‘the batch named ‘yesterday, Rep. Dave Stockman; 
proposed for director of the Office of Management: 


and Budget, is distinctive on several scores, not just: 
his relative youth. This is an audacious designation 


by Mr. Reagan (who got to know Rep, Stockman, in-: 
cidentally, when the congressman was impersonating _ 


John Anderson and then Jimmy Carter i in Be -de- 
bate rehearsals with the governor). ~ 


Mr. Stockman is a man of great ‘political energy ; 


who is strongly identified with. a collection of views 
on how both a federal administration and a national 


“economy should be managed (separately wherever 


“possible, in a nutshell). But alone of yesterday’s * 

group he has this. kind of powerful association with: 
: what you could call one school of views ona coraplex | 
« of: disputed issues to be addressed by the- Reagan 
: that-Goy: Reagan may be serious about the Cabinet ; 


government. The others named have, notably, not 


. been at the raging heart of the arguments over-the.“g 
_ Subjects and jurisdictions they are to inherit. . = -: 


‘Caspar W. Weinberger, for instance, a skilled and: 


: “respected - ‘administrator, whose.’ previous _ Cabinet. 


“work (OMB; the.old. ieee of Healt b Bduca:?. 
. tion and Welfare) was very well reviewed in We ashing? | 


Been around. th 


“-some-of his views on how the agency shoi: 


. Key, ‘at least as measured against orthodox p actice-’ 


RDP91 -003d4Rdb 


‘a 


THE WASHINGTON POST 


1980 


re ee 


atta wp 


“ton, -has certainly not been involved in aw y serious + 
‘way-in the big contention over defense px iicy. And’! 
Donald-T. Regan, who has. presided ¢ over a successful! 
“New' York brokerage house, is. known for-na ving lived 
+with: public policy, im his business,-very st ccessfully 
‘and:even'presciently—but not for haying n.ade such 4 
.. policy: -He too. does-not represent one ‘side cr another | 
» tn the: hig-tension controversies» that ‘have cernerged 
“within: the. prospective Republican governm :nt. Fie-is 
“not, to put it as crudely as we-can,. Bil Simon: + 2a 
William Casey, naméd for the CIA direct ship. hae 
-town-‘plenty .before and certainly4 
dd be re-! 
=the neyal+ 
were des=" 
he “ideo-~ 
arge men. 
oO NMorels 
presiden-.} 


each man-! 


vived are going to he the subject of dispute 
Teady are. But no more Ehan the others who 
aac ‘does be represent the triumph of - 
logical wing” of anything. These are by and 
known for their competence at what they: 
fully, Mr. Reagan spared us that traditiona! 
tial palaver about the “extra dimension” of 

or: his» most-distinzuished-in-the-worldnes: and-the-* 
test: Very workmanlike, very .businesslike, very lowes) 


“-Wewill-get around to- the more substant va, policy; 
“implications of the Cabinet ‘nominees *w ren: their 
‘names have all been announced..Our first ¢ npression:; 
ig “necessarily feritative,. provisional. But ii is this: 4 


government. format,. but he is clearly. not. p.anning to! 


base -it: on the ‘appointment of” superstar or primer | 


donna Cabinet figures. What looks to be e:erging iss i 
“something more.collegial, board chairman pws, board:; 


Approved For Release 2001/03/06 : CIA-RDP91-00901R000500010002-3 


Approved For Release 2001/03/06 : CIA-RDP91-00901 R000 


ma EL 
TLCS wenn Laie 


ou PAGE 


Fen 


Choosing a Cabinet ~~ 


oe: MR oy ee 


Reagan Linew up 
s, No Minorit 


_felite les 


itd 


‘Gio: friends, political: ‘allies and mel 
; enced businessmen, to, Bp ‘the’ first. half. of bis, 


= Si By Toray D> ScH#uLHaRpT 


announced © yesterdays ae 
‘dent-elect. .broket withe tradition ‘and: aidn't 
personally. annount then, 


“There: weren't” ‘any: Surprises - 
nor; were’ there women:or: members . of mic; 
~ norities,.: ‘Reagan. “aides,say? Tepresentatives. 
of* ‘thqser: politically’. potent: ‘interest. “group: 
: _arecenpected. to. be among Mr. ‘Reagan's fie 
. ki 


os “anaguncement. of. ‘Cabiner} 
appointments was "made. “yesterday: « vafter4 
noon in: the -noisy;:, “crowded ballroom:-at'a" 
downtown: hotel here.’ He left the task to his 
transition press Spokesman, Jim Brady, who 


read the appointes ames as they. paraded 
before: television cameras. - - ph 
“They were: sediy 
ee Donald Regart, 
and’ chief. executive: ‘officer of Merrill Lynch. 
& Co.to be Treasury Secretary. 
=.Caspar Weinberger, 63, vice’ president: 
ani general counsel of Bechtel Group, as: 
Defense- ‘Secretaryohy : 


ao -Maleotm’ Baldrige,: 
‘chief executive of’ Scovill: 
‘merce Secretary 4x 
‘>! David Stockman, 34, 
‘geessman from. Michigan’: ita be director. of: 
the Office of Management.and Budget. 1° ¥ 
. <2.William French ‘Smuth; 63, Los Angeles: 
lawyer and Mr.Reagan’s perscnal: asaudtle 
to-be Attommey General.> : 
Richard Schweiker, 54, ‘Republican Sen- 
ator-from Pennsylvania. as. -Secretary: OE 
Health and Human Services."s>-:. emesis 
gee Drew > Lewisf49-/ *Philadelphia-area® 
management_ consultant: “and deputy chair:- 
man of. the Republican. Nationa Commit : 
to be-Transportation Secretary. fs. or yegt 
—- William Casey, 67..Mew York tax law~ 
yer 2 f Chairman of the pecurities| 
ind. Exchange Commrssem.-1o-be director of | 


38, ub ond 
Pad a ae 


' privately the-reason was that,. if he had been 
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All of-the-appointees mustbe: confirmed 
by the Senate to their $89,630-a-year posts. 
None of them are likely to face tough confir- 
mation “battles; although. Mrvy,Regan’s ap- 
pointment’ as. Treasury-;. Secretary drew 
strong early criticism yesterday. from hard- 
line Conservatives. Democratic Senators are} 
expected to grill several of.the nominees, es-, 
pecially-Messrs. Regan, pieces ane Bal- 
rige, on their. economic views..: pipe 


"Mr: Reagan’s decision. ana personally 
eeesns his-Cabinet choices. was surpris-: 
g, especially: since he repeatedly has said 

hig ‘Cabinet: -will wield greater: independence 
and.authority than previous ones. Indeed, he: 
is- expected to designate several . Cabinet. 
members;including the Secretaries of Trea-’ 
sury, Defense; and ‘State,’ asa ‘sort -of 
“super” executive committee to np deter-+ 
mine domestic and foreign policy: es 
‘Asked to ‘explain Mr. Reagan’ 's absence, 
Press Spokesman Brady said, “O He feels that 
this is the Cabinet members’ day, it’s their 
show and he doesn't want to do anything 
i that will Getract from them.”" ae ous 


calpains oo te he ah pik ém they 


[: ~ However: other: ransition: officials “said 


i there; -Mr..Reazan would have been pum- 
meled’: with :questions. on’ the .absence- of 
women .and minorities in his initial choices 

| and: on the controversy surrounding his’ se- 
‘jection: for’ Secretary’: of': State‘; Alexander 
Haig,-.a: former Nixon: administration offi- 
cial, is viewed.as the likely nominee for the 
State Department post..But-he has drawn 
criticism. from. some. Democratic. Senators 
because: of. his-role as. White House: Chief of. 
Staff.during the final arenths: of me Water: 
gate scandali-~. --°t-Yevr: 7 


Tf he had been there; Mr Beazan ould 
have been among many close friends and al-' 
lies. Attorney “‘General- -designate Smith and 
Mr. ‘Weinberger are long-time pals~of the’ 
‘President-elect. Aid Messrs. ‘Casey, Lewis, 
Schweiker and Stockman all played Toles in 
Mr. Reagan's presidential campaign. Mr: 
Baldrige “has close ties to Vice President-’ 
elect George Bush and ran Mr. Bush’s Con-, 
necticut campaign for the Repuolican presi- 


dential nomination. Mr. Regan, perhaps the | 
nation’s. leading securites executive, is a 


close friend of Mr. Casey, who is counsel to! 
| Merrilt: Lynch's law, 6 FT gi inti sheets 


I eae ee, Businessmen, ” 
Members c or Women 


STATINIL 


e 


fale Te ie TE Se ee OL we ne eee Ee” neat 4 


|" tna “statement? Mr. Reagan said ‘his 
‘choices: “combine a balance of experienced 
hands: with fresh faces; nvw ideas and sea- 
soned perspectives.” As a group, excluding 
two-term lawmaker~Stocxcman, the initial 
Cabinet. members: averagr almest 60 years 
‘in age. *Halfare Harvard graduates, the 
‘ other “half went:to ‘Yale. Mr. Reagan said 
the meri:‘‘sharé: my philosopny and my be 
ae in-Cabinet government and teamvork.”* 
But’ ‘several spokesmen for new-right con- 
servativve groups questioned that statement.. 
They. criticized:the ‘appointment of Mr. Re 
‘ganas |Treasury. Secretary, contending the 
economic: philosophies of the securities: in: 
dustry .jexecutive- and. the- President-elect 
conflict}.Paul Weyrich,.di-ector cf the Com i 
mittee flor the-Survival of a Free Congress, 
termed.| the: Regan. appointment: “ques-. 
tionable?”" He: maintainec that Mr. Regan- 
“really lisn’t in accord" with the President-‘ 
elect's view on the econony. Howard Phil- 
lins of the Conservative C..eus, making the { 


same* criticism, . called pe choice." ‘unfor-. 


tunate.’ Ihe ee Tred BUN ES. 
- Mr->“ Reagan's - final: Cabinet picks—for. 
Secretariles of State, Housing and Urban De-: 
velopment; Education, Enrergy,. Agriculture 
end. Intetior—are expected to include-sev- 
eral faces. new to-governrient. Sources say 
that among them are like'y to be Raymond | 
Donovan, ;50, a New Jersey contractor, as 
Labor Secretary.. Mr. Donovan, whose- Se: 
caucus, N.J., construction ‘ompany is union-| 
ized, is known as.a fair but hard-nosed unions 
negotiatorf<*"-" ** AH 
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eagan names © 


boop ede 


Alpaertin, 


aie usinessmen 


By ‘Gilbert ALLéWihwaite- 
vigshington Bureau of The Sun: 


~*e Central” “Intelligence ”s ‘Agency—Wil- | 


ee 


liam J Casey, ‘New York a auilas and: ee 
gan campaign official - gta aera 


Soe 


wes LHe TED 


shete tie A 


se Bie aacaaneac 
en 4 “ .. WILLIAM J. CASEY > 3 
_fireetor of central inteligence * | 


Approved For Release 2001/03/06 : CIA-RDP91-00901R000500010002-3 


ARTIC, 
OW TAGS 


REAGAN: DESIGNATES 
Beat 70 FILL POSTS. 
AT CABII CABINET ul VEL 


SEES A NEV START FOR NATION Pak pay Mintel te 
rs jervicegi | JL sc andrawe ae srpuncee 
Regan, Weliberstt Smith, Lenis, 

~ Baldrige, Schweiker, Case 


’ 


7 Housing 
and Stockman Selected Interior Agriculture Labor and Urban 
ise aT cs Me Not Not _ Not Development 
By STEVEN R. WEISMAN - \ announced announced announced Not 


announced 
. Special to The New Yor't Times f 


'. WASHINGTON, Dec. fires re ae, 

“elect Ronald Reagan announced his first 
eight Cabinet-level.appointments today, 
declaring that together they constituted... 
“the exact combination to create the new 
beginning the: American ee expect 
and deserve.” ‘ a 

Those who were eres. en were presented * 

' this afternoon at an unusual joint news : 
conference, which was not attended by ‘ 
Mr. Reagan. In a statement, the Presi- 
dent-elect said that with these selections © 
che was “more confident than ever that 
Cabinet government can and will work.” 

,. Introduced one by one by James Brady, 
a transition spokesman, the designees 

- lined up*before a blue curtain in a packed 
meeting room of a downtown hotel here, 
all wearing’ dark suits and ties. They 
‘stood together answering questions for , 
“about half an hour and then left quickly. 


. Designees tor Top Posts 
Those announced today were: ; 
“Director of Centraf Intelligence: ‘Wil-: 
liam J. Casey, counsel to the New York 


law firm Rogers & Wells, former chair- 
man of Mr. Reagan's election campaign, 


EXCERPTED 


Energy Education 
Not Not 
announced announced 


William J. Casey, let, | 
was nominated for | 
C.LA. firector, , . 
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8 TTS OF RSE OES 
“Ist Choices: 
For Cabinet 


“n> By Lisa Myers: : 
+> Washingion Star Staff Writer:..~ t.. 


* * * * 


The : nominees “were: . Donald ‘T"} 

Regan as Treasury secretary: Caspar 
W. Weinberger as defense secretary; 
William French Smith as attorney 
seneral; Sen. Richard S. Schweiker 
as Secretary of health and human 
services; Rep. David A. Stockman as 
budget director: Drew L. Lewis Jr. 
aS transportation secretary; Malcolm 
Baldrige as commerce secretary: and 
William J. Casey as CLA director. 


Hiecvabeeg, Im 
Ack dena FORD 
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World-Wide | STATINTL 


REAGAN CHOSE Caspar Weinberger for 
Defense and Donald Regan for Treasury. . 
-Eight Cabinet-level jobs were filled by 
the President-elect, who tapped personal at- 
torney William French Smith to be Attorney 
General. Rep. David Stockman (R., Mich.), ! 
who favors sharp tax cuts to spur invest- | 
irient and combat inflation, was picked to be 
Budget Director. Campaign manager Wil- 
éad the CIA... 


jidm Casey is to he : 
Reagan selected Pennsylvania manage- 


ment ‘specialist Drew Lewis as Transporta- 
tion Secretary. The Commerce post will go 
to Malcolm Baldrige, chairman of Scovill 
Inc. Sen. Richard Schweiker (R.; Pa.), will 
head the Department of Health and Human 
Services. All appointments are subject toi 
Senate confirmation. - : 
Left unclear during the: formal an- 
nouncement, which Reagan didn’t at- + 
tend, was whether retired Gen. Alezan- | 
der Haig was due to be named Secre- 
tary of State... Lota i 
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CIA director 
Witiam Casey 

Manager of Yeagan's cam- 
paign, chairman of the 


Ronald Reagan’s nominees 


“iransition; formerly Nixon's un- - 


Gersecratasy of state and cnair- 
man of the Secutities and 
Exchange Commission. 
Budget.and personnel figures 
not avaiable - 


ence gathered by various 


- Function: To advise the Nations 4 
al Security Council on intellig- | 


4 
| 
| 


agencies; to correlate, | 
evaluate and disseminate intel- i 
ligance relating to: natonal : 
security; +10 cosect ~ toraign | 


intelligence. . 


| as Reagan’s campaign director. As 2; 


William J.: Casey,. 67, ‘President-elect 
Ronald Reagan’s choice to head the | 
CIA, is a Wall Street lawyer who served | 


campaign strategist, he was said by in- ; 
siders to be ineffectual, but they note] 
that Casey has. considerable experience.’ 
in the intelligence ‘field. During World. 
War II he was chief of intelligence oper- 
ations im Europe for the Office of Stra- | 
tegic Services, the precursor of the CIA. 

Casey served. as: jundersecretary “of”, 
state for economic affairs and later as- 
chairman of “the * Securities and Ex-") 
change. Commission during the Nixon*| 
administration. In his only hid for politi-"| 
cal office, Casey, was defeated in a Nev 
York congressional election. 


He took over the. Reagan campaign- 
after the President-elect fired . John’ 
Sears last winter.:In the general elec-’ 
tion, though, . Casey found . himself 
eclipsed by the wily Stuart Spencer. Af- 
ter the election,.Casey served as chief of «' 
Reagan’s transition committee. 

Casy is a graduate of Fordham Uni- 


versity and St. John’s Law Schuol. 


ERG BAPTE sal 


STATINTL 


intelligence experience; Mech Gates bacx t 


‘herit an agency that 
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‘Casey Would Carry 2 Assets to CLA Post, | 


But He’ 5 Also § Seen Brix 


wes et 


’ By Geratp F: Serp 0 St} 

Staff Reporter of THE WALL StT2ner JOURNAL 

WASHINGTON—William J. Casey, the 
gruff New York tax lawyer nominated for 
director of central intelligence, would bring 
to the job two. valuable assets: a close rala-| 
tionship with the Eyesicent and intelligence | 
experience. : 23 

But, in the: view: of intelligence ‘profes. 
sionals, he also carries two liabilities. His 
age—6/—causes sore to wonder whether he 
has the vigor to revitalize the Central Intelli- 
gence“Agency, which many vers consider 
to.be seriously demoralized. aa 

‘And professionals fear that Mr. Casey's s 


08 “yt, ye 


World War It, Blue 
be outdated. . 6383 
“The initial Ta 
tion is going to be a 
wait-and-see .. one,? 
said one former: intel- 
ligence officer.) e 
As CIA. director,;“S.0& 
Mr. Casey would in-. 


some. of Ponald Rea-- 
gam’s advisers think . 
needs wholesale im- 
provements °. and. 
sweeping reorganiza- -- 
tion. They reportedly. . wat : 
recommended that the new administrat‘o on 
place greater emphasis on covert ach and 
counterintelligence. ; 

> Mr. Casey § said yesterday that the recom- 
mendations are merely a colection of ‘‘in- 
formation and ideas” gathered by the transi- 
tion tearn. He said-he hadn’t read the transi~! 
gui ated, yet and’ eae set ; BOuGY, later: 


“the world’s 


“best’’ intelligence, and he ap- 
parently shares the view that the CLA’s 
operations need to bé strengthened. Ore in- 
dication of the emphasis the new adminis- 
tration- will place on intelligence may be the 
announcement yesterday that Mr. Casey, as 
director of central intelligence, would be a 
member of the President's Cabinet... / 

Stansfield Turner, the current director of 
nafional intehizence, ist TT a Cabinet mem- 
ber. : 
Mr. Casey, who iaanaeed Mr. Bancan! S 
Sia campaign, served during World 

War II.in the U.LS.. Office of Stratevic Ser- | 
vices, a highly regarded intelligence opera- 
tion that was a forerunner of the CIA. He 
eventually rose to become.chief of intelli- 
gence for the European Theater. 

But fer most of his adult life, Mfr. Casey 
has been a highly successful tax lawyer. He 

made a fortune publishing “desk bcoks” for 
lawyers needing to know pron taxes and es- 
tate planning. 

President i Nixon appoltited 3 him chairm: in} 
of the Securities and kixchange Commission | 
in 1971. Liberai Democrats protested, saving! 
Mr. Casey was too close to Wall Street. But! 
many of the critics were pleasantly al 
prised when he tured out to be an active, | 
relatively tough regulator. *: - : | 


Mr. Casey later became Under Secretary 
of State for Economic Affairs, then chair- 
man of the U.S. Export-Import Bank. 

He managed Mr. Reagan’s oresidential 
campaign from last February through the 
election— although much of the authority for 
‘running the campaign was assumed by Ed- 
win Meese, a Reagan confidant sas will ve 
White. House counselor. ad ae 

“Intelligence experts ‘say | that the first 


inging 2 Liabilities 


probiers § Mr. Casey s:on'd tackle is low m 
rale-ai the CLA. The avency was sayaral 
shaken during the m d-l970s by a perted ¢ 
Congressional investi ations: and. : TESS. di. 
-Closures-of questional Je activities. . 
- Morale sanx furthers, former olficers S33 
hens WEe.. Dumer elit inated about SO job 
in.the-agencs “COVE: ‘t action programs i 
INT SAS. re: Siut- ma ay intelligence profes 
sionals ‘dislixed the. 'arcar : administratia: 
sand: ‘MreTurner..'L nine most everybod! 
agrees that anything you'd be an improve 
‘Tneng;”” says one forme. intelligence of fficer. 
ieMoral ié"2iso- will” jrmg,~some observers 
Say, ifthe new admiri “ration can get Con. 
gress to pass: two=bill: designed to: protect 
CIM agents: Crs would outlaw the whslesale 
disclosure: of the names of CIA undercover 
Gperators.. In- recent .montns, some publica- 
tions have Printed’ Us sui uames of. CTA 
agents. This has sent s* vers tarcugh the j in- 
‘telligence community, vhese members fear 
that disclosure of age its’ identities opens. 
them to attack from uni fendly agents: 
_ fhe second bill won d exclude some CIA 
tmaterials- ‘trom disclosire under the Free 
Com of Information At, Intellizence. offi- 
cials-contend that such 1 Ell is necessary to 
assure agents end ‘ sour es that Pele names’ 
won't be. released.” " 
Mr. Casey- isn't exoect rad to “eneountor 
ony seriots problems i: congressional con- 
‘firmation hearings. But he may face some’ 
ticklish questicns oyar recent .disciosures 
that while-he was chai: man of the SEC he 
met with 2-lawyer fo-- fe gitive financier- 
Robert: Vesco. Bie. Vesen wos under SEC in-- 
vestigation atthe time. elope asls aa. 
7“ Mre:Vesco's | represertative:: Proven 
‘the-investigation. durin tha: meeting - with: 
Mrs.Casey: But Richard Allen, *2. Reagan. 
foreign :poticy: adviser who. arranged .the: 
meeting has said‘that 1e didn't know the; 
lawyer. would” discuss the Vesco investiga~ 
‘Hon. “And “Mr- Casey sai yesterday that } he: 
Cirected the ‘case: against. Mr. Vesco,.whot 
eventually. was indicted ‘ive separate times> 
in.U.S. courts. for securities violations. Mr. . 
Casey said he didn’t thirk there was “any. 
question’’, about his” vigo ous pursuit of the - 
case against Mr. Yesco. ae ae : 
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STATINTL 


Changing of the guard at the CA | 


In tapping William Casey to head the Cen- 
tral Intelligence Agency, President-elect 
Reagan is sending a clear signal to Congress, 
the American public, and overseas govern- 

_ ments that US intelligence-gathering will be 


given increased priority by the new adminis- - 


tration. Mr. Casey ran Mr. Reagan’s success- 


ful election effort and is currently chairman . 
of the transition committee.. Moreover, the ‘ 
extent of that renewed mission for the CIA: 


became apparent earlier this week when the 


GOP intelligence transition team proposed . 


sweeping changes in the organization and op- 
eration of intelligence-gathering, including a 
call for an increase in covert action abroad. 


We are not unmindtul. of the need to 


strengthen US intelligence capabilities, par- 


ticularly through ensuring a careful balance - 


between the human side of intelligence gath- 
ering and analysis, and the use of gadgetry 
and technology suchas spy Satellites and 
computers, But we would urge the new ad- 
ministration and Congress to be wary of any 
loosening of restrictions currently applied to 
covert actions. As Monitor correspondent 
Daniel Southerland pointed out in a series in 
these pages earlier this fall,there is a great 
need for US intelligence work to be fitted once 
again into a clearer sense of national foreign 
policy priorities. That means a greater em- 
phasis must be placed on understanding the 
‘many cultural and political changes sweeping 
the world, with a need for recruiting thought- 
ful, well-educated analysts into intelligence 


work. The years with a James Bond aura of 


manipulating governments and plotting as- 


. Sassinations are now behind us. 


What must be avoided is a return to the 
days of going for ‘‘quick action” cloax-and- 


. dagger operations. Intelligence work, rather, 


must be made the handmaiden of a carefully 
defined US foreign policy. 

That should not preclude a greater empha- 
sis on counterintelligence. There is little 
doubt thal terrorisrn and Soviet espionage are 
epetaune threats to the US. 

- There is some question, however, whether 
having a national central records system, as 
proposed by the transition team, is the proper 
solution to better counterintelligence. As pro- 
posed, the recording system would maintain 
records not just on presumed overseas agents 
but also on dealings of those agents with 
American citizens. To many lawmakers, such 
a system comes close to a national police dos- 
sier on US citizens and would likely pose 
grave constitutional questions. In fact, we 
rather suspect that any such system — if ever 
put into place by the new administration — 
would quickly become embroiled in litigation 
from civil liberties groups. And that would de- 
feat the ultimate purpose of having such a 
system in the first place, namely, increasing 


‘intelligence capabilities. - 


Legislative proposals to establish a sepa- 
rate clandestine agency, as now proposed by 
some lawmakers close to Mr. Reagan, also 
strike us as questionable. . 

Mr. Casey, because of his background asa 
lawyer, former head of the US Securities and 


Exchange Commission, and onetime official 


of the old Office of Strategic Services (OSS), 


sete} 


is particularly equipped to oose the careful, 
long-range policy questiens that wil! 


be. 


needed during the days ahe.d as the Reagan’ 


administration seeks to def-ne the new direc-: 
tion for the CLA. Atthougn ome current CLA: 
Officials are reportedly concerned that Mr. i 
Casey’s views of intelligenc + are too rooted in; 
the OSS “night parachute ¢cop”’ meniality of! 
the 1940s, his tenure as SEC chief indicated: 
caution and deliberation. We would hope that! 
the same qualities will con: to the fore dur-; 
ing his days atthe CIA. 

We think Mr. Casey might proiitably con-; 
sider ways of increasing a nore competitive 
system of intelligence anaivsis, as proposed} 
by the Republican Party tr.insition team. Di- 
versity of ideas and informution is as impor-! 
tant in intelligence gatheri 4 as in any other! 
endeavor. We would also trvst that Mr. Casey! 
will continue the pursuit of t-chnclogical inno-! 
vation that has been one o: the accomplish-| 
ments of the CLA under its current director,: 
Stansfield Turner. 

Whatever else is done, we think a basic 
need is the strengthening of the entire US edu- 
cational system. Will intelligence agencies 
down the road be able to fin! the cultured per~ 
sonnel they will so hadly ne-d in a society that 
has downolayed foreign la: guages in schools 
and shortchanged basic e:iucational skills?. 
The longer-range objectives — and problems: 
— of US intelligence agercies must not be: 
overlooked in any consideri:tion of short-term: 


solutions. Careful deliberat on plus regard for: 


the long-range need — 
ingredients in planning forine new CLA. . 
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Washington Post Staff Writer 
| (William ‘J.’ Casey’ has “had his 
scrapes “with ‘congressional investiga-' 
tors before. He has also, as he pointed: 
out yesterday, “been confirmed by the 
United States-Senate four times.”- ©. 
“The shambling, plain-spoken New 
York. lawyer made plain that, he. has. 
“every” ‘expectation. of being confirmed: 
again, this time ~as-director of ‘the: 
Central Intelligence Agency in ‘the: 
Ronald’ Reagan-.administration. Amid: 
calls for more emphasis on covert ac-:i 
tion-abroad and a more prescient in-/| 
telligence system* at home, Casey:! 
would be returning to a routine he left:! 
-behind in World-War IL . od 
And the objections that were caned 
against him--nearly 10 years eh 
when President Nixon named him 
chairman of the Securities and Ex-; 
change Commission — could, as they 
_did then, prove as. much of an asset as 
‘an obstacle to speedy Senate approval, ; 
‘Casey was accused: by critics ‘then ‘of | 
too-sharp dealings. in the business | 
world. ‘His supporters replied that | 
they were impressed. by his “eneray | 
- and toughness.” 
Born in Elmhurst, MY. in 1918, 
-Casey has always bad a reputation as 
va quick study, a pragmatist interested | 
: in.results.. The kids be grew up. with, 
“called him “Gyebone.” Colleagues. aay 
he has no patience for perfect, sot"| 
tions. For Bill Casey, workable an- 
‘swers are anuch | better. than perfect’! 
. ,ones. : " ves whe f 
ae. graduate of Fordham and St: 


: joined the Navy after Pearl ischioe, 
“ hak found himseif consigned, - because | 
"of poor-eyesight, to the-tedium of pro- 
* curement ‘contraess. He managed to4 
‘get close to‘peopke who were close tol 
' William (Wild Bill} Donovan, head of 
‘the. Office of - Strategic : Services, : a 
: won a@ transfer.to the OSS. 


spake Ah cymes 
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* 


- led back:to the Donovan by porener> 


papers. But the committee. approved { 
-his appointment. : 


THE WASHINGTON POST 
12 December 1980 


seph E.°Persico has written, ieee 
knew that in OSS most -power lines: 


ship i in New York” | 
~~ He was soon sent to hak where 


“he became chief of secret. intelligence | 
-for Europe, with direct responsibility’ 
: for. penetrating Nazi Germany with 


secret agents: in me ei days of the 
war. - ARE 

After postwar service in: + Washington 
with a Senate committee and in "Rue. 
rope as a> Marshall Plan adviser, 


Casey .returnedl to New ‘York, where 


he made a fortune practicing tax law 
and writing ypecialized and reportedly | 


highly profitable manuals'on tax, real ; 


estate and investment law and relatect! 
subjects. Among the titles: “How to; 
Raise Money to Make Money,” “How: 
to Build and Preserve Executive; 
Wealth” and “How Federal Tax An-; 
gles Multiply Real Estate Profits.” - | 

Casey maile an unsuccessful run for: 
Congress in 1966, and was quoted as: 
saying: “Pye made all the money in} 
business that my family ‘could ever: 
spend...I want. to do- something! 
more meaningful and I’m convinced | 


-that .with my qualifications, I -can 


make a real contribution in public of-) 
fice” + } 

.An active Republican and contribu- | 
tor to conservative’ causes . for years, | 
Casey came in for his first Senate; 
confirmation clash in 1969, > when: 


“President Nixon named him to the: 


advisory council of the Arms Control 
and Disarmament Agency. Chairman; 
J.W. Fulbright (D-Ark.) of the Senate | 
Foreign Relations Committee took is-; 
sue with a controversial advertisement | 
on behalf of the antiballistic missile : 
system -.that a -.committee Casey; 
founded had placed in various news-- 


“A tougher battle ‘isveloged i in ig7t. 


PURE PO Tb6 
mumittee quickly ap-.- 
proyed the Pominatonn bak Sen. Wile | 


; a Reputation as a 


STATINTL 


ba ieericn toon cae wien pom. 


Shady 


SN te ete ROE ee Seen rete 


tag; a man aie nad josie ved ey] 
- how ‘power functions,” historian Jo- 


liam Proxmire (D-W.3) led a fight toil 
‘reopen the hearings ofter a vey of; 
lawsuits came to light. ee 
In two of the. suits, Casey was. ‘acei 
cused of violating securities laws, In 
another, ‘which ‘he eventually settled! 
for 320,500-as part «f a post-trial ar-, 
rangement that inch:ded sealing: the. 
record, he was sued tor plagiarism. : 
Casey's. ‘account o: the plagiarism; 
suit-was disputed by ‘he trial judge oni} 
several: -key.--points, fueling doubts’! 
about Casey’s cando:, but the com-| 
mittee stocd behind his appointment; 
by a vote of 9 to 3. Proxmire com-} 
plained in a Senate !loor. speech that: 
he still did not- feel «‘asey sufficiently 
“beyond reproach” t. be SEC chair- : 
man, but no one voted avainss coniir-i 
mation. 
Casey won high merks for his near-~’ 
ly two-year performance at the SEC, 
surprising many observers with -the 
vigorous way he dealt with the securi-' 
ties industry. He iestructured - the 
stock markets to incr-ase.competition- 
-and ‘strengthened finincial disclcsure ! 
laws to make them mure “realistic” | 
The performance seemed to vali--} 
t 


date the predictions cf some senators | 
that his..“rough-and-tumble back- 1 
ground” would prove an asset at the.. : 
SEC. .: Aen ake 2, . 
“In October:-1972, Hower Gases 
_became embroiled in .« protracted andi 
bitter dispute when the SEC tumed’ 
over to the Justice Denartment its en-; 
tire file — 34 cartons — on the Inter-! 
national Telephone & Telegraph Corp.! 


-ITT had been accused at Senate hear-"; 


ings earlier that year of pledging fi-; 
nancial support for the GOP national ; 
‘convention in return. tur settlement of! 
‘antitrust disputes with me quence De-,; i 


_partment.. 


House pecibes whee pers ied 


‘seeking some of the iecords for con-| 
_Sressional scrutiny -ciled- the SEC } 
-move an effort to put the documents ! 


‘out of reach until after the 1972 elec-.4 


690 1 ROOO600040 00208 that he gave the j 


.dustice Department the files “because ’| 
‘the department had asked for them.. al 


oN 
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By WARREN WEAVER Jr. 
. Speeial to The New York Times 


WASHINGTON, Dec. 11 — In World 


: Wac U, while in his early 30's, William 


J. Casey developed a keen interest in 
espionage and intelligence. Working 
for the Office of Strategic Services in 
Europe, he helped plan the infiltration 


of agents into France and Germany be- | 


fore the Allied invasion. 
Thirty years later, after successful 
careers in business, law and govern- 


ment, Mr. Casey resigned the last ofa- 


series of prominent Federal posts, con- 
fiding to friends that they did not seem 
to be leading him toward the jobs he 
wanted: Secretary of the Army or Di- 
rector of Central Intelligence. 

- Today those ambitions were realized 
when President-elect Ronald Reagan 
named him to head the Central Intelli- 
gence Agency, successor to-the 0.5.S. 
The action was recognition of the New 
York lawyer’s service as manager of 


‘the campaign that won the Repulican 


nomination and the White House. 

Jn an interview witt United Press In- 
ternational today, Mr. Casey said the 
President-elect had told him: ‘We 
need to have a strong intelligence serv- 
ice. Even though we may not have the 
biggest intelligence service, we know 
we want to have the best.” 


Lost Congressional Primary 


In the 1980 campaign, as in much of 
his career, Mr. Casey aroused a certain 
amount of controversy; other Reagan 


‘aides questioned his judgment and 


background from time to time, but 
never the success of his candidate. 

At one time, Mr. Casey essayed a 
political career of his own, but without 
conspicuous success. In 1966 he chal- 
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his career, he aroused a certain - 
“—-: " amount ofcontroversy. . 


lenged Representative steven B. 
Derounian, a Goldwater Republican, 
for renomination in a Long Island Con- 
gressional District. This produced re. 
ports, now regarded as more amusing 
than accurate, that the insurgent was a 
party liberal. 

Despite his status as a protégé of 
Leonard W. Hall, the local Republican 
leader, Mr. Casey lost the primary and 
did not run for elective office again. 


- Named Chairman of §.E.C. 


William Joseph Casey was born in 
Elmhurst, Queens, on March 13, 1913, 
and was graduated from Fordham Uni- 
versity and St. John’s University Law 
School. His New York City accent re- 
mains pronounced. 

In the Nixon Administration he held 
a series of appointive Federal posts. In 
1971 he became chairman of the Securi- 
ties and Exchange Commission. In 1973 
he served briefly. as Under Secretary of 
State for Economic Affairs but when 
Henry A. Kissinger became Secretary 
of State, Mr. Casey leit the State De- 
partment and became president of the 
Export-Import Sank. 

In tne Watergate investigation, the 
special prosecutor looked into charges 


_ that Mr. Casey, while S.E.C. chairman, 


had withheld documents involving the 
International Telephone and Telegraph 
Company from Congress by moving 
therm to the Justice Department. Testi- 
mony was contradictory and no legal 
action was taken. 

Mr. Casey was a witness at the trial 
of Attorney Generali John N. Mitchell 
and Secretary of Commerce Maurice 
H. Stans for obstruction of justice*in 
connection with a $200,000 Nixon cam- 
paign contribution made by Robert L. 
Vesco, the fugitive financier. Mr. 
Casey testified that Mr. Mitchell had 


i 
' 
{ 
1 
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i 
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asked him to see Mr. Vesco’s attorney 


but said he did not learn about the con- 
tributien until later. 


Cut Political Ssendine 


Replacing John P. Sears as Mr. Rea- 
gan’s Campaign manager on the eve of 
the New Hampshire primary, Mr. 
Casey cut back spending and kept the 
election effort within legal limits. 
Generaily, he was regarded as. deci- 
sive, mot overly diplomatic and little 
acquainted with modern polling and 
television techniques. : 

Mr. Casey was one of the promoters 
of the abortive attempt at the Repubii- 
can National Convention to persuade . 
Gerald R. Ford to: accept the Vice. 
Presicential nomination. Some Reagan 

“aides believed that he offered too many 


GREE PRs panassib10002-3 


Sophia Kurz, They have a grown } 


daughter, Bernadette, who lives and 
works in New York City. 
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Text of Press Session’ | 
Held by Cabinet Choices. 


Q:... Mr. Casey, could I ask you 
a two-part question, sir? The transi- 
tion report on the CIA recommends 
greater emphasis on counterintelli- 
gence and on covert action. Is that 
to. be basically the thrust of your 
policy at at the CIA?- 

‘Casey: The transition . report is 
merely a report about information 
and ideas collected by the transition 
team. It-will be submitted to me. | 
haven't. read it yet, and when I do 
I will consider that and consider — 
have consultations with the appro- 
priate people in the Congress and 
the people in the organization for 
determining what the she of policy: 
will DO pectic. teas tr ME beg 

.Q: The second part of. my question, 
sir, do you expect any difficulty in 
your confirmation hearing because 
of having arranged for — having 
seen the Vesco lawyer at the behest 
of Richard Allen when you were 
chairman of the Securities and Ex- 
change Commission? : 

Casey: I’ve been confirmed py the 
United States Senate four times. My 
conversation with one of Mr. Vesco's 
lawyers broke that case open. It was’ 
my case. I directed the investigation 
and the prosecution which brought 
to light the largest fraud in securi- 
ties history up to that time. I do 
not think there: Ss sany Soehis about 
that. ect kek Phee 
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_ Reagan Stays With Friends 
In Cabinet Appointments | 


| | 
No Surprises Seen | 


From Eight Picked | 


ec By James R. Dickenson 


4 Washington Star Political Writer 


William Casey, named to head the 
CIA, was Reagan’s campaign man- 
ager and is something of a testament 
to Reagan’s already well- 
demonstrated loyalty to friends and 
associates. Some of the people who 
are closer to Reagan would be just 
as happy if Casey would return to 
his New York law practice, but he 
wants in the administration — he 
would have preferred State or De 
fense. SoG 

Reagan is grateful to Casey for | 
Stepping in and running the cam- | 
paign during the primaries after he: 
fired John Sears on primary election: 
day in New Hampshire, and report- 
edly was unwilling toshut him out. 
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' By jaUReNce McQUILLAN '- The first. glimpse of who-will be the | 

SA Sak and BRUCE DRAKE-. ‘+ 1 key players on the Reagan-team came } 
; ; ae eet 3 s ata e p.m. press eanterenee in the; 

Washington (News: ‘Bureau)—Presi- they: ae a Wades 

dent-elect Reagan today announced his | ; 

first eight cabinet-level nominations—i _® New-York lawyer’ wittiam Casey, | 
including. Donald: Regan, chairman of! 67, as-director of Hie Central intel 
Merrill. Lynch,.as Treasury secretary— 4 gence Agency. ieee. Peaks 
and saidthatiall eight. “share «my | : 
philosophy”- about Tunning . the; 
government. year eS ne: ca ects 


William 
Casey 
Pc) ore 
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I MEE SO oo Loe hdd 
By SaukFriedman--:-. . 
“and David Hoffman " on 
cL aealeee weireics Bureau” - mM 
°WASHINGTON-.= peesidenvalect” 
Ronald Reagan yesterday named half 
ofshis“cabinet-level nominees —-a 
collection. of cautious, conservative, 
business-oriented men. . ; 7 
The: president-elect, - unlike “his 
recent predecessors, did not person- 
ally introduce his cabinet selections, 
who included two men from Pennsyl- 
‘ vania But he issued a brief, prepared 
statement which said in part, “These. 
outstanding: individuals combine 2 | 
balance ofexperienced hands- with 
fresh faces, new. ideas and Sone 
perspectives.” ‘ 
The aopointees, all of Sioa’ are 
.. whiter appeared to be mainstream, if 
conservative, Republicans... _ 

- Reagan filled all the major cabinet” 
posts except secretary ‘of state, al:’! 
though: Alexander Haig still is re- | 
garded asthe ee candidate fr 
that JOD sane Pere ERT 

‘The positions Reagan dia: fill, and 
the men appointed to them — saree 
toSenate confirmation —.were:: ..£. 


ay Nalaned. SN ee cette te 
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?¥@ Director of central intelligence’¥ 
William Casey,.. 67, -of suburban: | 
‘New. York City, a former chairman of..! 


-the: Securities ‘and .Exchange.Com- | 


mission (SEC), and manager of Rea- | 
gan’s presidential campaign. - “| 
whe. intelligence and ‘budget pon 
tors: are not: members of the cabinet, 
but*they have ‘cabinet-level. status 
and frequently attend cabinet meet? 
ingsss 


we Fite al 
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But He’ 5 Also Seen Bringing 2 2 Liabilities’ 


tet tea mit 
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” By Geratp FP: Sarg 87" eve4 
Staff Revorter of i eee icc ON ‘ 
WASHINGTON—William “J. Casey, the 
gruif New York tax lawyer nominated for 
; director of central intelligence, would bring 
to the job two-valuable assets: a close- rela-| 
onship with: the Presi dent and intelligence} 
experience, :: Paty 
But in the view: OF: fatelligenes “profes- 
Somalis: he also carties two: liabilities. His 
age—6/—causes some to wonder whether ha 
has the vigor to revitalize the Central Intelli- 
pence’ ‘Agency, which many Ss les consider 
to. be-seriously demoralized. igi Fas 
“rAnd professionals fear that Mr- Casey’s 
intelligence experience; whic! 
World War IT, migh 
ke outdated. . 

"The initial. “Teac-~ 
ticn is going to be 2:4 
wait-and-see |. one wt fe 
said one former int le 
ligeace: officer. hat 2 Phe 

“As CLA. director,:' 
atr.. Casey would: in-. 

“herit an agency that 
some. of.Ponald Rea-..:, 
gan's advisers. think: , 
needs wholesale - ‘Im- 
provements «2c and 
sweeping reorganiza- 
tion. They reportedly -- 
recommended thatthe new: ndiinise than 
place greater emphasis on covert action ee 
counterintelligence. — . 

* Mr. Casey said yesterd day that the recom 
mendations are merely a coll Hection of *in- 
formation and ideas™ gathered by the transi-: 
tion team. He said-he hadn't read the transi] 
tia report yet and’ wnuid set policy later: «: 
7 But Mr, Casey has said the U.S. needs} 


Coed Meet eat. rte etunp aw? 


“the world’s “best” intelligence, and ha ap- 


purently shares the view that the CL\’s 
operatons need to be strengthened. One in- 
dication of the emphasis the new oe 
tration- wil! place on intelligence may be th 
announcement yesterday that Mr. Casey, as 


_director of central intelligence, would be- 
member of the President’s Cabinet. ‘, ae 
* Stanstieid Turner, the current director of 


nafonal inte Pears isnt a ne mem 
Bers “bh. + 2. 
Mr. Casey, who pianiaeed Mz Pasay S 
Eee campaign, served during World 
War. Il.in tne U.S. Office of Strateyic Ser-. 


vices, a highly regarded intellizence opera- 


lion that was 2 forerunner ef the CLA. He 


éveritually rose to become .chief of ue 
gence for the Europaan Theater. | 

. But for most of his adult life, MUr. Casey 
has been a highly successful tax lawyer. He 
made a fortuce publishing “desk boos” for 
lawyers needing to aTOw pues toxes and es- 
tate planning. 

. President Nixon appointed: nim chairman| 


of the Secucities and F xchange Commission | 


in 1971, Liberal Democrats protested, saying! 


Mr. Casey was too close to Wall Street. But 
many..of the critics were pleasantly | 


prised when na turned out to be an activa, 


relatively touga regulator. = 
Mr. Casey ater became Under Secreta ary 


‘of State for Economic Affairs, then chair- 


man of the U.S. Export-Import Bank. 

He managed Mr. Reagan’s vresidential 
carnpaion from last Febmary through the 
election—althongh much of the authority y for 


‘running the campaign was assumed by Ed- 


win Meese, a Reagan. confid celta ne will Pe 
White House counselor. --: 


Intelligence ‘experts ay: that. the: first 


Re ar ee eee 


problenr Mr. Case show! td tackle is low 
Tale-at the CLAS‘ ha agiacy #as seve 
‘shaken Curtin the inid-1: GCs py a perio 
congressional inve tontions: ard. TESS, 
-Closures-of questior abie ctivities. Sx): 
; Morais Sank fur‘ ner, former oitcers | 
when Mir. Turner’ esimminated about & 
in -the- Avencys: ca vert. action. ee 
STs was a @ resuit Vv i alitzence pro 
Sionals ‘dislixed . ‘a ~ Cararszdministra 
sand onc a  thin'e Most. everyd 
aeTess that 2 anythi: rwenia be an imoare 
ment Says one fer i Higesce oftic 
Morale“ piso. wil] lump some observ 
say, ithe naw adm tistration can get C 
gress to pass: twosh js designed ‘ta prot: 
“CIA agents: Or wor, ‘Lontiaw the wholes: 
disclosure of the na tes oF CTA undereo: 
operators. Ia recent months, soma publi 
oe ae “O° Dames GEC 
eM shivecs through tha; 
‘telligence coramunit whose members ja 
thar: ‘disclosuze of a ‘ents’ identities opa 
them toaftack from : littendly agests: — 
_Tha second : DU wold e<cluee same c 
Matarials- from’ disc’ .sure under the: Fre 
Com of Information Act. TrislllSeucaeo oF 
cials-contecd that su: iva Bill is necessary 
assure. agents and | Se icces it 


ricus Aes oi in “Conaressi onal col 
eee hearings. dt he May face som 
‘ficklish “questions over: ree ent .disclesuc 
that. while.he was ch: ‘irman’of tha SEC t 
met iwith--2 - lawyer ‘or- festive finarcis 
Robert-Vesco. Afr. Veco wes under sae 
“vestigation at the time Bal wk 
Mrz: Vesco's “representative: brought 
_the-investication ; duriag the: eTeeting wit) 
Mr-. Casey-: But Rich rd Alten, + “a Reaga: 
foreign Jpolicy> adviser who. arranged. th: 
Ineeting—has said ‘thut-he didn’t} xnow th 
lawyer: would: ‘discuss the. Vesco ins vestica 
‘Hore*And Mx ; Casey ‘said yesterday that j hs 
directed: the<case: against Mr Vesco,. whe 
eventually. was indictel five separate times 


‘in. U.S, courts. for secticities violations. Mr: 


Casey. Said’ he-didn’t think there was. "‘any 
question?” ‘about his vi--orous pursuit of. the 
case against Mr. :Nesco Sueeces 


et en toes eed 2 
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- President-etect Reagan has announced 
the names of eight-of his 15 Cabinet-level 
appointees and, by and large, he has made 
impressive selections. With only a few 
exceptions they are men with whom he has 
had.‘long personal: associations or close , 
political. relationships, so Mr. Reagan is 4 
likely to be spared the sort of surprises or? 
problems of loyalty that his predecessor ': 
~faced with Michael Blumenthal and Joseph % 
Califano: He will have a deeply conservative 
Cabinet;. “but. that, after all; was the sort of « 
team he was‘elected to assemble. He will | 
‘also have -a .Cabinet, 


and” - professional. ‘ men, which is to say: 
persons who are more prag matic in Guook: 2 
than ideological. : : 

- Ss The’ Senate: traditionally —_ aid wae 

; justification: has given new presidents the 

. Cabinet officers they have nominated, and 

: there’ is no- reason that Mr. Reagan should 
not* be. accorded the same courtesy. But as ° 
the: Bert... Lance~affair- so. vividly’ 
demonstrated, there is a difference between 


confirmation = process ' “through in so 
perfunctory-a fashion that great chunks of 


;damaging information about a nominee —°-. 


(material: highly. relevant ‘to. the job he is 
‘about to- assume - — are blithely ignored or, 


‘indeed, never even looked for. So while we : 


“say that the Reagan appointees, in general,’. 
appear: ‘to’ ‘be of high. caliber, a. more 
efinitive judgment on. their fimess for high’ - 
‘public. office must “necessarily: await ax 
responsible examination by the Senate. 
: Four of Mr:: Reagan’s appointees Deve 
federal government experience. His Risesaaiee 
Secietary-designste, Caspar W. Weinber 


ar. Secretary,» of,-Health, ‘Education ae : 


2 Welfare ‘and. budget director in the Nixon» 
“Admnistration, is-known, as an intelligent, 
‘dollat-conscious - administrator. The. 
- Pentagon no doubt will prosper during the — 
Reagan years, but Mr. Weinberger should be-- 
a tough-minded force: for efficiency. Rep.” 


fay 


made. himself a scholar in the arcana of | 
federal spending and he is a disciple of the 
voguish.. supply-side. economics, seni 
mnforms the Reagan tax-cut proposals. 

Sen. “Richard Schweiker, formerly the . 
most liberal: Republican’ in the'Senate, has: 
undergone a Sea change in philosophy, which . 


T te Reagan Team : 


Gn 
«. years. His” role en in secret cam 


oy encouraged to engage i in covert activities and 
if his: Other choices : |; 
resemble these; of highly successful business .: 


~~ been reticent about ‘discussing his views on 


David Stockman, the new budget chief, has. - 


STATINTL 


responsible advocate for: hig depart ent. 
It is:disappointing that for directi r of 
cehiral mitsiigence Mr. Reagan chose his 
_ Campaign camipatgn manager, William Casey, a ta tax 
awyer who was chairman of the Secu: ites | 
xchange ommissionsin the Kixoa | 
aign 
contributions from the financier Ri hert 
Vesco fas “never “been satisfact rily 
_ exp amed, morever, his backgrounc in 
3 or ar il. intelligence-‘suggests that 


. Under his leadership the C CIA will again be 


the black arts. 7 - * 
s, & For - attorney. general. Mr. Ree gan 
~~ selected his own lawyer and one of his oldest 
friends, William French Smith, a respected 
‘member of West Coast legal circles. He has: 


civil rights and busing, but as a Universi-y cf 
California regent his support of the schvol’s 

refusal:to admit Allan Bakke Suggests ‘hat 
he is not. insensitive to: ymunority rights. The 
head - of ‘the Reagan” economic team —; 


| 
| 
| 


_- Treasury “Secretary- designate Doy.ald 
- being , ‘accommodating: and in rushing the _ 


Regan, the innovative chairman.of. Me rill-} 
Lynch, may well be the most impressiv= of 
.. the nominees. His will be the: job of 
‘ quarterbacking the Reagan tax cuts thre: wh ! 
Congress — and his will be the responsib: ‘ity } 
“of. recommending -whether . the Chry-ler 
: ‘bailout should continue or whether the ai ing 
“automaker should be allowed to fail. : : 

_ ’For Commerce, Mr. Reagan has. tapved 
Malcolm Baldrige, chairman of Scoville ! ic. 
one. of George Bush’s Strongest backers . na 
‘aman of refreshing candor. One of his chief 
"priorities, -as’ you might expect; is ‘cutt ng 
back ‘on government regulations. The : ew 
Transportation. chief, Andrew L. Lewis a 
management consultant, has extens.ve 
" experience with railroad bankruptcies out 


7 = his views on auto or transit problems are ot 


” widely ° ‘known. But: ‘his: philosophy = will 
:, become more apparent. “under 7Sen. rte | 
sien re 

. Solid is the ‘word we would cay to Mr. : 

Reagan’s choices. ° ‘There -is not much 

. flamboyance there; the impression we get is | 


-,, of a competent team in the making. The N-w 


" Right is upset that the president-elect has 
eglected ° high ‘ideology.’ Feminists and! 
“blacks Point to the absence of women or 
¥ minorities among his selections. With seven | 
*more spots.to fill, Mr. Reagan may: vet | 


00:4 0082rai- e| 


1ROODEO 
Approvel Bi Re Rie Zoe ourOgm- Cine RDPet-0080 In any case, the country would 


:His activist récord on health issues suggests, 
‘Pyaar thatch whe. a wi cee eo 


not be ill served it the next appointments are { 


Se ee Ee ee Ee, 5s 


STATINTL 
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ARTICLE APPEAK=D 
ON PAGS 


Says Cabinet ~ 
Government _ 


7 ‘Can Work’. 


* By ‘Lee Lescaze ” ; 
: Washington Post Stalt Writer a 
” Ronald’ ‘Reagan named _ his - Heer 
-eight- Gabmet:selections: yesterday, ‘in- 
cluding heads of the Treasury,’ De-: 
_fense..and. Justice departments, - and: 
said that the men he picked increase: 
his confidence “that Cabinet saonbee 
ment can.and-will work.” 254. 
The president-elect chose not to 1 an 
pear with the men who will help him 
‘govern, but the eight paraded single~ 
file onto.a stage ina Mayflower Hotel! 
-ballrcom to: have their names - called 
.by spokesman Jim Brady, be photo-: 
‘graphed and answer reporters’ ae 
tions, ta Ye era Lp es pe lgpr RT 
" Reegan did hg aan anyone to ibe: 
senior Cabinet. post, secretary of state. 
He reportedly -wants. Alexander. - ML. 
Haig Jr. for the post, but.the nomina- 
tion is- being held up by: fears that. 
Haig’s role in the Nixon White House. 
might provoke controversial Senate: 
‘confirmation hearings damaging to te! 
administration. a its first . weeks in. 
“power. 1) TLE ticalenel ! 
Sen. Howard. H “Baker Te (Tenn.), 
who- will be the majority leader it the 
Republican-controlled Congress :- that . 
‘convenes in danuary, gave Haig’s-caa- | i 
‘didacy -an--apparent . boost yesterday. | 
Baker said “Haig did nothing improp--; 
er”. in. the Nixon.years and could :be 
confirmed: Baker added. that he be- 
lieves Reagan: has: decided. to nominate, 


. ree hire ide cal oy ony SUR 


or 


eet abate ue Fevenctas Tak da, erate eieay 
: "The eight: nominees. announced yes- 
ida ore a Pn fetes aes SFM a BE 


“e Donald TS Regan, aa ee 

- brokerage house ‘Merrill Lynch? and | 
Co. Inc., to be treasury secretary” °7/ | 
“™e Caspar’ W.. ‘Weinberger, ‘former | 
- ‘Secretary ~ of “health, . education~‘and: | 
welfare. and..director. of the Office of : 

‘Management 3 nnn to bé Ae-., 


“who is a-senior. nents with the Los.| 
coe law. firm: of Slee fleas ; 


THE WASHINGTON POST 
12 December 1980 


businessman who is chairman of | 


Scovill’ Inc, to be secretary of com- 
merce. 

@Sen. Richard S. Schweiker (R- 
Pa.), who had not sought reelection, to, 
be secretary of health and human ser- 
vices, 

e Andrew (Drew) L. Lewis Jr., dep- 
uty chairman of the-Republican Na- 
tional Committee, to be secretary of 
transportation. af ; 

e Rep.. David A. Stockman (R- 
Mich.), a Reagan economics adviser 
during the campuign, to be director of 


the Office of Mipnegerent: and Bud- ; 


get. : 
_ © William J. Casey, ‘Reagan's 1980 
campaign chairman, to be ‘director of 
the Central Intelligence Agency. gence Agency. 
“Together they are a mainstream 
Republican group, a Cabinet nucleus 
that will not alarm liberal GOP mem-: 
bers although. it may somewhat disap- 
point extreme conservatives who hope: 
that-a Reagan presidency will ‘be’ 
strikingly different from previous Re-; 
publican administrations. 
As the eight white males in dark 
business suits appeared on the ball- 
reom stage, they looked a little like a 
singing group without its choirmaster, 
but Reagan decided that his presence. 
would detract from his nominees’ first 
moment in the spotlight, spokesman 


: Brady said. 


“He feels this is ‘their day. lis their 
-show,” Brady said. 4 

The nominees did not seem to en- 
joy the show much. Weinberger was'| 
the first to make. clear that he 
thought it inappropriate to give an- 
swers of sucstance to any questions 
before answering the questions of the 
Senate committees that will vote on: 
confirming the Cabinet members, but 
all of the nominees spent much of the | 
question-and-answer _ session orally | 
ducking. eae 

Smith answered eave questions 
— including ones concerning: civil ; 
rights and Abscam — by saying that4 
he needed to do a lot of studying. “It’s. ; 
going to take a lot of learning before I 
can come to-any conclusions, ® said the | 
man who has been one of Reagan’s.; 
closest political and financial advisers | 
for years. = 

Smith was conti dent hee that! 
= personal relationship with Reagan 


‘there you will nat be: disappointed, 
he told! a questioner:3:.2% 13.2 sgt 


' Reagan’s first eigh. nominees are a 
politically cohesive g:oup. All worked 
for the Reagan camcaign in one way 
or another. 

Their average age 3 56 despite the 
inclusion of the 34-year-old Stockman. 
Casey, 67, is the oldest; of the others, 


- only Stocainan and | ewis, £9, are un- 


der 50. . “4 
All had been repr- cted as prospec-! 


‘tive. Cabinet choices in speculative! 


press reports that bad been surfacing! 
one narne or another since shortly af-| 
ter Reagan’s Nov. 4 election victory. -| 

Baker has said he vould like confir- | 
mation hearings to ve held between; 
dan. 5 and-Jan. 19 so that the full! 
Senate can be prepared to vote on the | 


-nominees ‘ag soon «3 possible after 
-Reagan’s. Jan. 20 inaugurat: on... 


Most of the ques:ions put to the ; 
Cabinet nominees yesterday concerned | 
economic policy. } 

Stockman was asked gigi cuts in 


‘the 1981 budget. He replied that the 


Reagan planners are “at a very pre- 
liminary state,” but ‘hat there is “no | 
indication we would back off” the 2; 
perceat cut Reagan pledzed in his : 
campaign. i 
“Let's f face it, inflacion is the No. Lj 
problem facing the nation -today,” 
Regan said. ‘He idded that the! 
Reagan team would :ave to devise an | 
anti-inflation packay: including bud- ! 
get cuts and tax cuts Regan ducked a} 
question whether, as treasury Seae 


‘tary, he would be the administration’s! 


chief economic spokesman. | 
Schweiker was asked about control-! 
ling health care costs “AS a confirmed | 
two-mile-a-day jogge ,” he replied, he! 
will emphasize exercise and nutrition : 
as ways to prevent d:sease. j 
He added that any . budget cuts! 


“would be “in a a:ea of fraud andy 


abuse” | 
“I’m sure we're guing to § serve e the! 
needy people of this country,” he said. ! 
Cne area where $.mith was willing 


--to indicate his thinki ing was on con-! 


flict-of-interest.laws ond regulations. “Li 


. think there is much that is required ' 


that is unnecessary,” he said of the re-! 
quirements that Reaan advisers have | 

said have delayed and complicated | 
their efforts to form a Cabinet... =, : 


-i 


pisos? 
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BC=Neacan-Casev Kr 

MAGNINGTON, Dec 11, Reuter -- william Casey, namee today ky 


President-elect Ronald eines te be CIA Cirector, will be 
re-entering the field where he First made his mark. 

‘ly Casey, 67, a tax lewyer who manaced the Reacen campaicen in 
its final eicht months, has hele various kev covernment nosts in . 
the past, ipeluadng chairman of the Securities and Exchange 
Commission (fC). 

Gut his first major public job was with the Cffice of Stratecic 
services (CSE), Vorle@ war TY forerunner of the CIA. 
ies Casey was 6 aeaea r-old Mew york attorney who had already 
mace a fertune writina technical manuals for lawyers when he wes 
ENoeey in 1°44 as ocs Intellicence chief in London. 

Nis nrincipal assignment was one of tha nost crucial in t 
~~ to oversee the infiltration of more than 290 Alliea are 
into Mezi Germany kefecre the finel push. 

‘ty Casey once exultec that he was proust that all but ebout a 
dozen agents returned safe ely at the ene of the war, 

setn Casey,'! eenionace historian Joseph Persico wrote after 
the war eee ss had a man with en analytical mind, tenacious 


’ 
"ill, anga canacity to cenerate high morale emong kis stafFf,'t 
MORE 1423 FCO-"eacan- Casey 2 Vashington 
Reising mor 


C ale will be one of "r Casey's chief initiel tasks at 
the CLA. The acenc cy's confidence has been rettered by 
enberrassine revelations about assassination Plots ecainst 

acders and doubts ahout its ability to keep secrets. 

“Willian Joseph Casey, who was born in New York Citv on larch 
13, 19213, if an affable ran as reputation of getting along 
with people is expectec to he an asset at the CIA. 

Afte~ the war, Mr Casey returned to his launractice in New 

* In 1971, he was nanrea by Presicent Nixon as chairman of 
the ££C. Ke held the position until late 1972, when he hecame 
secretary of state for economic affairs. 

In 1O74, he hecame president ane chairman of the Bxport=- Import 
Ranh, an indenendent “overnment acency which rakes loans tn 
promote the sale of uve, gooes atroac,. 

He also has served as an adviser on arms control hefore 
returnine to hie law rractica, mast. February, he returnec once 
acain into the political limelight as “tr Reagan's canneaicn 
anager atter long-time Reacan aide Cohn Sears was fired because 
af disharmony an€ buseot proklems in the canvpaion organization. 


mop pe ry 
pn BNE S. Ae oO? 


[in re a ae ee 
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cg eh: 
eout 


Cabinet, y nnouncements Start Today- 


Me By Lée I ones Ee 
eas Post Stat ‘Weltar vee 
-Bonald Reagan: said yesterday oo had. “counseled that -Haig,. because of 
he will“announce --his: first:.Cabinet - his role in the Nixon White House, 
nominees. today, and ‘there-were indi- , would be likely to stir controversy in 
cations: that: 


‘half .ofsthe: Dosis to. be = 


Washington; did="riot'# indicate*show: 
many of ‘his. Cabinet choices;or’ which. 
ones, ere announced. toda 


has. been. circulating: in. Washington, 


hal that was made. public by United 
fel Dress, International,” Jaworski- added 


A - dent. someday... 
 GenvAlexander M. Haig: de still ap-:2), 


pee to be Reagan's choices ie secre" § 
_ tary of state, although some advisers. 


ther initial group will in-... Senate.:.confirmation - hearings — too. 
high a price for the. fledgling adminis 


g TA. Dave ‘Stockman “(R-Mich.) as director. 
7  enpate prosecutor Leon-Jaworski hails. 

|  Haig:as an “unsung-hero” of Water- 
“gate-and the: “moving: force”, in’ per-" 
suading Richard: M. Nixon’ to’ resign 


‘that Haig might deserve: to: be. - Presi: 


, Other choices. oa. ‘decided’ 


STAPNTL 


SR cam 


are: ‘Sen. Richard Schweiker’ aes: 
Reagan’s 1976 vice presidential choice, | 
‘for health’ .and human’ services; Wil- 
‘liam Casey, Reagan’s 1980 campaien | 
chairman, to head the Central Intelli- | 
, gence Agency; Drew Lewis, a Reagan 
- supporter: on the Republican National | 
Committee, ' ‘for.transportation, Rep. : 


of: the. Office ‘of. Management. and 4 
"Budget, and’ Malcolm Balridge, wha : 
«led. the campaign of Vice President-. 
“elect George Bush in ‘Conriecticut,. as - 
|. commerce Secretary. ool yeas ker oe 


EROERPTON 


eae sl 
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ir ; F ne Star Sta 
- Presidenteleate Renata ‘Reagan: 
: whohas wrestled for: more than five. 
“- weekscwith: the:makeiip.of the Cabi-: 
“nerinshich he has- ‘yowed to vest: 
- unprécédented. authority; ‘today. wi 
_ unveil eight of tHe powers-to-he'< 
a Schednied: ‘to-bé:mamied today, Cs 
- cording to: well-informed: Ges; 
 avesiia cso Sts Tete 
: + @ Donald-T--Re: a 


—and*chairman of>Merrill; ‘Lynch; 
~- Piertg;. Fenner: and:Smith; Inc; the 
? mation?s~ Tatgest3 perme foe 
“ brokerage: ‘firma Rt at a; 

. @ Caspar We: Weinberger: 63; 
*“fense secretary.Ni¢knamed, “Cap he 
i Knife™for-his: budgetcntting- zeal; 
» Weinberger, ‘now: ‘wice president: of 
“the Bechtel Group; Inc, is-a former: 


, attorney, general: acoR as 
. personal. lawyerzand*Iong-time:, 
friend and: Lisangets tf in’ 


e) cK Paine tne 
cam ‘oa the. ese 


ee 1976. bid: 
‘for. the! Republfeastcaniation ; 
@ Reps ‘Dayid-ASStockman,’ 34," as. 
budget director} Stockman i isa two- 
: term Republican congressman: from 
*Michigan + twhoi. began this: political, 
“Career, a$.an, aide to. Rep. John: Ans: 
: derson;R-HL-? and ‘has: won: acclaim: 
: from_colleagues‘o) shottus ides’ ‘of the 
“aisle forbis. S, 


eas as. 
. 3 fis, & 
: "Philadelphia-taanageniontard fi 
: nancial consultantis.a former GOP; 
' gubernatorial<candidate/and-ad . 
- Seasoned politica eho Serre Las ms 

gays lephty’ chair, 
jad Ret “the! aoe Reon thal 


“DPamrmnittaa: thie timheagsningd con 


Bae 


dleas e>20 0/0108 se 


se 2001 /dd/ag*HIASRHPSH booasponeBAD 


ecem 


‘@ Malcolm Baldrige, 58,-.as-com-| 
merce: secretary. Baldrige is chair-| 
man of Scovill Inc., a. jnanufacturing} 
‘firm. headgiartgréd: in. Waterbury, 
Conn.’ and headed, Vice President- 
“elect "George Bush’s* presidential 
- campaign in the state. 


: ie Salam. Casey, 67,.as CIA direc: 
ir. Casey, a former intelligence. 


agen and:-well known New York 
tax Tawyery was director of Reagan's 
“presidential campaign and a former 
chairman-‘o the Securities and Ex: 


. Not on the list.to be naméd todays 
? is Gen: ‘Alexander Haig Jr:, still the 
® leading candidate for: secretary of 
- State. Although, the final decision 
“has. yet, to: “be made, transition, 
“sources said Haig is likely to be tiom- 

inated in: the next few days.. 222 
aa > -:Reagan,, ’who. arrived i iy Washing: 


Hicsran wey? 


Sand promised : some word on Cabinet 
“selections today, was asked. whether 

/ Haig stil} iwas. in’ the running“ for. 
De: State « ee Renee te 


OF Mae 
Sen. Jesse Helms, R-N.C., on Saturday 
_and-asked' him to privately: poll his 
‘colleagués on the acceptability of 
Haig, former NATO commander, 
as’ Reagan’s. senior foreign. Policy 
subordinate... 

-- “Tam confident, based on the ap- 
peal of Haig that Lhave found among 
“senators, that. Mr; Reagan can-feel 
very confident about his nominee,” 
‘Said Helms, an.ardent Haig support- 
-er, in an interview yesterday. “That/ 
doesn’t. mean. that questions: won't! 
be raised at the (confirmation) hear- 
ings, but~the’ peerings won't. ae 


: ted 1 that Haig, if fnom-_ 
inated, ‘would: be approved. “over- 
whelmingly if not unanimously” by 
the Senate Foreign Relations Com- 


the: ‘Senate. tae 


After ‘some: senators  Gaptesset 
“concern: over. the weekend about. 
‘whether Watergate tapes might con- 
‘tain ‘something damaging to Haig, 
awho.was chief of. staff during the 
final days of Richard Nixon's White 
House, Helms said he called the for- 
-Ier president. Asked whether there 
“might: be. ‘anything ‘incriminating 
about Haig on the tapes, Nixon: re-~ 
plied, actording to Helms: “Absolute- 
ly not. I know more about those 
tapes than anyone else.” ‘ 

Nixon: is. among tliose. who flav 3 
lobbied. shard fon; Haig. with’ the 
‘president-elect, i - 
“Upon ‘Reagan’s’ ‘arrival’ yesterday 
‘for his Second visit since the elec- 
‘tion;*he ‘was: hounded by reporters 


Se, 


:have-something by tommorrow,” he’ 
"replied.i-.- mae ete a oe fay 


The president#fect was somewhat 
defensive about suggestions that it 
has taken him unusually long toi 
put together.the top echelon of his. 
administration. “You all keep’' 
pressing me about these an- 
nouncements,” he said. “I don't , 
know of anyone who's ever an- 
nounced this early.”. ’ 

In 1976, Jimmy- Carter unveiled 
his first Cabinet nominations on 
Dec. 3 and his last on Dec. 24. In 
1960, John Kennedy announced his 
first selections on Dec. 1 and com- 
pleted the*process“.om ‘Dec. 16. In‘ 
1968, Richard Nixon- named his en- 
tire: Cabinet on Dec. 11." 


_ Sources say: Reagan _ has at least | 


tentatively settled on two other Cabi- 
-net selections: Ray Donovan, a New 
Jersey.contractor and state director. 
of Reagan’s presidential campaign, 
as labor secretary; and Jewel Lafon- 
tant, a Chicago lawyer and former 
deputy solicitor general during the 
Nixon administration, as secretary 
of housing and urban development. 
-Reagan - flew to Washington from 
New York yesterday morning. He 
met-with Republican National Com- 
mittee chairman Bill Brock and had 
lunch with=some of- his top-aides, 
including Vice President-elect 
George Bush, Edwin Meese IH, James 
A. Baker III, Michael Deaver, Drew 
Lewis and Dan Terta, his canipalye | 
finance director... - 

Reagan then met with black pony 
Hispanic supporters..The black lead. 
ers told him that jobs and the econ- 
omy were. their primary concern, 
and he.told the Hispanics that his 
Latin American policy would be set 
country by! country because of his! 
concern about nations such as Cuba’ 
that are under Communist or Meee 
ist domination. 

- "Foday Reagan is scheduled to. a 
a national security briefing and to| 
meet with transition officials and 
national black leaders. Later he is 
to meet at Blair House, where he 
is ‘staying, with Democratic Sens. 
Henry. M. Jackson of Washington. 
and John Stennis of Mississippi and 
Republican Sens. Bob Dole of Kansas’ 
and Jesse Helms of North Carolina. ° | 
*» Tonight Reagan attends an omer 
ican Enterprise Institute dinner in} 
honor of William Baroody Sr. on 
then has dinner at the home of Kath- 
arine Graham, chairman of the 
Washington Post C 0, * 
Washington Star Political Writer! 
James R. Dickenson oagaieh aes to 
this report. tere 


-00901R000500010002-3 
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Investor Offi cial 


Believed i in Line. 
For Treasury Job 


Donald Regan Js Expected 


: ‘to Re Named Today. . 


; WASHINGTON:. Dec.’ ‘10-— ‘President. 
-elect Ronald: Reagan plans. to announce’ 
tomorrow his..selection of - Donald ,T.: 
Regan,: chairman ‘of Merrill. Lynch: &: 
“Company, the investment concern; as his: 
nominee for Secretary of the- canned 62 

, according tosenior transition officials.~ 
““The selection.of Mr. Regan, a leading. 
tigure in the Wall Street. financial com- 
munity, is expected ‘to '.be “announced 
along with abouthal? a dozen other Cabi- 
net choices, as well as the directorships of 
the Central: Intelligence Agency and the 
, Office of Management an Budget. ~~ 92 -° 
"Among the other selections expected to 
| be announced tomorrow were William J. 
| Casey, former chairman of the Securities 
xenange Commission, as Director | : 
| orcenvrar Tatentgetics eet Wilttam French | - 
let Mr. Reagan’s personal attorney, | 


in Los Angeles, as.-Attorney General;: 
Caspar W. Weinberger, a longtime Rea- 
| gan aide and former Cabinet member, as 
Secretary of Defense, and Representa- 
tive David A. Stockrnan, a Michigan Re- 
| publican, as director of the Ottice of Mar 
‘ agement and Budget... -. aoe 
Others Reportedly Chosen: 


“Sources close tothe Reagan transition 
| said that other:announcements would in- 
* clude Senator Richard.S.. Schweiker, a 
, Pennsylvania: sRepublican, as Secretary 
; ‘of: ‘Health and “Human: Services; -Dréw 
Lewis, a Pennsy!vania businessman and 
Republican. Party: official, as Secretary | 
ot Transportationzand Malcolm Baldrige j 
“Jr., chairman of. the Scovill Manutactur- 
ing Company. SEW SIOTTUEY Conn.» as 
Secretary of Commerce. oo eS 


Knowledgeable Republicans: said: that. 
Mr, . Reagan had.stillnot settled com- 
pletely.on 2 choice for Secretary of State, 
‘put. that. Gen. Alexarder B. Haig, retired, 
of.the Army,’ former: Commander of. the 
North © Atlantic: “Freaty:. Organization 


_ tok Hill, especially since Democrets in 


a Aitzon.. =: 


: Beock, chairman of the Republican Na- 
* tidnal Committee, has discussed the pos- 
: sibility of choosing him for one of several 
. Cabinet positions, including Deputy Sec- ; 
‘retary of State. There have been reports } 


, is an economist at the University of Cali- 
‘fornia at Los. Angeles, as Secretary. ae 


_Helms and other Repubticans i 
i gress that they wanted tha post 1% go to 
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‘forces in Europe, was the leading candi- 
date. 

This morning, before traveling from ' 
“New York City to Washington, Mr. Rea- 
gan was asked by reporters whether Gen- 
eral Haig was being considered. ‘‘Sure, ed 
he replied... - . 

Support | ‘tor the general, which had 
seemed to diminish somewhat last week, 
-has been building in recent days on Capi- 
‘Congress suggested that they would use 
"| _ hiseselection to undertake a scrutiny of 
“pis role in the Watergate scandals and the ' 
* pardon of former President Richard M. 


| 
begte 1 ere | 


7: Last weekend Robert c Byrd, Demo- { 


: crat of West Virginia, the Senate ma- 


4 ority leader, said that General Haig, a 

tormer chief of staff to President: Nixon, 
: might be rejected by the Senate if his role 
. inthe Watergate was not cleared up suffi- 


* ciently by a review of the White House 


‘tapes that were made at:the time. Mr. 


: Byrd’s remark was reported today to 


Ahave built up considerable anger. and re- | 


“ gentment: among General Haig’s support- : 


» Ors. 


< ; Senator Jessé A. Helms, Republican of 
“North Carolina, said, ‘‘I called the No. 1 


expert on the tanes — his. name is Nixon 
_— and said, ‘Tell me if there’s anything 
oathe tapes that would embarrass me or 
Haig.’ And he said, ‘Absolutely not.’” 
Mr. Reagan, making his second visit to 
’ the nation’s capital since his election, had 
. Aldw-key day of meetings that contrasted 
with his exuberant display of courtesy 
calls and visits to UGAP He Hill three weeks 
a0. . 
4, Mr. Reagan, i ina private visit with Bill 


‘that Mr.. Reagan wanted. to bring Mr. j 
Brock into his administration and then j 
choose his own appointee to run the party i 
Cal ea acanteln . a papetcns my 

"Names Are Discassed 5, 

fee the other names being dis- 

cussed by Republicans today were ve | 
Donovan, an executive at a New Jersey 
construction company, as: Secretary of 
Labor, and Thomas Sowell, a black, who 


‘Labor. 

The Reagan transition team has re- 
portedly had difficulty settling on a 
choice for Agriculture Secretary. Know)-: 
edgeable officials said today that Senater 
Paul. Laxalt, Republican. of Nevada, a 
ney Reagan adviser, had been toiu uy Nir. 
Cou 


Richard Lyng, a former Cornmissioner of 
‘Agriculture in California. when Mr, ‘Rete 
gan wasGovernor. ~.. =: ‘ 
.. The reported choice of: ‘Me. ‘Regan as. 


STATINTL 


of false starts for that job. At first Wil- 
liam E, Simon, a former Treasury Secre. 
tary, was said to be certain to yet his old ! 
| Job, but Mr. Simon withdrew from consid-. 
| eration after some Republicans in Con-; i 
| Bress, criticized hima as uncooperative. —. i 


| Treasury Secretary comes aiter a series | 


’ Then Walter B. Wriston, chairman of! 
‘ Citicorp, was thought to be the leading! 
choice, but transition sources said that he 
had been dropped because of conflict-of- 
interest problems arising from Citicorp’s 
involvement in various, Gover nent ac- 
tivities. : 

Mre-Regan was: said to- >-be the choice. ot 
Mr. Casey, who got to know him while 
Mr. Casey was chairman of the securities 
cumimission and Mr. Regan worked in 
1944-70 to help save several faltering Wail 


Street brokeragefirms.. °: . 
elitr aed sacar 


nat age te es nt Nae RN 
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ee pe ge tine Tata phe 


Tnitial: €abinei. Choices “Expecte ted Today; 
Merrill. Linch’ 5 Regan sone at Treasury 


sg dite Paes sat gtamenet chaiie Ls 


“pagent. 
* ase mE S es | 


> S geast Reporter of THE WALL STREET JOURNAL - | 
pa WASHINGTON —Ronald Reagan is ex4 
pected. to begin announcing his Cabinet t 
day: and. tomorrow, ‘with Republican source: 
saying Merrill Lynch & Co. chairman Don- 
-ald Regan is in line for Treasury Secretary. 


* * * *& 


SeMr:; ‘Casey, a “ eT-year-old- “New. Yorke tax | 
lawyer;: ‘has long‘coveted..the CLA’ post.: His. 
experience in the intelligence: area’ ‘came - 
‘during’ World War IE when he:became intel- 
Tigence chief In Burope for. the Office’ of Spe- 
‘cial Services,.a forerunner of: the. CIA. Dur- 
v ing‘the Nixon’ and: Ford administrations;.he | 
was SEC chief; Under Secrétary‘of State for 
Economic: Affairs. and. chairman;of.the U 
“Export: Import Bank: ” 
jyai-He-was director of the Reagan: presiden- 
‘tial ‘Campaign and is chairman. of the Presi- 
‘dentelect’s transition team. ‘An unsuccesstul; 
congressionai candidate in 1966; he-has ‘been 
‘fnvolveds in’ Republican: presidential tam-; 
paigns: since: the 10s. "A Reagar, confidant,” 
Mr-Caséy has been. viewéd.as a:candidate: 
for several. toe ‘Cabinet Oss i the. eh jad. 
ministration..- BE te Flerog 


BACERPTED 


STATINTL 
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~BETTY BEALE | 


sist UE Dd Deg LO RIED 


piste Mee wee 


Special to The Washington Star re 


Cast Friday Bill Casey — re- 
portedly the next CIA director — 
breezed into the Watergate Hotel | 
to see Al Haig, taking with him : 

12: men:described by ‘an on: 

_ looker as Secret Servicemen. But* 

“Rot even the present CIA direce': 

‘tor is accompanied around town? 

“‘b¥ a guard of 12. So-maybe all’ 

those guys were Casey assistants 

.OF FBI specialists trying to fine- 

‘tooth-comb Haig’s background. 

‘for possibie deterrents to.confir- 
mation by the Senate as secre- . 

_ taryof states! 3° Gasemnc.. ott 
me The ~ American-" Enterprise ‘ 

Institute dinner tomorrow night( 

‘atthe: Washington Hilton has.a’ 

. power-stacked list.'Besides for-| 
mer-President-Ford, five U.S; 
senators, four members of the 
Reagan advisory: or transition | 

team and 19 foreign ambassa- 

' dors, 47 congrassmen-and 16; 
newly elected members of the { 

House have accepted: And the i 

/Reagans are scheduled to drop 

‘by during cocktails.x 4-0. i-.2..% | 


EXCERPTED 
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Haig Once Again 
Key Candidate to! 
Head State Dept. 


-< By Robert G. Kaiser on 
72, Washington Post Statt Writer Pay rt 
~ Gen. Alexander M. Haig Jr. ig once } 
again a leading candidate for the post | 
of secretary of state in the Reagan ad- | 
ministration, well-placed sources said 
yesterday, ‘suggesting anew: that: the 
séarch for a Reagan Cabinet: is some- 
thing of a political roller-coaster ride. 
“At the end of last week. the same 
knowledgeable sources were talking ag 
though Haig’s fortunes were.’ fading 
fast after Republican leaders: iri *the 
Senate warned that a messy confirma- 
tion ..fight was possible ~if.. Ronald. 


Reagan did-nominate the former chief ! 


House): 


or Stall iar -Richard Nixon’s -White 


ST egy Ea | 


Ree 


One factor that helped revive Haig’s | 
prospects, sources in the transition | 
team. said yesterday, was the paucity | 
of alternatives to him.- “Look: at the | 
choices,” one transition official said af- 
ter predicting that “Haig is: going to : 
et it” : moe dl 
F Alternatives - mentioned by - sources 
close - to ; Reagan last Friday were’: 


George P. Shultz, Caspar’ W. Wein: 
erger and William J. Casey. Shulty is. 


sive experience in foreign affairs, otal 


EXCERPT 


2 we : ¢ E 
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ON PAGED 


ae Ss “pynanyla™ 4 cay Bas ; 
- Such a flap! Furor! Brouhaha! Everything 
askew! 


“Nol” shouts William F. ‘Buckley an hot 
-his vexed sprawl in the conference room of: 
the National Review as the-clock ticks to-: 

- ward the magazine’s a J tare ban-' 
quet the next night... SMe fteeh oe! 


* * * * 


Friday night, 600 people—most of | 
whom number themselves among the 
we”—gather under the gilded ceil- 
ee of the Plaza ballroom. His swivet | 
behind him, Buckley has dining com- 
panions who include: Henry. Kissing- | 
er, Clare Boothe Luce, probable CIA | i 
chief William Casey, Senator-elect Al- I 
‘fonse D’Amato, Walter Cronkite, law- } 
yer (and old Joe McCarthy aide) Roy j 
Cohn, futurist Herman Kaki and col- 
umnist George Will, who was'once the. 
Review's book-review editor” ‘and who 
fills in for the missing Reagan: and - 
Goldwater. is 0 oy OTP oe 
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( 


elect. Ronald. Reagan’s. transition team 
for the, Central Intelligence. Agency has- 
- proposed several sweeping.changes.in the: 
organization and operations of the na-. 


week and is to be submitted to. Mr. Rea.’ 


"“denidort.. 2d, former; Secretary. of , the 
Navy, who is. president; of F inancial, Gen-: 
‘eral, Bankshares;. a Washington- based. 


activities, « the-- report~ 
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Reagan Urged 
to as | 


oe 5. Intelligence 


pean . 
dye. , SpectaltoTheNew York Times 7S. 


~ WASHINGTON, Dec:: 7 ‘President-. 


tion’s. intelligence; programs, . _inchiding: 
increased emphasis. 20m. covert. action 
abroad, according to Mr. Reagan’ S advis.; 
ers. . aust. idea fs : +] an 
The. aides said that. “4 ‘preliminar I 
port on the C.LA. was completed | late last. 


gan’s. transition, headquarters. tomorrow.! 
The, panel is headed by J. William Mid-. 


bank holding company.. ; 

In addition. to calling for an. onnanced: 
role: and increased financing for covert. 
. recommends 
greater attention ‘to counterintelligence 
to;combat what is viewed as 4 growing 
threat of Soviet Ssplonase and cade 
tional terrorism. ° ; ane 


~ ®Central Records system cae 


this could be accomplished, the report 
‘is said to suggest, through the creation of 


.@ central records system that would be 
_used by borh the C.LA. and dornestic law-| 
enforcement agencies, including the Fed-. 
-eral Bureau of Investigation. Such’ a: 


move has been resisted. by Government: 


.officials in the past.on the.ground that it: 


could pose a threar to the civil MDGEIeS ot 
American citizens... .... 
~The teport, anes Reagan's gides ‘added,. 


oe 


- contained in a recent report prepared for 


‘ proposals touch on a number of complex 
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also recommends the establishment of a 
competitive system of intelligence analy- |! 
sis, idtended to provoke wider debate on 
sensitive international issues. Under the | 
propesal, the Central Intelligence Agency [! 
waitld be forced to defend its conclusions |! 
agamst those of other intelligence agen- | 
cies, such as the Pentagon’ S$ Defense In- | 


; Bence Agency. 


" According to several aides, these steps | 


‘could be taken without legislation. But 


they added that the proposals, and the 
transition effort itself, had already}. 
promypted deep anxiety and debate within |} 
the agencies. Moreover, the wide-ranging | 
debate over the structure of the intelli-|: 
gence bureaus and the quality of intelli-} 
gente, they produce have recently exacer- 
bated long-standing tensions on the Sen- 
ate Intelligence Committee. . 


Though Mr. Mittendorf declined to dis- 
cuss..thd report, he said in an interview 
yesterday that he favored a more “ag- 
gressive’ approach to intelligence and 


thatthe report’s recommendations were}- 


aiméd at ‘increasing the Deena of 
the intelligence agencies. 


William H. Casey, Mr. Reagan's cam- 
paign director, who is a strong prospect 
for the post of Director of Central Intelli- 
gence, is known to hold similar views. 
However, it is not known whether either 
Mr..Casey or Mr. Reagan will approve 
the transition team’s recommendations. 

Thé proposals are similar to several 


senior Reagan advisers by the Heritage 
Fourtdation, a conservative Washington- 
based? research group. However, the 


issuéa that have been debated for years 
by intelligence officials. 

Among the most sensitive of the 
proposals is the call for the competing 
centers of analysis. Many intelligence ex- 
perts believe that the idea is gcod in prin- 
ciple but difficulc in practice, as a previ- 


STATINTL 


_ group of outside specialists was asked by } 


ous attempt reflects. Four years ago, a | 


George Bush, then Director of Central In- { 
telligence and now Vice President-lect, 
to appraise Soviet aaa potential and 
intentions. 


.. Trouble in the Agencies 


The group, known as. Team 3B, con- 
cluded that the C.I.A. and other agencies 
had underestimated the Soviet buildup 
and that Moscow was bent on achieving 
strategic superiority. The effort sparked 
an acrimonious debate in intelligence cir- 
cles and upset C.I.A. analysts wher re- | 
ports of Team B’s concivsions pers 
in the press. 


Reagan aides contend that viridee its 
plan, the competing analyses would be 
provided not by outsiders but by such 
other intelligence bureaus as the Defense 


, Intelligence Agency. While the Reazan 


-aides believe that this approach would 
|improve the overall quality of American 
intelligence, C.I.A. oficials maintain 
that the Pentagon intelligence apparatus 
‘is not capable of functioning as an effec- : 
rive counterweight. : 


Moreover, some intelligence experts 
contend that competing centers of analy- 
sis, a5 once existed, would overempha-. 
size disagreements among intelligence 
agencies. The President now receives a 
pCOnsete us view from the Director of Cen- 

tral Intelligence in so-called National In- | | 
teligence Estimates, in which disagree- : 
ments among intelligence bureaus are i 
usnuaily mot edt only in fcotmotes. 


A Longstanding Debate 

The report’s recommendation that a 
“central file’? be established to enhance | 
coordination of counter-intelligence ac- | 
tivities Is likely to be opposed by civil | 
4 


| 
| 
| 


Sapte vee Ven 


liberties groups. The file would contain 
data collected on the activities of sus- 
pected foreign agents, including their 
dealings with Americans. Such groups as 
the American Civil Liberties Union have 
maintained that this information could. 
violate citizens’ privacy rights. : : 

Finally, there has for years been a 


growing debate over the push for a larger 


CONTTE Us i) 
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Haig ( Chance 


For, Caine. 


ee Ae 


er pa Posen a 
=, Reagan Told Concern: : 
a A About. Watergate Role ; 


ger | 
ender M. : Haig: Jr’s* assistance. to | 
+Richard M. Nixon. inthe: final. stages. 
“ofthe Watergate affair have} put his ap-- 
~pointment as secretary of state in jeop- 
randy, authoritative sources said yester-; 
: 2s TeV hpgteg migge  - aeierra: 
eSources close to President-elect Ron-.. 
ald Reagan said that the president-elect -, 
and his associates were concerned by ; 
the wamings they had. yeceived from: : 
Sen.: Howard H.Baker Jr. (R-Tenn,), 
.the future Senate majority leader, that-. 
Haig could. run into trouble in the Sen—., 
ate..This. has» put: Haig’s: nomination. 
in jeopardy, these sources said, though’ 
many ‘around; Basen still .want him | 
for the job. =a: 2c WBE ae + 
Haig’s- cause is ‘also: being hurt by . 
the fact that. -Nixon:himself. is, cam--. 
paigning avidly ‘for: Haig’s:nomination - 
to: -be secretary, ‘of: ‘State;-Imowledgable-_ 
ai. oa 


ATE. Reagan’ ‘decides Sonik elect | 

‘Haig,: ‘sources: Said, “he will turn to. 

: George P..Shultz,.-Caspar W. Weinber-" 

ger-or William de ; Casey'to fill the State-4 
“Shultz. “has * “told: 


an administration, These posts 


hight be rejuggled:, if Halg i is anon, 
3.48. secretary of: states ieee 
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Problems Ari 


By HEDRICK SMITH 
| © Special to The New York Times “a 
WASHINGTON, Dec. 4 — Edwin R. 
Meese 3d, director of President-elect 
Ronald Reagan’s transition team, said 
today that Mr. Reagan would be ready to 
announce some of his Cabinet selections 
late this-week or next week, ‘but well- 
placed Republican sources said that'com- 
plications had arisen with two major 
potential appointments. Mee 
At.a morning news conference, Mr. 
Meese-warned that the Soviet Union 
woukl be-making “‘a grave miscalcula- 
tion” by thinking that the Presidential 
transition would place the United States 
in a weakened military position: He also 
denied that-the Reagan transition. team 
had problems with conflict of interest be- 
cause some of its members worked for 
privatecompanies. © 9. oe. Fy48: 

. Mr. Meese said that the Cabinet selec- 
tion process was ‘ton schedule” and that 
Mr. Reagan would announce some of his 
choices ‘‘either at the end of this week or, 
it looks now, more probably next week.”’ 
Other transition sources said that 
roughly a half dozen Cabinet selections 
were nearing completion of the normal 
clearance and legal procedures. Aoki 

'. . Problems With Wriston .--) = 

But these sources said that some prob- 
lems had developed in a discussion with 
Walter B. Wriston, chairman of Citicorp, 
whom Mr. Reagan had wanted as Secre- 
tary of the Treasury. Mr. Wriston had 
served on Mr. Reagan’s economic advi- 
sory panel during the campaign but had 
privately told some associates that he 
| was hesitant about entering the Govern- 
i ment. » : 
[ Well-placed Republican sources said 
| that the complications apparentiy cen- 
' tered on financial disclosure require- 
‘ments and arrangements for avoiding 
conflicts of interest. Citibank, a subsidi- 
ary of the holding company that Mr. 
Wriston heads and holds stock in, has di- 
rect interests in New York City loan guar- 
antees and claims against Iranian assets 


people.” 
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tion, The Treasury Department deals 
with all those issues, 

As of last January Mr, Wriston owned 
104,499 shares of Citicorp stock, now 
worth $2.25 million, 


With uncertainty now about Mr. Wris-- 


ton, well-placed Republican sources said 
that the President-elect and his top advis- 
ers were reconsidering the Treasury ap- 
pointment,. Among the new names being 
mentioned, they said, are’ Charls F. 
Walker, formery Deputy Treasury Secre- 
tary, and Donald T. Regan, chairman of 
the board of Merrill Lynch Inc. ; 


Problems With Haig 


. Republican sources also reported prob- 
lems in the selection of Gen. Alexander 
| M. Haig. Jr., the former NATO com- 
mander who is now president of United 
Technologies Corporation. Two days ago, 
well-placed Republican sources reported 
that Mr. Haig was Mr. Reagan’s choice 
for Secretary of State, after George P. 
Shultz, vice chairman of the Bechtel Cor- 
poration and a leading prospect for the 
post, told Mr. Reagan he did not wish to 
be considered. 
John McCarroll, Mr, Haig’s executive 


assistant, said that as of late this after-- 
‘| ncon, Mr, Haig ‘thas had no approaches 


ona Cabinet position from Reagan or his 


In the past several days, several news- 
paper columns nave appeared criticizing 
Mr. Haig’s role in the Vietnam War, the 
Nixon White House and in the wiretap- 
ping cases against former Nixon Admin- 
istration officials and reporters. Well- 
placed Republican sources reported that 
some influential Republicans had pri- 
vately urged Mr. Reagan through inter- 


mediaries to reconsider approaching Mr. | 


Shultz once again. 
a Other Selections —. a cl 
Late today, however, Pendleton 


James, who heads the Cabinet selection 
process for Mr. Reagan, said that there 
had been no change in Mr. Shultz’s deci- 
sion. on Dae as : - 


se With 2 Reagan Choi 


‘| as well as loans to thé Chrysler Corpora- 
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ces | 


Sources said that six other top-level ap- 
pointments remained on track as previ- . 
ously reported: Caspar W. Weinberzer, 
vice president of Sechtel Corporation, for’ 
Secretary of Defense; William French: 
Smith, Mr. Reagan’s personallawyer, for *! 
Attorney General; Drew Lewis, a Penn--| 
sylvania businessman and vice chairman” | 

of the Republican national committee, | 
i for Secretary of Transportation: Senator 
Richard 5. Schweiker of Pennsylvania 
for Secretary of Health and Human Serv-: 
ices; William J. Casey, a former intelli- 
gence Officer and a New York tax lawyer, 

of Diréctor of Ceritral Mntélligence, and 
epreséentative Dave Stcckman Of Michi- 
gan, for Director of the Office of Manage | 
mentand Budget. - ois alts 

They also reported that Elizabeth Dole,- 
former member of the Federal Tradé* 


i 
| 
i 
| 
i 
i 


! 
| 
| 
| 
| 


‘ 
Secretary of Education, | 
Hansen, former governor and senator ! 
from Wyoming, who had been the edds-on:. 
favorite to become Secretary of the In-:} 
terior, may have had to withdra for con“ 
flict of interest reasons. Mr. Hanson, whe 
jhas a ranch in Wyoming, has a Govern-” | 
ment permit for grazing cattle on public: } 
) land that he might have to give up to take , ' 
the Cabinet post. Picea 
Mr. Meese and other top Reagan offi"! 
cials were at pains today to check spread- «! 
ing reports about Cabinet appointments; | 
conteriding that the Reagan team was: 
moving as rapidly as possible given thes! 
cumbersome checks needed for financial . | 
| disclosure and legal arrangements to"; 
; prevent conflicts of interests. Mr. Meese: 
| Said the Reagan transition effort wanted’: | 
| these checks completed before Cabinet. 


"ee 


| announcements were made. ee i 
i Although he mentioned possible any: | 
; nouncements late this week, other transi-. 
tion sources said the middle of next weel. | 
is more likely. : + heat 
Mr. Meese also went out of his way, 
today to emphasize close cooperation, 
with the Carter Administration on cur- 
rent foreign policy issues, particularily 
thecrisisinPoland. | 
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REAGAN 1S PRODDED 
TO CHOOSE CABINET 


: 
i 
‘ 


Aides. Say He Is Forming Plans to 
Announce Key Selections in 
the Next Two.Weeks _ . 


- By STEVEN R. WEISMAN 

. + ‘Special to The New York Times 

LOS ANGELES, Dec. 3 — President- 
elect Ronald Reagan worked today on 
plans to make public the major choices 
for his. Cabinet in a series of announce- 
ments to be spaced over the next week or 
10 days, officials close to the transition 
said today. : ei 

By all accounts, Mr. Reagan was feel- 
ing heavy pressure to end the speculation 
and unofficial renorts of hic choices, 
particularly those coming from Republi- 
cans on Capitol Hill. But officials said 
that delays were being incurred because 
of the need for security clearances and 
the need by the prospective nominees to 
consult with their families, businesses 
andlawyers. .- : 

A top aide close to Mr. Reagan said 
today that although the President-elect 
had decided most of his Cabinet members 
as long ago as Nov. 24 at a meeting with 
his aides in Los Angeles, he had only 
begun to call his choices in the last.few : 
days. The aide said that some key Cabi- ! 
net positions are still unfilled and that the | 
inability of the President-elect and his 
aides to reach a decision also accounted 
for some of the delays. 


. ‘Not Completely Happy’ _ 


“We're not completely happy with 
what we’ve got so far,’’ said one aide 
close to the decision-making process. 

Nevertheless, knowledgeable officials 
said again today that the Mr. Reagan had 
settled on his top cabinet members. Gen. | 


.Alexander M. Haig Jr., former Com- 
_mander of NATO forces, is said to be Mr. 
_ Reagan's choice for Secretary of State; 


Caspar W. Weinberger, a long-time aide 
and now vice president of the Bechtel 
Corporation, for Secretary of Defense; 
Walter B. Wriston, chairman of Citicorp, 
for Secretary of the. Treasury, and Wil- 


liam French Smith, Mr. Reagan’s per-! 


sonal attorney, for Attorney General. ‘ 

It was disclosed today that the leading ; 
candidate for Secretary of the Interiar | 
was Clifford P..Hansen, former Governor ; 
and ©>nator frora Wyoming... 4.22. 
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Reagan aides cautioned that these and 
cther names, although considered the 
choices of the President-elect, could be 
thrown into question if problems arose as 
a result of security clearances and reser- 
vations by the nominees themselves over 
conflict of interest and other legal prob- 
lems. ; SpPohe - 

It was reported further today that one| 
possible choice for Secretary of Labor| 
was Ray Donovan, a businessman and 
construction firm executive who headed 
Mr. Reagan’s campaign in New Jersey. 
Mr. Donovan was praised by Republicans 
for helping to get the support of construc- 
tion workers .and other blue-collar 
groups. : os . 

Aides continued to say today that Mr. 
Reagan had decided to pick Senator Rich- 
ard S. Schweiker of Pennsylvania to be 
Secretary of Health and Human Services. 
Knowledgeable officials also said that 

-Drew Lewis, a Pennsylvania business- 
man who is now acting as liaison -between 
the transition team and local govern- 
ments, the business community and. the: 
Republican National Committee, would 
bea Secretary of Transportation. a 

It was also reported that Mr. Reagan 
had decide ick William J. Casey, 


Central Intelligence, and Representative i 
David Stockman, a Michigan Republi- | 
can, as Director of the Office of Manage- i 
ment and Budget.- i 


Reagan in Seclusion Se 


Mr. Reagan has been spending the last 
few days in seclusion at his home in the 
Pacific Palisades area on the coastal sec- | 
tion of this city, except for visits from a | 
few of his aides. 

The President-elect has no scheduled 
plans to make any Cabinet announce- 
ments before he leaves for New York City 
on Monday, but aides‘said today it was: 
possible that he could make some before: 
then. One aide said Mr, Reagan could; 
make some of the announcements in New 
York City itself. o ete 

The time-consuming process of estab- | 
lishing security clearances and making! 
other checks by both the President-elect:j 
and the prospective cabinet nominees ; 
was expected to take most of this week. | 

Meanwhile, it was announced today, 
that Mr} Reagan plans to use next week’s ; 

-trip to the East Coast for the same blend { 
of official business and courtesy calls to / 
both Democrats and Republicans that he} 
adopted two weeks ago. 6... 3 


1 


- 3 
SHE. gee oe 
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: eee ee as | thefarright. pe PRG 
Reagan cabine?: , Other names of possible Reagan appvin- 
tees also surfacing include: 


LOUgH, Pragmatic | ,,2rame User titer». amen o 
3 2 a ® Drew Lewis, d hai f the R 
team snaping rE D publican Nations! Comanttioa, tor pale 


of transportation, ; . ; 

- By Godfrey Sperling Jr. ~ A ® Thomas Sowell, a University of Califor- 
~: Staffcorrespondentof ~~. | hia economist and a black, for secretary of’ 
The Christian Science Monitor housing and urban development, . 
SESE shige Ot oie Washington ® Ray Donovan, a construction company: 

Ronald Reagan is not reaching out for executive who was in charge of the Reagan 
ideologues’ as. he sifts candidates for his top campaign in New Jersey, for labor secretary. 
appointments. - --. a ® Bill Brock, chairman of the Republican 

Instead, the common element apparent in National Committee, for Secretary of 

‘likely selections —’such as Gen. Alexander M. commerce. ; ae 
Haig Jr. (USA, ret.) for secretary of state. ____ Another being mentionéd for labor secre- 
: Caspar W. -Weinberger for secrefary of de- tary is Betty Murphy, former chairwoman of 
i fense, William French Smith as attorney gen- the National Labor Relations Board . 1 
_ eral, and William J. Casey as CIA director — No definite ideological thread is apparent : 
is a hard-nosed ability to operate wellin situa- in this list of names either, although Mr, Han- 
tions where practical, tough judgments must : sen is known to be on the conservative side 
be made...... Dee te oa 2 and the others perhaps more moderate. 

A source close to the President-elect Says: But this same source close to Reagan in- 
of the Reagan selections: “Reagan is not go- sists that “loyalty, of course, is a test. But. 
ing to have one extreme or the other in his competence is of prime importance. Ana ide 
cabinet, those whose passions might cause ology is secondary.” 
conflict and make it difficult to get the job Th ; ; Sack 2P aie | ohh a 
done.” eg : ee ; € Cabinet selections are being watched |! 

There are, in fact, some ideological lines. Sede tae aed may disclose anout tie 
General Haig is a moderate on domestic mat- olitical oe Se ae and soaut 2 rs 
ters, a hard-liner on defense. are Bee TT OSPDRY. ? 

Mr. Weinberger is somewhere near the Says one Reagan source: “{He] is setting 
middle of the GOP spectrum on domestic is- up this cabinet government, where he will be~! 
sues. But he is a dedicated budget-cutter who | meeting with some four to Seven of his cabinet °: 
wields a sharp knife when it comes to waste. | Secretaries every day. He wants people he | 

-_. Mr. Casey’s early political ties were with | feels comfortable with — People who get 
DwIgEED- Es DD. Biscnhores Also, Casey isa New ' along with each other. That’s a basic consid- . 
York Republican, which means hes sii little. eration in these appointments,” - 7 
more moderate than Republicans e Sewhere. ; In this vein, it is understood that-William. 
ailer 5. Wriston, chatrmano Citicorp, is | Simon, a favorite candidate of conservatives. 


being mentioned for Treasury. He too is much | for secretary of th 
more a pragmatist than. a political ideologue. | 
But, says one Reagan associate, “I don’t think | 
he'll get it.” i 


e Treasury, was eliminated | 
from consideration. Some advisers told the | 
President-elect that, while highly competent! 

‘Mr. Simorris not a “team player” and that his 


“He [Wriston} is very used to dealing witha abrasiveness would be detrimental to the | 
lot of Democrats,”’ one observer here says. | Smooth running of the administration. 


“He, like Casey, is a New York Republican, 
certainly somewhere in the Republican. mid- 
dle in his philosophy.”* ee geen a 
' ~ Mr. Smith, Reagan’s longtime attorney, is | 
known to be a consistent conservative who z| 
has been influential in shaping the Presi¢ent-_, 
elect’s outlook on politics andissues. -- 4 
_ But Smith also ts not considered to be on ; 


’ 


ie te, 


Approved For Release 2001/03/06 : CIA-RDP91-00901R000500010002-3 


Approved For Release 2001/09/05, < GAR RBgT -Ob901 R00050001 


[etanemrananienamiennnn! 


Reagan Will 


Name Aides | 


in Batches 


Li, OS See 


- Names_May Stari 
Coming Next Week 
'! > ts By Jeremiah. 0! 2 
- Washington Star Staff Writer eee vant 
. LOS-ANGELES ="Ronald Reagan - 
has ‘virtually completed” selecting 
the 13 persons hé watits in his Cabi-- 
. het, and transition officials said-yes-. . 
‘terday that the presidentelect is 
likely--to- begin. annauncing.-their 
names early next weekzs%.-: - 
~-~Fransition officials-said>Reag. 
_ is not planning to divulge his Cabi- 
het choices al} at once: The officials 


‘New York 


_ Monday: + ya : 

‘There was speculation that if any 
announcements are made here be- 
fore.the Reagans head east-on Mon- 
day, the most likely to be‘presented 
will be the two Californians who 
are considered shoo-ins for Cabinet 
_ positions, They are Caspar W. Wein- 
, berger of San Francisco, reportedly 
. Reagan's choice to be-secretary of 
* defense; and Witiam French Smith 
of San Marino; a frontrunner to be. 


- come attorney gemeral:c-4°> / 


' Reagan: may use: the’ New: York 


- forum -for unveiling financier-Wal- ~ 


ter Wriston, a.New Yorker, who has . 
~ been-most prominently‘mentioned 
‘asthe Next secretary. of -the Trea- 
sury..William J. Casey, ‘the odds-on 
favorite for the directorship of the 
CIATIS & NéW York tax lawyer and 
former chairman of the Securities 
and Exchange Commission aad may 
ehamed to the post in Néw Yor 


Twheré he has many Irlends-aniong, 
the New York litancial Teadérs Rea- 
an will be seein 


Mane Ral a 


| 
| 


“A West Coast press spokesman tor 


the Reagan transition said the an- 


... nouncements will be made in press 
‘conference format with the: 
- president-elect introducing his Cabi- 


. het choices in. person. 


~The Reagans. leave Los Angeles 


Monday morning: and will remain 


‘in New York until Wednesday morn- 


ing when they: will fly to Washing- 


ton. A Reagan spokesman said one. 
reason for the New- York visit was - 


ee 


for the Reagans-to see their Son, :. 


Ronald, and his bride, Doria. The < 
Reagans also are scheduled to attend 
a. dinner Tuesday-at the home of © 


Socialite Brooke Astor. 
While in New York, Reagan will 


meet Tuesday with Ralph P. David- °- 
-Son, chairman of the board of Time 
Inc. He also is expected to see Mayor~ 


Edward Koch. : 
The Reagans will arrive at An-- 


drews Air Force Base at 10:25 am. ~ 


Wednesday. fe 
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6 Key Nominations: 


to be secretary: of. transportation- Wil 
jam J. Casey to be director of the, Cen- 


.ticorp, will: Be: “Reagan’s.. “secretary of 
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1 ART EBA. oe pene 


By. Président-Flect’ 


ar 


Are ‘Quite. Certain’ 


_ By Robert’G. : Kaise 
and ‘David S: Breder- 


Ba ca eens 


iieced six men. 5 for ay jobs it: “hig “ads, 
ministration, -informed  SOUrCES | said: yes- 


re) = SU | y 
be™ -attomey:, general; Sen.; Richard: § 
Schweiker, (R-Pa:): toz.be- secretary; of 
health and-human saryices, DrewLewi 


te cone gency;.an py Dat 
FeMic ag di 


for secrelatyr states: sources! sssaid; ut 
the selection isnot’ final. Pressyreperts 
that Walter B; Wriston, chairinan of Ci? 


the “treasury ares: premature,2these 
sources said: Both Reagan and Wriston ; 
are still “Aesitene about his selection, 


“lian Groorapiin: ast cE 
of Economic, Advisers: in the Ford:ad=: 


Approved For Release 2001/03/06 8 pela hee 


’ Jections, but none of the candidates for Cabinet jobs 


ap om manager... 


* yelopment,: interior and labor-are. still ‘Teally open.” 


to John R=Block* of Minois, a’ “successful farmer and 
_ that ‘state’s” top- agricultural “ official, these “sources: 
_ said: The job has become,a hotly contested one. Clay- 
“ tom Yeutter, president of the Chicago Mercantile Ex 


"a black and pérhaps a Dentocrat to serve in his Cab- 
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ministration, is still a possibility for the ¢reesury, | 
some sources said, and there may.also be others. -- 

Yesterday's round of name-playing brought no big 
surprises, nor any certain information. about when 
the: president-elect would reveal his final selections, 
According to sources in California, Reagan hopes to 
introduce his Cabinet choices personally, probably in 
small groups, but it is not known when this- might 
happen. Next week in Washington seemed possible.: 

The president-elect has managed to maintain asub-- 
stantial degree of secrecy about. the way he is. going 
about the selection of Cabinet members, even if he 
has.not been able to keep all the names of the can-: 
didates confidential: Sources ‘close to Reagan have 
said the president-elect will talk personally to his se- 


has admitted publicly toa direct contact with Reagan, 
by-phone or otherwise. .--2)': Jeb a 

- Haig said -in-Hartford;- Conn; ate Hiab he- 
hadenot-had any word froma. Reagan. Haig said he 
had: “no idea. when or whether’ Reagan: will offer 
him.a job. He called the State Department job at- 
‘tractive, but, seve to Say. that he would tage 
it. - rs wre 4 
The; seniening: ‘Regen ‘Che Ae a any 
dose-of political-rewards.: Drew: Lewis, the apparent 
choice for secretary.of transportation, is a Pennsyl- 
vania businessman whom Reagan installed as his rep- 
resentative this fall at the Republican National Com-. 
mittee. The chairman of that committee, Bill Brock, | 
reportedly is under consideration for secretary of com~ 
merce, deputy secretary. of state or ambassador to 
the United , Nations. ~. 

Schweiker; Reagan’s Seppe: choice for healt al 
human services,. was--Reagan’s- designated running: 
mate in his unsuccessful 1976 bid. for the Republican | 

nomination for president. Schweiker. voluntarily g gave 
up his Senate seat this year to work for Reagan’ 8 slec- 
tion. * 2H: wets ues, 
__ Casey th aly ne dvetbor of CA, vas Ressms 


SSO STE TNTINY FO OP ATER 

Veil-intormed. Sources said Sestarday. that despite” 
a heavy. spectlation in the news media, the secre-, 
taryships of commerce, energy, housing and urban de~' 


~ Aoriculture;-while: still “undecided, is- likely to-go- 


change, i is still a a possibili 
* Sik : 4; 3 
Resin apparently is interested in finding a ‘woman, 


for ‘agriculture, the sources 


inet; but if: that..is. the case; those- members ‘remain 


eo eee nee! a i! 


SJ 
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Twas: the ni ight before Reagan | 


*Twas the night before Reagan, when all” 
through the House - 

And specially in the Senate not evena 

mouse | 


Could list the big cheeses i in the whole new 
batch, 

Such as Labor Committee chairman Orrin | 
Hatch’ : 

Or the next voice you hear when you ring 
your Don Ameche ° . 

For the Budget Committee head, Pete V. 
hg escr a SAS ” 


So ‘our? stockings are: “hung” in “hopes te 
Swill fil, : : 

Not only with names tom Capitol Hill, 

Bor with all: who may get.a Hae 
3 ease: Fhe tT ty au Pe be 

Under presidential counsel Edwin Meese. ae 

And don’t forget that transition ant ea 
snug in their beds, “72? #787----: -*y 

“While- visions oF cabinet’ plums | ‘dance in 
ENE Bea Os ; 


It’s tee. that. the forecasts remain: a baa 
vague te hae aed 

But “sources” keep bringing he Alexander 

« - Haig : Pe po NS 

And other feels trom administrations 
past : 

Instead of the Bieta Seana new ase 

sBut there are some other names the gov- 
ernment phone book may be listin’ © 

Such as possible secretary of a treasury’ 
Waiter B. Wriston - ~~ -- yar 

And William French Smith, _ Mr. Reagan’ S| 
personallawyer, ; 

An attorney general oi ‘wouldn’ t be kept 

-- Waiting in the foyer.. _-~: 

Or there could be a change at the CIA, eee 

Maybe - “campaign: chieftain wien J. 

: Casey. Ley ete gt ete 

And some say the secretary ot ‘transporte 
: tion’sshoeis.- ...- 

On the footofa Pennsylvanian named 
» Drew Lewis.’ :. : 

With puehaee Schweiker, ‘pho is also irom 
Penn, 0 sth eed Bvt oon me 

Mentioned tor a post, we wonder what then: ae 

Por~ ‘William - Scranton, : a. ~ third | from. 
- Pennsylvania?. -: Peer 


edge tO oe er 


His absence from the ‘Press's speeulation- 
mania 

Is like that of Elliot Richardson and some; 

other GOP voices . 2 | 

Bila could ob are ope betore the 


Who may go to Commerce. 2. while Agricul 
. # tare goes to John Block. *-~ : <i 


: ers 
ee rt a Lee at eS, Sieh pease: 


. 


“Will find sia x. ‘simpson i “You “now! 


As for those who are already home ean 

Here are some names we find under 
the tree. ; 

If not a baker’s dozen there’s a Baker 
times two, 

Majority leader Howard and James, “chief | 
of the White Housecrew. — 

And note the Senate committee chairmen: 
: to put on the roll, 

Such as° Environment’s. Robert ‘Stafford 

“and Finance’ s Robert Dole. : 


Just to add to the bubbling “Republican 
broth... aa 
Over inent al Attairs will have William Vv. 
Roth. : a, vo 

, Tilling Agetenlture’ s tar-flung pala he 

Will be the man at the tiller, Jesse Helms, | ; 

While Energy’s Idaho dynamo, asit were, 

Comes. under the name’ of SOMES AL 
- McClure, 

And Foreign Relations will be at the tender 
“mercy -° | “ ; 

Of - . Illinois interiationalist: Charles, HL 
’ Percy. 2° TTT : 

Closing the door of Banking’s barn ° 

Before the horses are stolen will Pe the job 
of Jake Garn, 

And to make Armed Services flourish and 
flower 

Hopes will ride high on John G. Tower. 

On Appropriations Mr. Hatfield will sign 
his Mark, ; 

While Mr. Thurmond “will Strom the Judi- 
-Ciary strings fromdawntodark.. 

In the Commerce Committee any pene. 
cratic attack would 

Be repelled by. Oregon’s not Robert but 
plain Bob Packwood, . 

And at Veterans Attairs. an a ooking 
fora pal 


: me, Al, # a Beta 


The long ine of 2 names Spirals ont of. our’ 
sight, 

So for now, Happy Reagan, and te ‘all a 

~*, goodnight! -..- 2 Fee 


3/06 : CIA-RDP91-00901R000500010002-3 


ay 


aN Se se 


NeW YORK DAILY NEWS 
3 December 1950 


ae ee OR vee ae 


Cea a “By JAMES WIEGHART and BRUCE DRAKE tees “| 


\ 


Washington. (News ** Bureau)—President-elect 


Reagan. has decidedon’ his administration’s: top 
‘cabinet posts, settling on Alexander Haig as secret- 
ary of state, Caspar Weinberger as defense secretary 
and Citicorp chairman Walter Wriston as treasury 
secretary, Republican sources saidtoday. | 

. William French Smith, Reagan’s longtime person- | 
al lawyer, will reportedly become attorney general. | 
- Sources said that Reagan has decided to appoint | 
campaign director William Casey, a prominent New 
York lawyer and onetime head of the Securities and ‘ 
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tet ates 
ae Soa ! 


economist Thomas Sowell, a black, to- 
the post of secretary -of housing and’ 
urban development : Be 


t. vanteimmtge wlohe. 


a SS 
Cr) 2 2 OS SO 


Casey, 67, the choice to head the 
CIA, went to night law school at St. 
‘John’s in New York and during World 
War II entered the Office of Strategie 
Services, the forerunner of the CIA, 
where he became chief of secret intelli- 
gence for the European war theater. 
Casey’ Nad also been, mentioned as a 


, candidate forsecretaryofstate . — m 


sagen? «ae Seape mF Gye Se 


Exchange Commission, to the top job at the - . 
Intellidsmproveddhey Release 2004 (03/06 ColsHER? 1-00901R000500010002-3 
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Weinberger | 
Likely to Get, 
Key Position | 


But ‘Aides to Reagan 


Say” Choices Remain | 


:-. BY Jeremiah O'Leary 
Washington Star. Staff. Writer ~ 


“LOS ANGELES — = Caspar Weinber- 
ger will be named to one of the big 
three positions — state, defense or |. 
Treasury — in the: Reagan Cabinet, || 
according to: Reagan sources here. 

“Once Weinberger’s slot is known, 
the -rest of the nominations will be 
easier to. figure out,” said a source | 
close to President: elect Ronald Rea- "4 
gan. ~ 
Weinberger, who. ‘got the nick- 
name “Cap the Knife” while working | 
-on the budget for the Nixon admin- 
-istration, is serving as Reagan's | 

chief budget-cutter with responsibil: : 
ity for recommending cuts that | 
would hold the fiscal 1981 budget : 
to no more than $620 Dillion. - 

Treasury secretary would be the \ 

logical position for that work, but 
| 
| 
1 


‘there are persistent reports that he | 
will go to-state or the Pentagon. ” 
If Weinberger were to become 
Treasury secretary, the way would 
be clear for retired Gen, Alexander 


Haig or Reagan campaign chief Wil-"1: 


of state and for-either.former Texas 


Reagan sources also say that Rep. David Stoc- 
kman, R-Mich., is likely to be named either sec- 
retary of energy or director of the Office of 
‘Management and Budget. 

California attorney William French Smith, who 
headed Reagan's committee to seek talent for the 
top government posts, probably could be attorney: 
general if he wants the job, Reagan aides say,: 
but some believe the nomination may go to Califor- 
nia Superior Court Judge William Clark. These: 
sources believe Smith, who is Reagan’s attorney, 
may wish to stay in California. 

Reagan has decided on more than half the 
Cabinet nominees, but the names are not being 
made public until after Reagan and his closest | 
aides have conferred. with the presidentelect's 
first choices. i 

:It-appears that Reagan is not likely to make! 
public any of his Cabinet selections at least until 
Friday, when transition director Edwin Meese is| 
scheduled to arrive here for discussions on Pek 
sonnel and policy matters. oa 

Three potential Cabinet choices have asked. that 
their names be removed from consideration. They 
are’ William E. Simon, George: Shultz and pane 
Armstrong. 

Until the Cabinet offices are “chosen, there are 


‘not likely to be any final decisions on the sub- 


cabinet positions because Reagan wants the new; 
cabinet members to have a voice in choosing: 
the assistants and deputies with whom they will! 
be working. 4 
Reagan is to fly east Monday for several days, : 


| first to New York and then to Washington. Reagan ° 


advisers believe most of the Cabinet will have 
been made public by the time Reagan completes 


; hissecond post-election Washington visit Dec. 13. 


_liam.J.Casey..to become. rene] 


-Gov:: John B. Connally or former 
Defense Secretary: Donald Rumsfi eld 
to take oven at the Pentagon. Case 
also is: seen. aS'a front-runner fo oF 
CTA director- — 

ere also is speculation here that: 


‘economist Alan Greenspan no long- 


_erisin contention fora Cabinet post. 

- Reagan sources.report that a naw. 
name has. been added to the list of 
leading contenders for Cabinet 
nomination: W. Malcolm Baldridge," 
chairman. of Scoville Industries of 
Waterbury, Conn. He is said to be! 
in good position for a Cabinet post, . 
-perhaps secretary of commerce. Bal-: 
‘dridge--was-chairman.of. the Con-' 
‘necticut -Reagan-Bush.; committee 


-and.co-chairman of Connecticut Citi-’ 


zens for Nixon' and. Agnew. He also 
is a member of the National Repub- 
lican..Finance Committee. °~.. -w 
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A REPORTED CHOSEN: 
1S THE INNER CIRCLE E 


Haig: at State Dept.; Weinberger at 
Defense; Wriston at Treasury; 
Smith, Attorney General : 


ety, ce ceagtag 


By HEDRICK SMITH. 
Special to The New York Times: 


" WASHINGTON: ‘Deo 2 Bresident: 
elect Ronald Reagan,’ aces on. both 
the Eastern establishment and his West 
Coast political associates, has decided on 
the four men he wants to form the inner 
ving of his Cabinet, well-placed Republi: 
can sources said today... wie = - 

These sources said that Mr. ‘Reagan’ s 
choices were Gen.. Alexander M. Haig 
Jr., retired, former Supreme Allied Com- 
mander (Europe) of the North Atlantic! 
Treaty Organization, for Secretary of | 
State; Caspar W. Weinberger, Mr. Rea- 
gan’s long-time adviser and now vice 
president of the Bechtel Corporation, for 
Secretary of Defense; Walter B. Wriston, 
chairman of Citicorp, for Secretary of the |- 
Treasury; and. William French Smith, | 
the President-elect’s personal - SEPOreY 
and friend, for Attorney General. 

' Although all-four men. are known. as 
conservatives Republicans, they are re- 
‘garded as moderates. and their selection 
seems to point toward a trend in Mr. Rea- 
gan’s policy-making, following. bis pat. 
tern as Governor of California... ; : 


pen! abs 
ER ‘Caution oa Clearances - 


The ° Republica sources Cautions thiat 
not all the necessary clearances had heen 
completed and that Mr. Reagan had not 
formally offered the top Cabinet posts to 
these. men or received their tinal accept- 
; sea eth Wight ipkeasr se 

These: sources said that both Mr. Wris- 

ton and Mr. Smith had expressed some 
‘hesitancy about entering the‘ Federal 
Government and that if they. were to de- 
cline to serve it.could, lead | to Teshuffling 
‘among the top posts?!" rare 
‘. "Assoctates of Mr. Reagan’ pointed. out 


5 LF, 


-wanted a foreign policy post, he was suffi- 
‘cientty- versatile'and experienced to shift 


torte: Treasury Department it necessary, 


‘| Labor, as previously reported.’. . 


NEW YORK TIMES 
3 DECEMBER 1989 


Casey and Stockman Listed - 


"Two ‘other key Cabinet-level positions 
were also reported decided. Republican 
sources said. that Mr. Reagan had ‘e-. 

sided to put bis: campaign director, Wil- 
rons Casey, a New York tax lawyer, as 


r of Cer ntelitgence, and ha 
: sigialed his preference for Dave Stock- 


man,. a two-term: Congressman from 
Michigan, as director .of the. Office at 
Management and Budget:.-. oe 
Although Reagan transition aides said 
that the President-elect was still working 
on some of his Cabinet choices, they re-. 
ported that he had essentially settled on 
Senator Richard S. Schweiker of Pennsyl- 
vania®.to.. be..Secretary. of Health and}. 
Human Services and not: Secretary: of 


«They: also said he was inclined to! 
choose Drew Lewis, a Pennsylvania busi- | 
nessman;who became one of his deputy 
campaign ‘managers and deputy .chair- 
man of the Republican National Commit- 
tee, as Secretary of Transportation. 

Inan apparently typical pattern, high-: 
level Reagan aides reported that security | 
clearance procedures had been initiated 
today on Mr. Stockman, but by late after-! 
noon his friends said that he had not re-} 
ceived any call from the President-elect} 
asking him to take the job. | 

There were indications that the Reagan, 
personnel operation was undertaking 
preliminary security checks and inquir-| 
ies about potential conflicts of interests; 
before any formal job offers or announce-: 
ments were made to spare both Mr. Rea- 
- gan and potential Cabinet appointees the 
embarrassment of later disclosures that: 
would force a change in Mr. Reagan’ si 
chaices. 

According to some associates of Mr. 
Reagan, at least two prominent Republi-: 
can political figures have been sounded: 
out about Cabinet positions and turned! 
therm down. These sources said that John: 
B. Connally, the former Governor of, 


| Texas, had rejected a chance to serve as 


,| Secretary of Energy and that Pete Wil-| 


son, Mayor of San Diego, had declined toi 


be considered as Secretary of Housing | 
and Urban Development. 

Bill Brock, the Republican National! 
chairman, has been mentioned as a possi- 
ble Secretary of Commerce, but Reagan 
transition sources said that he was also 
under active consideration for Under Sec- 
retary of State. He has expressed an in- 
terest in both commerce and ee af- 
fairs. 


as Car 


‘that inner group, mainly the Secretaries 


STATINTL 


Although no decision is reported to} 
have been made on the new Secretary of: 
Agriculture, senior Reagan advisers here- 
met today with Joon R. Block, former Di-- 
rector of Agriculture for Illinois, who is’ 
being pushed for the job by farm-state; 
Senators like Bob Dols of Kansas.- 

The agriculture post could take-on 
more than normal importance because in 
some preliminary plans prepared by top} 
Reagan advisers, the-Agriculcure Secre-! 
tary would sit in as a member of the inner 
Cabinet that Mr. Reagan intends to make 
his chief policy-making advisory group. 

Because of its importance, the Presi- 
dent-elect was reported to have concen- 
trated initially on picking the key mem- 
bers of his Cabinet who would serve in 


’ Possible Agriculture Choice © es 


of State; Defense and Treasury and the 
Attorney General. ; 

‘The choices reporred today reflected an 
evident effort'by Mr. Reagan to achievea 
balance in that group of Eastern estab-! 


‘lishment figures lixe Mr. Wriston and 
West Coast associates with whom he has! 


long been comfortable, like Mr. Weinber-| 
gerandi Mr. Smith. ; 
BlendofOldandNew =| 
: The first four choices also reflect a bal-} 
ance of experienced Washinzton hands} 
and newcomers to government. Mr.} i 
Haig, now 55 years old, not only served as} 
commander of the North Aclantic Treaty: 
Organization but also as White Housei 


* chiat of staff to President Nixon and asa 


deputy to Henry A. Kissinger when he 
was Mr. Nixon’s national security advis- 
er. At that time, Mr. Weinberger, wha is 
now 63 years old, was budget director and 
later Secretary of Health, Education and| 
Welfare. Previously, he had served as di-} 
rector of finance when Mr. Reagan was 
Governor of California. 

Mr. Wrisiton, a widely respected New 
York banker, and Mr. Smith, a Los An-| 
geles lawyer with family roots in Boston,; 
have not served previously in govern-j 
ment. Both men are in their early sixties, 
Mr. Smith is a long-time friend who 
served with Mr.. Reagan on the Univer- 
sity of California Board of Regents,. and; 
Mr. Wriston joined Mr. Reagan’s eco-| 
nomic advisory group last summer, i 
the midst of the Presidential campaign. 
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ee List‘for Cabinet 
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Yesterday's list of ‘choices for the | 
Reagan Cabinet focused‘on by-now- | 
familiar names, including Alexander : 
Haig for secretary of state, Caspar | 
W. Weinberger for secretary of de- ' 
fense and William French Smith 
for, attorney general. : 

‘The New York Daily News was far- 
thest: out on the-limb, saying that 
President-elect Ronald Reagan had | 
selected six persons — Haig, a former : 
supreme commander of NATO; Wein- | 
berger;: a. longtime . Reagan insider; | 
Smith, . Reagan’s. personal . lawyer; | 
Walter Wriston, chairman of Citi- | 
corp., as treasury secretary, William | 
Casey, the president-elect’s cam- | 
paign director, as head of the Central | 
Tntelligence gency, an omas 
Sowell, a conservative University of 
California economist and.a black, as 
secretary of bousing and ‘urban de- 7. 
velopment. 4 

A top Reagan aie characterized A 

the Daily News list as “50 percent | 
wrong,” but wouldn’t say which half 
was right. The Washington Post con- 
tacted several of those.on the list, -. 
who said’ that if they had been se- | 
lected, it was news to them. : | 
“ ‘The Associated Press reported that 


Reagan had made offers to eight per- | 
sons, but mentioned only four names - 


as’ “likely” or “top « picks” — Haig, | 
Weinberger, Wriston and Casey —for | 
the same posts: tha Daily News had | 
listed.» Bis Pert eteianal | 


EXCERPT 
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Reagan gives a boffo performance in his first appearance in the capital. 


*k * * * * 


Wednesday morning brought one of ' 
the more solemn transition rituals: the 
passing on of intelligence secrets to the } 
President-elect. CIA Director Stansfield 
Turner arrived at the Jackson Place town 
house, briefed Reagan for 90 minutes, and 
left stonefaced and silent; he knows that 
he will be replaced, probably by William 
J. Casey, Reagan’s transition chairman, 
who sat in on the meeting. But the ritual 
had one touch of humor. Hurrying to the 
briefing, Bush bounded up the steps of 712 
Jackson Place and began shaking hands 
with puzzled secretaries from the Harry 
S. Truman Scholarship Foundation before 
he realized he was at the wrong building. 
Said Bush to newsmen: “You can always 
tell the new kid on the block.” 


peas —By George J. Church. 
Reported by Walter Isaacson/Washington 


Tere prTy 
BAGEL LPT nD 
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_ When Washington and the Reagan made it clear 


that he was not ignoring 


President-elect came eye to Wald. Gvents. He. sak 


eye, each liked what was seen. down with. Central Intelli- 
The watchword, at least for perce Agency officials for 
now: Mutual respect. briefings and sent word to 
he South Rorean regime 
Ronald Reagan's five-day, whirlwind that ike Carter, op- j 
visit to Washington in late November | posed its plans to execute - 
served notice that he is determined to | opposition Teader Kim 
avoid the same mistakes that dogged “Dae Jung. He met wi ith 
Jimmy Carter’s administration. elmut Schmidt during 
Leaders of all three branches of gov- the West German Chan- : 
ernment were left with that impres- cellor’s Novernber 20 stop ° 
sion as Reagan Mew back to California in Washington. 
on November 21 to begin the next On the same day, for | 
phase of preparations for his Presiden- the first time since the 
cy: Selecting a cabinet. election, Reagan met with Carter, | 
As the next President explored the spending 80 minutes with him in the | 
city that will be his home for four Oval Office. Carter called the meeting - 
years, sizing up its power brokers and “a delightful experience,” during 
letting them take his measure, the which he talked to his suecessor about | : 
names of his possible cabinet choices the problems he will inherit. | 


kept leaking out. 

Front-runners for key jobs included 
Reagan’s lawyer, William French 
Smith, for Attorney General and Wil- 
liarA E. Simon for Secretary of the 


* * * * 


Treasury, a post the Wall Streeter held Although the list of potential cabinet | 
in the Nixon and Ford-administrations. appointees was not made public, it was ! 

_ In meetings with Congress, the Su- known to include the names of Smith, | 
preme Court, the executive branch] Simon and a number of others with | 
and local society leaders, Reagan also| close ties to Reagan. Smith, 63, a prom- ' 
made headway towurd the major ob inent Los Angeles lawyer, was himself | 
jectives of his Presidency—a balanced | a member of the screening committee. ' 
budget, tax cuts and a stronger de-| Simon was reported to be a unanimous. 
fense. He let it be known that as soon | first choice of committee members. : 
as he takes the oath of of- Other names on the list included: 


fice on January 20 he will 
begin implementing the 
plans now being drawn: 
up. by his advisers. As the: 


k * * * 


President-eleet put it: ’  Director_of Central Intelligence: 
“We're going 2 start! William Casey, a New York lawyer who j; 
grabbing right aww.” . - ~ ran Reagan's campaign committee and | 


previously headed_the Securities and 


Exchange Commission. OS™ | 
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The Smart Set: Reagan was at least as 
assiduous—and as winning—at paying» 
court to Washington’s other regnant power 
elites, His visit to the Supreme Court was, 
so far as its historians could determine, 
the first by any President-elect since Mon- 
roe; he sipped a glass of blanc with Chief 
Justice Warren Burger and swapped sport- 
ing reminiscences with Justice Byron 
(Whizzer) White, once a football All- 
American. And, where Carter and the Cap- 
ital’s smart set had held one another in | 
mutual dislike, Reagan reached out for its. 
friendship at a party of his own at the tony 
F Street Club and a dinner thrown for him 
by columnist George F. Will. Thecombined 
guest lists exposed him to a mix of dozens 
of BP’s and VIP’s from politics and busi- 
ness, the arts and the media, the churches 
and the local pro sports teams. Most were 
surprised to be asked—the Democrats to; 
the point of guessing the invitations were 
a joke. They weren’t. “There is only one 
letter separating ‘President’ from ‘resi- 
dent’,” Reagan said, toasting Washington 
on F Street, “and I intend to be both.” 

He was pursued on his rounds by gossip 
as to the make-up of his Cabinet—a guess- 
img game he tried in vain to discourage : 
on the ground that he hadn’t chosen anyone ; 
yet. The best bet on most tip sheets was 
his friend and campaign manager William 
Casey for CIA director. George Shultz was 
said to be leading for State and William 
French Smith for Attorney General—if 
Shultz can tear himself away from his Bech- 
tel Corp. presidency and Smith from his 
rich Los Angeles law practice. William Si- 
mon, much promoted for an encore tour 
at Treasury, has run into opposition for 
his prickly personality—the Opponents in- 
cluding his former boss Gerald Ford. A 
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boomlet for John Tower as Secretary of 
Defense encountered Static, partly because 
it might cost the GOP his Senate seat in 
Texas—and partly because some Reagan 
men thought he was lusting too openly for | 
the job. Gen. Alexander Haig remained a : 


Shopping Lists: Reagan shrugged off the : 
stories—the work, he said dryly, of “people 
who know more about it than I do”—and 
Tepaired to California at the weekend to 
begin making his choices. His Kitchen 
Cabinet shipped him a list of 78 names, 
four to eight for each major job, but staffers | 
counted it barely more definitive than the | 
newspaper versions. “It’sa list, not rhe list,” | 
said domestic adviser Martin Anderson. | 
“Reagan has been thinking about this for: 
a long time. He has his own list.” 

Reagan floated through Washington se-! 


‘renely above the hum of rumor; he owed | 


his success there in part precisely to the | 


fact that he has not yet had to decide any- 
thing serious or offend anyone im portant. 
A guest at one of his hey-look-me-over din- 
ners last week listened to his tales of how 
he made Sacramento work and was struck | 
by his innocence—by his resemblance, that | 
is, to all the other fledgling presidents who | 
have blown into town promising to work ! 
with Congress, tame the bureaucracy, re- 
vivify Cabinet government and change the 
world. “I’m afraid he’s in for some sur- : 
prises,” the guest said. “He doesn’t realize 
what kind of bricks he’s going to get hit — 
with.” But Reagan could hardly be faulted | 
for believing his notices—or their unani- | 
mous verdict that he had conquered the 
capital he ran so long and hard against. 
PETER GOLDMAN with GERALD C. LUBENOW 
on the Reagan tour, THOMAS M. DeFRANK, : 


ELEANOR CLIFT and GLORIA BORGER in Wash. 
ington and MARTIN KASINDORF in Los Angeles 


EXCERPTED 
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"ESSAY | 


[Reading 


Brezhnev’ Ss 


I’m hearse from shouting at Semioe 


Percy. : Clever, of ‘the Americans. to” 
senda man known to be hard of hear- | 
ing, and who makes a point of his tri- = 


umph ‘over..a“physical handicap. -I - 
che had his hearing aid plugged i in. 


last of the liberal Republicans, a van- 


ishing breed, considered a softie by the . : 
Reagan men. Not a real emissary — - 


‘the only briefing he was given was to 


be handed.a couple of old speeches and |. 


a-copy ofthe Republican platform. 


Percy speaks for himself, (Says, Arba-. 


‘tov, not for Reagan. ; 
Qn. the other hand, Dobrynin in 
Washington — who saw Richard Allen, 


‘the security adviser with the Ameri- - 


can accent —-sends word that Percy. . 
‘could..be significant:. Reagan’ may 
want to show he is not such a Cold War 
throwback; and may be using Percy as 


a signal before he takes power. I FON 


der which theory is correct? \ 

The Americans aré most confusing 
in their times of transition. Here I 
‘have the transcripts of Percy’s press 


briefings in Moscow, telling people - 
‘back home-how tough he was inform- - 


ing us that SALT II is dead and how he 


- warned us to stay out of Poland. But 


here are the intercepted cables from 
the U.S. Ambassador Watson to his su- 


 periors at State in Washington, report- ; 


ing how forceful I. was-with Percy:. 


-about SALT and showing what a pus- 


sycat he was. I like Watson’s report. 


:_” My problem is this: I must know be-™*: 
“fore ‘February if Percy represents & 
Reagan’s view, and if the Americans © 


will be willing to negotiate SALT two- 


' .and-a-half right away. In February,’ 
the Communist Party Congress meets. 
. here in Moscow to lay out the five-year 


plan. Decisions must be made. - -.. 
If the. Percy assurances are really 
‘based on Reagan’s policy, then we can 
give the Americans. some cosmetic 
changes in SALT II — make the new: 
‘Administration appear to have gotten... 


concessions that Carter failed to get — » os 
,and ratify our deal. I must have that . 


_ create a momentum in the U.S. for re- 


* Democrats and Chancellor Schmidt? 


start: my buildup. ‘We have to double to double’ 
our production of backfire bombers; I | 
promised 20 a year, but the Americans, | 
will not know for three years if we j 
produce 60 a year. And I will have to | 
start training our crews now for air-to. 

air refueling. Andif we are to Mirv our | 
SS-18’s so they can carry 30 warheads | 

instead of the agreed-upon 10, we must H 
- Start now producing the plutonium and: i 


., building the guidance systems. »ot 


That’s what Ustinov wants, but t- 
cannot afford it. The grain harvest | 
_was:terrible; Afghanistan has been“ 


“casting too much; the strikes in Po- 
ac land: are giving some Russians ther 


wrong. ideas. I do- not need an arms’. 


: " -race, I need more food and- -cOnsumer - > 


tase An.arms race would be terrible. 
“because the Americans have the in-| 
. dustrial capacity to win it. It’s vital 2 
“that they do not learn that we realize” 


* that: I need SALT $3 more than I can 
“neyer knew for certain whether or not ..: 


“Jet them know. -2F 0s. pats 


. +s, Could it be that the Hessey advisers, 
i, But is. Percy. plugged in with hea-.. ; 
: gan, ' who is also Slightly deaf? Arbatov , 
says no. Says that Percy-is one of the a 


-are shrewder than. either. Arbatov or:, 
.. Dobrynin think? Could they have sent.- 
Percy over here to lead me to. think. 
“that new negotiations are possible’ 

right away, so that.I will put off my 
February - decisions? Could they be- 
__ Taising my hopes, so that I will. bes 
“ obliged to do America’s bidding in At:2 
", phanistan, in oe Errelat Gulf, in Poe 
, land? .: ; 

No, Reagan is not that smart. Look . 
at the way Helmut Schmidt made-a 


‘fool of him last week, enticing him into’ 


’ discussions in Washington so he could 


- tell.the Germans he had the new? 


*. American President in his . pocket. al 
Well, Reagan’s young. Stl 
- I know what I must do: pubiicly in-- 


_ terpret the. Percy visit as a genuine | 


“ Reagan opening to détente. That will’ 


opening negotiations quickly that Rea- 
gan will not be able to resist without 
appearing to be a warmonger. The 
Senate, the newspapers, the beaten 


t 
i 
! 
{ 
i 
4 
| 
‘ 


will ail force him to be ‘‘reasdnable,’”” 
“and accept my offer of cosmetic 
changes, In that way, I can take away? 
his leverage immediately. Woyte aM 
oH Reagan waits, I would have tos 
make negotiations more attractive for ; 
him. J ewish emigration is down ta 700°. A 
a month now — I could ease up on that. ” 
-On the other hand, if Reagan is cap-” 
“tured by the new momentum -of.' 
_..détente, I could then insist on an end to! 
. America’s grain embargo. A great: 
.deal"depends on who. appears more-:| 
eager to begin negotiations. : Mat “Ff 
-, The riposte that worries me most i is.: ‘i 


fe ~a ‘proposal by Reagan for actual arms -| 


__ reductions — not just limitations —- 


“such as Carter suggested in March of* 
~-1977; Carter retreated when I becamei 


* furious at that; Reagan maynot. "13% 
, Maybe it’s time to bring Anatoly Dos" 
brynia back to the foreign ministry. 4 
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_ CIA Director Stansileld ‘Tumer ‘has failed | in. ‘at 4 
‘ ‘concerted campaign to hold on to his job.i in-the new. | ' 

Administration. . Turner;; whose - rule has- Shattered. 4 
_ Morale at the agency, lobbied strenuously to keep his ! 
post. But Reagan decided-early to bring inanew. team. i 
cat the agency: His reported choice-to. succeed Turner, ; 
“campaign chief: Willlam; Casay,:despite- his- experk | 
-@nce-in the fleld, was not the favorite of some Intell. ° 
GenCe professionals, however.. They: would have pre 
“ferred Vics. Adm.- Bodby R..:Inman, head’ of the. 
National Security Administration, ‘or former ; Ambassa~i 
Gor Laurence 2 Silberman. asset : 


= 


Xsan 


—_ 
Rip te S 
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N—Ronald Reagarris still saidto Reagan advisory committee includes, among others, ° 
4/ be working out his Cabinet choices, so the’ Alfred Bloomingdale; W. Glenn Camphell, head of” 
net worth! of his official family cannot yet the Hoover: Institute; “a: conservative think-tank; - 
‘be calculated, But. whatever, the financial worth of _, Earle: M. Jorgensen, 82, chairman of Jorgensen 
-his-real Cabinet turris out to be, it cam be said right. Steely Jack Wrather, 62, head of the Wrather Corp., 
now: that the old friends’ and associates who are an oil, entertainment (it owns the rights to.“Lassie”) 
cen npeeemiregiee ian agsisting-Reagan in the and real-estate conglomerate;. Theodore. E. Cum- 
E* selection.” ‘“process—16. mings, 72, founder, of. the Food Giant supermarket 
t° F-millionaires. ‘known as: empire;:“and: Jaquelin Hume- of « San. - Francisco, 
A.V). Reagan’s?’"*" “Kitchen. “president of Basic.Vegetable Products Ine. ace: 
a Cabinet”-cwould <‘make; - Just. how -important is this. Kitchen Cabinet in 
“the - Eisenhower‘: ad-. terms, of shaping;the. Reagan. presidency? Nery 
‘ ministration’s famed fi: important,” -ig the cryptic response of a Reagan : 
“nancial biggies look like" insider; “not only in-picking his top, people, but in} 
“a bunch of pikers.“~" 5 Peer ts tetivetdtetye dae ae Se 


vo When Reagan. was elected to-his ‘first term as” 
: California: governor, the original, smaller Kitchen . 
dvisory:com: . Cabinet Jed by Smith was charged with conducting ° 


tee 


WitS it' includes some of the, young, conservative managers to fill the top slots in 4 
ee : | 


important policy . 
poy a Viet ao 


“ nor’s” political advisers. also freely advised Reagan on 
Were Si fea ete lk fo ues ANS, + and several. persons who" ‘decisions. © fp otaes bE 
will’ serve on his: White House staff—people like . Throughout 


‘named “presidential” counselor, California public “group as “mystery men” 

relations man Michael Deaver, who is expected to be politically inexperienced ~ Reagan : for their own 
‘a top White House adviser; William 3..Casey,,a _ultraconservative political ends. : : 
a esliny ‘New York lawyer who will-prooably De. - That charge fell flat however, since none of the’ 
wealthy Ne who ae rg flat, of the 
named director oF the CIA; former Treasury Secret inner circle seemed to want anything for themselves. 
“ary William Simon, slated for the same postin the They. were all wealthy, powerful persons in their 
Reagan + administration, and Sen. Paul Laxalt (R- “own right who sought neither appointments to high | 
Nev.);chairman of Reagan’s CamMpASD. at is = office nor government contracts for their busines- 
: But the’ real: power-in the Kitchen Cabinet is“ seg. 6.0 2 2s aie os Rion oe 
wielded by a‘relatively:small group of California » ‘The larger, slig on nae TR PN at Sa PoP are 
jnillion#ires who were instrumental in luring Reagan — has oendanetanes ie a ea sera 


wey ye a eae 


i 
a 
i 


4 


| 


Along with the late AC. (Cy) Rubel, ‘chairman of: ministration, argue that most Presidents haye, in the. ; 
‘the board of*Union Oil Co., and’ oilman Henry Past, relied on advice from longtime friends and , 
Salvatori, the group determined that the man who Or 4 
‘spoke more eloquéntly and forcefully on behalf of Truman had his “Poker Cabinet,” John F. Kennedy | 
“Sen. Barry M. Goldwater and his ill-fated conserva: had the “Iri 4 
tive crusade-of 1962 shan Goldwater himself,-simply~ Georgians 


‘had. to assume the deadership;.of the Republican...-... = ---- 
Party's conservative wang. 00" Oe Porn oie 
soln. addition-to. Smith, Dart, and Tuttle, the current 
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By FRANK FAULKNER 
: AMHERST ~The Central Intelli- 

. Bence’ Agency .has* been’ recruiting 
students at: the’ University: of .Mas- 
 sachusetts,’a ‘major. change from. the } 
* low: profile. it kept during the'decade 
of anti-war protests z and an indication | 
that the agency : 
a public comeback: : , 
_» CIA recruiters. were » here Thurs- [ 
< day and Friday to attract students in- 


© terested in “research, analysis and : 
collection of foreign intelligence” and |3 


_ who had UMass training in electrical |. 
*: etigineering,” computer science, eco- 
“nomics and language training in Sla- 
‘Twice! : Asian or Middle Eastern studies. 
. Arthur Hilson, the’ UMass director 
yok ‘placement. who schedules recruit- 
amet interviews, said the CIA ie ae 


“Springfield, -chairman:of the Holse 
Intelligence’: Committee, ? which: has 
“purse ‘string “control over™‘the.. Spy 
., agency, has-said that having former 
: CIA director.George Bush as the new 
“* gdministratiée’s point man’? ‘may 
¥ help! the agency overcome many of its 
with’ “restrictive 


soe s transition teant had. indi: 
“ cated that the new CIA director may 
‘be William J. Casey, who helped di-. 
"rect American - intelligence’ -opera- * 
‘tions behind German: lines « date in- 
Pi War 11 5 


‘9 wialified | pee Kin. Snel? E 


& pe 7. The: ‘Cofigresstnan said he! « 
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As Reagan’s friend and presiden- 
tial campaign manager, Casey was 


“+ donsidered a,likely candidate for sec- 


“retary of state, but George Shultz and 
“Alexander M. Haig, ‘president of Unit- 
“ed Technologies’ Corp.: in Hartford,;” 
-Conn.,.have been named as strong’ 


possibilities for the eo . 


helm. SRE 
Haig a Possibility 


’ Haig has, also been qaentinned for. 
“the CIA post, and he - is a possible 
“candidate for secretary. of defense, 
but the retired general would require’ 


a Congressional waiver from legisla- cated -a more agvressive American 


tion which prevents officers from ap-’ 


_ pointment to the Pentagon post with: " nation with Reagan's campaign rhet- 


in 10 years of retirement.- 

United Press International, ‘citing 
‘Gansition sources, has dropped Haig 
from its list of top choices, which in- 
cludes and has listed George. Shultz 
as the likely secretary of state and. 
aeey, as oa divertor of the’ 
CIA. ©. 


ee oe oe 


Casey” is chairman PG F Reagai s oe 


‘transition team, known as the '‘kit- | 


; ae | major changes i in the agency. 


STATINTL 


ae 


2Pe AS an ‘emergency measure, the | 
few SI Branch chief, a wealthy 32- 
“Year-old tax lawyer, William Casey, 


| was given overall operational control 


of German projects,’”” Smith wrote. 
“He coordinated the effort to send 


: :| Polish, Belgian, and French agents to: 
“| the -major crossroad cities of Ger-| 


many. The tactical missions were | 


ie launched. by Army units at the front. 
'| The deep penetrations of agents para- 


chuted far beliind the lines were 
flown from, Namur in Belgium: or 
from the OSS detachment at Buen in 
eastern France.” 
- In 1989, Casey was eieack “of a 
““National » Citizens ~ Committee” 
which - purchased large newspaper 
‘advertisments throughout the coun- 
‘ try supporting the oes carl eiacs 
tions Vietnam policy. - 


\Chaired SEC 1 
i “Th. “March, 1971, “eis ok President 


* |Richard Nixon nominated Casey to 


j the Securities and Exchange Com- 
| mission and ° Casey became - its} 
‘chairman. 

‘During the campaign, Casey adve 


intelligence operation and, in combi 


oric, caused some liberals to fear the 
new administration would unleash 
the CIA from some Congressional 
controls. *: eae f 
--Boland sald his House intelligence 
Committee controls funding for cov- 
ert operations and he did not, Expect 
But the Heritage. ‘Foundation, “a 
‘conservative research “group ~ in 


teks cy ‘published : in, 1972, Casey was 


4 | pring of: Bid nip ansaid t more 


chen cabinet,” which has been advis- ; Washington, released a 97-page intel- 
_ing the president-elect, who is expect- 'ligence report Thursday advising the 
ed to announce shis cabinet ‘choices . Reagan administration’ to - aie 
Dec. As P [' sweeping changes in the agency. - 


Syd a : _.-The report recommended SsnnRat! 
World Wer i Service 


‘ing ‘clandestine operations from the 
“s- = | CIA, hiring more and better trained} 

‘During World War HI, Cay head- | agents;::. establishing’ 
ed the German intelligence branch in | 


competing3 
the Office of Strategic Services. Ac- 


sources of intelligence and altering 
laws which restrict CIA \ operations. 

cording to R..Harris Smith, author of | 

'“OSS: the Secret History of Ameri- 


‘ca’s first Central Intelligence Agen- 


chief" of ‘the: Stratégie Intelligence 
Branch -which* fad control: of ‘cov: 
ert operations in Germany and by the 


oo 
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24 November 1980 


PERISCOPE | 


Reviving a Presidential Panel 

The Reagan Administration is expected to revive a White : 
House panel called the President’s Foreign Intelligence Advisory 
Board, created by President Eisenhower but disbanded by Jimmy 
Carter. The board was usually composed of establishment leaders, 
and Carter thought they weren’t rigorous enough in reviewing | 


CIA operations. William Casey, Ronald Reagan’s campaign man- 
ager, once served on the PFIAB and so did Washington lawyer 
Edward Bennett Williams, one of the few Democrats on the 
Reagan transition team. Vice President-elect George Bush, 
worked closely with the board during his tenure as CIA director | 
under President Ford. : 
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making i in earnest. 0" Bet, 


‘a single Cabinet decision, the most prob- 


“himself but is anything but gray, is not 
_establishment,-not a businessman, not a- 


Ac tits APPiabhep 
Of PAGZ_ 


STATIN 
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aro Evans and Robert alae 


_ *Aren’t we a very old team?” Winston| 
«hurchill asked Prime Minister Nevis) 
Ckamberlain on Sept. 2, 1939, surveying 


iChamberlain’s proposed war Cabinet, Ie| 
His a question President-elect Reagan also: 


should ponder: 'as. he’ Desir: behsanibera 


pon 


In facts. he should oadan he ques-’ 


‘tion: Aren’t we in danger of becoming a 


very old, very gray and very establish- 
ment team of businessmen with reputa--) 
tions as manayers but not ay men at | 
ideas? Before Reagan himself has made 


able and important selections are arous- - 
ing anxiety among his supporters. rage 
The antidote happens to be very old 


manager and is surely filled with ideas:! 
Ronald Wilson Reagan. Just as Reagan. 


is the best hope for radical economic and, 


- national security policies, he is also the. 


‘principal obstacle to an old gray Cabinet. | 
- . "Phat Cabinet i ig tating shape in leaks | 
from senior Reagan -aides..New York 
lawyer William Casey, 67, at CIA and | 
Los Angeles-lawyer William Frenca | 
Smith, 63, at the Justice Department are | 
considered. all but certain. Those twin 
executives from the Bechtel Corp. | 
Casper Weinberger, 63, and’ George 
Shultz, 60, are prime possibilities to be | 
named somewhere--State Department, 
Pentagon or Office of Management and 
Budget. eee ewe & 
Adding William S Sinimn at BA ‘eaithes 
“old nor gray, only slightly modifies the. 
gerontocracy’ of this presumptive Cabi- 
net, Along with Reagan, :soon to be -70, 
its average age is almost 63. That ap-' 
proaches the propesed Chamberlain war’ 


Cabinet's average. wai of 64 (“Only ond 
year short of the old age pension!” ihe | 
then 65-year-old Churchill exclaimed). 
. But.age.is not the most serious prob- 
lem: Some ivisiders call it an “embarrass- 


-ment” to make an attorney general out. 


of Smith, described by one-Reagan. ad- | 
‘viser as “a. society lawyer.” Reaganites 
blame him,.as Reagan’s family lawyer, 
for. Reagan’s. politically. embarrassing 


| . zero. Income tax. payments of the past.: 


Whether such criticism is well-founded, | 
nobody has accused Smith of serious ' 
thought about government. ” 

~. Nor does anyone believe that Casey, a - 
brilliant World War IT manager of es- 

pionage operations, has an agenda for ‘ 


‘rehabilitating today’s CTA. Although; 


-Weinberger may return to his Nixon ad-+ 
ministration post at OMB, his transi-_. 
tion paper on the budget is considered 
by experts to be 10 years out of date. 
The widely respected Shultz is 30 
much an establishment conformist that 
even some of his admirers believe he 
would be an effective secretary of, state | 
only in an administration peppered with 
younger, more innovative personalities. 
Otherwise, he might take on the colora- : 
tion of his older, grayer colleagues. i 
Why are the names emerging from | 
Reagan’s kitchen cabinet so lacking in . 
youth, dynamism and imagination? Be- 
cause the advisers, elder establishmen- j 
tariana from the world of business, seek. 
above all managerial abitity. : 4 
Past Republican administrations, as: 
“well as Jimmy Carter’s, have been se- * 
‘duced by the notion that managerial | 
ability-is the principal. governmental - 
skill, Lawyer-banker Laurence H. Silber- 
man, a trenchant Republican analyst of 


government, has written that ideology! 
.and program are far more important. } 
Without ideology, Silberman wrote in! 
1978, “we see the now familiar picture of | 
President Carter pondering each new, | 
question as if it were an isolated ad hoe| 
engineering problem.”.° 

. That is why the abrasive, controversial 
Simon.is welcome relief to Reagan sup- 
porters who worry about an old gray 
Cabinet. Whatever the  coraplaints about! 
his temperament, Bill Simon lives in the 
world of ideas. What’s mors, he is willing ! 
to change them, currently showing much | i 
more inclination toward radic al supply- | { 
side economic notions. 

Republicans: originally attracted to | 
Reagan as a force for change : also want at | 
least one young,-clearly innovative fizure | 
in an important Cabinet post. Rep. : 
David Stockman of Michigan, 34, carries | 


that hope in an intensifying push for 
him-as OMB director. Stockman has in- ; 
formed Reagan transition agents he has | 
no interest in a token Position, such as 
secretary of energy. . aed 
- The conventional ee doubis Ress ! 
gan would stray far from the advice of his : 
old friends. While insisting on‘ massive i 
tax cuts and massive defense spending ‘ 
against the counsels of caution, it might ; 
be too much for Reagan to castia ¢: gimlet | 
eye on emin rently-respectable recommen- : 
dations from his kitchen cabinet...- a 
But unlike those retired business ty: | 
coons, Ronald Reagan has never met 2; 
payroll. For the last 20 years,’ he’ has 
dealt. with ideas—showing startling’ re- 
ceptivity to new concepts. He might » 
prefer afew younger colleagues with | 
similar intellectual boldness by ! his side.-~ | 
-- ©1080, Flold Enterpeises,Ing, ass a | | 
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ARTICLE APPEARED 
pa Pace Af - 32° NEW YORK TIMES 


2h NOVEMBER 1980 Oe sponsorship of Henry Kissinger, 
bis ag wees os. . 1) who appreciated an efficient order-fol...; 
i‘ iy ESSAY ee “lower who would coolly tolerate the . 

a8 :; Most demeaning bullying. Like a Gil. 
9 :*. . "bert and Sullivan admiral, Haig knew. 


. how to polish the top-brass handles of 
_°22 the Oval Officedoor..° 0s 
‘2, The 17 itegal wiretaps. Because 
“of a personal interest in the 1969-71 
..’ eavesdropping on newsmen and White ° 
House aides, I asked William Sullivari 
' of the F.B.I. in 1974 who was the man - 
a ne ts who transmitted the White House re. 
'. =: By William Safire Zaku... quest for the unlawful: surveillance, 
WASHINGTON — Get out your yellow. . and who reviewed the transcripts. The . 
’ pad and put yourself in the loafers of the reply: ‘‘Colonel Haig.” When asked to: 
President-elect ashe weighs the prosand ~ say it wasn’t so, my former colleague’ 
cons of his choice for Secretary of State.. .. saidof the tapping: ‘‘It never gave me 
-:.One name that appears on the final’: gas pains.’? To this date, Al Haig has- 
- four-name short list is General-Alex- *': never -been-‘reprimanded for — or. 
“ander M. Haig Jr.; former Deputy to’ ’ - shown any remorse for — his intimate. 
National Security Adviser Henry Kis-’ role in this perversion of the natlonal- | 
singer,. former Army Vice Chief of ~. security power. (I have forgiven him, 
' Staff, former White House Chief of _ "but whenever there is a click on my 
Staff, former: NATO. commande "+ phone, I cannot help saying ‘'Hi, Al.” 


y r, for= ° 
mermanonslowhorseback.. :_ - 
+The assets are impressive: } 


“" "1. Demonstrated bravery. The Dis. 
tinguished Service Crass is not handed : 


- out lightly: Al Haig was a genuine hero 


in the battle of Au Gap, early in the. 
» he won'a: 
_battlefteld promotion to colonel of an: 


'-Viemam War.-In ‘addition 


‘infantry battalion for leading troops in 


, An Loc. Performance in combat —"’ 
coolness under fire —{s an important” 
; Criterion in judging any man’s quali- : 
fication for a job in thestorm center, *’ 
'. 2. Well-regarded by allies. After ar- 


ranging for the resignation of Nixon, 


* Haig was assigned by President Ford~ 
_to the top military post in Europe. As -- a 
,, Al Haig still wants to run for Presi- 
, dent; as Ronald Reagan must be the 


* NATO’s Supreme Commander, he won 
*, the respect of most of our allies for his 
‘intelligence, political sagacity and 


forcefulness. Europeans are familiar d 
_., Ban want a man at State afflicted with 


" with Haig and would be comforted by 
hisappointment. °° 0 


"3. Firm = grasp’‘of the strategic: 
threat. When he resigned. from his. « 
. Pick up similar rundowns on the pros - 

‘| and cons of other panel-recommended | 
mended that the Senate hold the SALT: ‘ 
if-treaty in abeyance while its flaws ty 
“, who was told to take that up with Rea- | 


+.gan directly; William Casey, who is © 
“> everybody's choice for CA. chief but -! 


- NATO job last year totest the political 
waters -back- home, - Haig recom- 


were renegotiated. He was especially 
, Critical of an agreement permiting the 


‘ Soviet backtire bomber and 5S-20 mis-, 


.Siles-to.“‘run free’’ while limits were 


: tough on SALT before Afghanistan. - 


'-: 4, Experienced cultivator of opinion--_ 
~ makers..:Many of ‘the books and arti-.’ 


. cles about the last days.in the Nixon 
White House drew on details supplied 


his assistants; as a result, most ac-- 


counts gratefully portrayed Haig as 


the de facto President, saving the \°. mind at the head of State as it would be 


“country from the potential thrashing- 

about of a. wounded leader. Though: 
:.Nixon loyalists fumed, practical politi- 
(clans. admired Haig’s ability. to extri- 


mlyour. 


“and Weinberger did not.) 


-. 3. Trotting out the tapes. At confir- 
mation. hearings, any. embarrassing - 
. Moments on the Nixon tapes involving : 
“Al Haig are sure.to be publicly played. 
. A few apple-polishing remarks are al- 
'.ready known — “Only you; Mr. Presi- 
* dent’? — but Haig assures friends that 
‘no substantive improprieties will bev 
“ revealed. Before making any decision,” 
- Governor Reagan will have to make. 
certain that Haig’s recollection is ac- 
curate and consider if he wants any 
Watergateera associations attached 
.to his Secretary of State. (John Con-.- 


nally also had this problem; Shultz 


beefy 


‘4, Running for President from State. 
first to know, that is not an ignoble 
‘ambition. The question is: Does Rea- 
the need to factor his political future - 


" into his diplornatic recommendations? 
” _ Now put down your Haig yellow pad. . 


“. “tinalists’?:* George Shultz, who has- 
’ asked that his name be withdrawn but - 


is showing late strength in the choice © 


placed on our cruise missiles. He was.: .: for State: and Casper Weinberger, 


*. who is closest of all to Reagan. Ee beg 
Add to that list Henry Jackson, who 
would contribute that note of unlike. 


mindedness. on domestic affairs. so 


needed among the top handful. At the’ 
‘on deep background — by Haig or ; 


highest level, good-soldierliness is an 
. Overrated virtue; it would be as much of 
a mistake for Reagan to put a military 


for him to put his personal lawyer at the 
head of the Justice Department." ~ * 
: Where does a Cabinetmaker come.‘ 
out? In the case of Haig, his assets far < 
outweigh eet for Chair- 
man of the Joint Chiefs, for chief SALT 
Ot0002 


Shed Mo e Joi 
DP11090901ROG6500 2 
“si Wis J Or Moscow, or to command a military- = 
#I. Sycophancy footwork. Haig is.the-. 
uy“/our-star general never to have ‘ 


political operation to provide Iran with - 
a guitable trade for the hostages. Not for ~ 
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William. ‘Joseph: Casey 
‘Reagan's. ‘apparent. choice to direct’: 
the, ;;Centray “Intelligence; “Agency: 
travels ‘to: ‘and - -from - his: house*oni 
Palm: Beach:‘so “unobtrusively: -that.: 
few people ever: know he has.come: 
and. gone. - Ins. fact, many: -Palnr 
“Beachers don't: “even >  knOW- that 
Casey”. has, “owned : *his*: “house - “on: Ni 
ust” "hort of the 


°* His: telephone - . oe 
those. of many- Palm. Beach - social: 
; Gemis-unlisted.:He does not. -be~ 
"tong" ‘to’the Palm Beach Civic: Asso- 
‘ ¢iation, whose- membership ‘is-de ri-; 
“gueur. for: the: island’s- establishment: 
- During the- intermittent. visits made. 
‘byzhim and his wife Sophia they al- 
«most never make the social ramble, 
preferring. nstead..to*< see a: few 
friends and talk of world and finan: 
. cial affairs. The area -is Casey’s. Har-: 
[bor after. 67 stormy: years, during: 
pice he ‘has-been: a tax lawyer;: 
“high-ranking government official and. 
- keeper of the Republican flame ""/ 
- “Bill and Sophia | are quite. private 
_when. they're. here, They’ re. not. so-- 
cially’: inclined,» "said. Granville 
_Morse;- a ‘semi-retired . Palm Beach 
investor..who sold: Casey his. horre.: 
“His. trips’ hereare+ relaxation for! 
“hims Privacy is:what.he values most: 
when he’s_here.””).2%2 ae | 
/ Casey’s: has been. a.very'p i 
‘otherwise; from. the. time he ‘picked: 
jin’ the -office® of Strategic Services: 
~.the ‘mother-of the CIA; —~ 
during « Vorld”* War: If: through: his 
‘tenure. as’ president 0f the: Export- 
* Triport Bank ;; under * ‘Gerald... Ford. 
“Over: those’three decades, he estab-.! 
“lished. himself:as the. prototypic. 20th; * 
“century. Republican:  conservatiy 
“urbane, ‘successful and wealthy. 
“aeFye made ‘all .the money in: Hi 
““Tiess ° that’: my! family‘“.could ever 
“ spend,”; he ‘said‘in*1966. “I:can make~ 
a real-contribution in public office!**}; 
#4 His: friends“ say, he is., known.for » 
“frankness. Witness. the statement:' “1 
‘was ‘never, in-a ‘law firm where: BE: 
‘wasn’t bringing ‘in:.75 percent‘ of, the 
‘business.’? If. that: claim: is’ true, .his= 
‘influence ‘Apppeved: PorRédd 
£14: years ‘a partner :in-a ‘New-York: 
‘firm. that included’ Leonard Hall, for-: 


eee makatpman atthe Rennhliiean Nac: 


o hi APSHA ® actmtos 


WEST PALM BEACH POST (FL) 
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“® Theipath from* service ag" a coun-J 
“ sel’ ‘in“ Europe’ ‘to. those | ‘running “the: 
_Marskall’ Planjz=" under :Harry- Tru-. 
rman. ‘to. ‘possibly’ the*CLA" head- 
_ quarters i in“Langley, Va., under Ron-: 
ald Reagan ‘has not been -without. its 
-roadblocks:and blind “curves. One 
_State-. Department: official : familiar 
: with ©" Casey’s:. career ~ said, :Bill. 
Casey: may“ fall. sometimes, / “but he 
: knows how to land on his feet.’ : 
:. Three times between 1962 and 1 
Casey was: ‘sued, | once: for’ sagrcaeg 


onnection “ with’ ‘his {cor- 
* porate activities. . - Casey admitted. at | 
. Senate: hearings: - after first deny-: 
| ing it’ that hef-not-the judge had | 
moved to seal. the record of the pla- 
giarism-trial:One of. the:stock fraud 
suits. was: settled out: of’court:” ‘The 
third eventually was dismissed.” All 
of this appeared not to ruffle Casey, 
> who blithely: declared. to.one report- 
' ér. that..““guys- like me are always 
- getting” ‘sued,’ “At one-point’his annu- 
: al income-was estimated to-be a, - 
* 000.0": BO pate oie 
: = His. Burly-burly backgrou 
* éd.sharp discussion when Casey..was 
: nominated. by. Richard Nixon. to be- 
* come ‘first\in 1969 a member of the 
! Advisory. Council of the U.S.” Arms 
? Control’and": Disarmament * “Agency, 
"and, two -years later, chairman of 
-the Securities. and Exchange ‘Com~ 
“ynission.(SEC.) At. the: Disarmament: 
~ Agency hearings, Senator J::William 
Eulbright sparred - -with Casey: over.a’ 
“ newspaper.-advertisement promoting 
“the Anti-Ballistic Missile and ‘placed. 
“by-the Citizens Cornmittee for-Peace 
with Security, which Casey. founded: 
It.had: been:revealed that 55 of 344. 
peuple whose. signatures. appeared on | 
the: ad~had -ties” to-‘the ‘defense: in-- 
“dustry? : Despite © Fulbright’s * objec-- 
tions; * é the: : Foreign - Relations * Com-; 
amittee approved. .Casey’s nomination. © 
> ¥'In$'1971,2Sen./.William ;Proxmire: 
"(D-Wise. +e -chairman:; of. the:: Senate: 
-Banking~ “Committee; : d argued’ with’ 
S "the: SEC: nominee’s “de-’ 


fy gbts 
“as fairy 


gontended ca “Was: 
, dealerventure ey alee this.-in- 
jatasoes erica of. Casey.,front | one: 


alte recalled that: Cie s back) 


STATINTL 


first “SEC chairman-< Joseph P-- 
‘Kennedy of New ‘York and Palm 
Beach. Indeed, Edward : Kennedy. 
told Washington’s Gridiron Club that: 
-“Casey is ‘the-second most’ outra- 
geous ‘appointment in the history of- 
_the SEC. The first was my father.” 
“Asichairman,:“'Casey was en-. 
; meshed in two-scandals that brought | 
down:.other members of the Nixon’ 
administration. In-1971; the SEC kad 
_ sued International.Telephone & Tele-: 
graph’ (ITT) “for ;stock * fraud “during ~ 
the company’s’; merger, with the 
Hartford.’ Insurance: -Co.~ When ‘re-" 
‘ports. broke..~ alleging: ~..colusion: 
between ITT.:and -the Nixon White 
: House, -Congress-:tried to’ get the- 
SEC's ‘files on its ITT investigation. 
After’a:‘ meeting at the White House; 
Casey sent. the. files. to-the Justice 
‘ Department,: which is. a-member of - 
_the Executive Branch. When, two 
years later, news-of that transfer 
came out, Casey had become Under- 
secretary of State for. Economic .Af- 
fairs and was traveling abroad. He 
declined to comment. : 
.At about the same tinie 2 as the ITT 
case, the Nixon administration was 
becoming. involved: -with financier 
Robert Vesco, who then.— ‘as now — 
was living out ‘of the country to 
avoid prosecution on fraud charges. 
Casey, at the request.of then Atty. 
Gen. John Mitchell,-met with one of 
Vesco’s attorneys at about the same 
time ‘Vesco gave a $200,000 contribv-. 
-tion to Nixon’s‘1972‘reelection cam- 
“paign:” Later, ‘when- Casey testified 
-for the prosecution in the trials of 
Mitchell and.former Commerce Se 
cretary”. and Nixon fundraiser Mau-} 
Tice Stans, he claimed he -could not 
Temember many-specifies. .. 
~~ With the defeat of Ford in 1976,- 
"Casey's name disapp&ared: from the’ 
front pages and popped up only occa- 
Sionally in the business section.. He: 
‘had returned to the practice of law 
.and Reagan seemed content to have; 
-John- Sears run: his“ campaign. But: 
-early: this- year, : -just:after Reagan | 
shad. won -:the. New . Hampshire’ 
:primary,- Sears. was fired and Casey- 
‘was*\cnamed. “campaign <manager.' 


‘Currently he is director- of Reagan's. i on 


-presidential | "transition ‘team -..in. 
_Washinaton:: catkins: cna 
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“John McCloy, ant-advisers Jeane Kirk-, 


“Sbeluding Sécretary: of: State: Edmund: 
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Reagan 
oe asrise sk) 4 agit aves 


in OUBU MicHael Getler “STs” 
.fvcizimd Robert G. Kaiser: 
Tvedhiigeon Post Sfatt writers 
“ied tea be Toifald “dah met. 
r the first! tints: Yasterclay with hig in- 
‘terim: foréigh® policy-advisory;.board, a 
high-powered, bipartisan group that in- 
“cludes: former” ‘president: Ford anc sav- 
eral | other’ national “figures... Missing, 
however, ‘was. George Shultz; a former 
secretary:of the. treasury. who-has. been. 
ae odup reste as. ac possible | 
‘the. Reagan ad. 


aes ge 


"Shultz tis «reside : 

Corp. in. San. Francisco anal was.unable 
to attend: ate W Siesbington 2 ameeting: be- 
causezo pany‘board ineeting it 
Califa. Hs mpg hére-hawaver, - 
4S eulbd aS Ney signiffeaht’ Bgthe- 
“obertitr partionantss iasrhe meeting, 
“whieh went-on for-most of the day: he- 
“hind ‘closed’: coors: inathe Senatey and 
 Reaterait, He Sap tees ib tog. 


nyton i. te ay 

Ve male fowardHox iinet 

“oF, the. ait cipal fater described. 
“thectuegibg oe tyly“ettrgtiondifary= 


: fore sl brsincineledk; sbesices Purdy fer-. 
“Ford “administra! ation, afti-- 


Paals Henny" A. Kissinger; “Alexander 
Haig, Caspar W. Weinberger and Don- 
“ald, ‘Rumsiald/ Sens: Baker: “Henry: ME: 
_ Jackson, (D-Wash),dohy;, "Tower «R= 
» (Pasy, and: Richard} Stone (Dek ae ‘Fex= 
; “William Clement’, former. 
ssaclors .. Amne+"Armstrong ” and 


patticle. Eugene Rost and; Bdwarc 


Benes Williams... : 
Stes Top. Carter. adramistration: othicials, 


Muskie, _ Defense+: Secretary « Harold: 
* Brown. * 


cand — CIA © chief: Stansfield: 
“Varner, ‘took “part -im_ portions ot the’ 
“meeting, providing: brietings on current: 
“defense, foreign policy and,-intelligence: | 


RL Stk. sercbtt 


Reagan, fete foc SEH 
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4 EL Reagay ‘And: ViceraP region nt-elect 


~_ Géorya Bush ¢ jained the vrarp-for about 


: PromMintEy” HERES LUWALG head- 


‘carters yesterday, merping just before’ 


ee tunities::that: ae Bis: ‘the 
“mew administration. The: ‘idea, he said, 
sisitor the-committee to come up with 


“apset of - recommendations. and. evalu- | 
“ations. of various: situations.in a report 


' that can be presented to Reagan alae 
“petore’ the inauguration in: ‘January. ° 


2 ae oe ws yin 
“The sroup, te suid would meet again 
eatly i in December. ; 
> Kissinger said, “Almost: Sue pie 
“you can imagine was discussed.” Baker 
é called it “the 1 most substantive meeting’ | 
~ he-had ever. .seen in as da years i 
7 the’ Senate-i.: a 
Asked about his own ae Kissinger 


: ‘yalternbedl that he would: be available 


: for ‘special.assignment and advice but} 
that don’t expect to play a full-time ! 
role” in ‘the’ hew administration... + , 
Askec what he thought about reports 
--that. his. former deputy and ex-NATO: 


“commander Haig might become secre-; 


ary of state, ‘Kissinger said Haig was; 


2 : a'distinguished Ainerican, and. ‘would 


“tbe an outstanding: selection.” . 
~ Haig and: Shultz-are the two names} 
“Most. “commonly, mentioned for the| 
éState- Department post, though Reagan! 
pagain said-yesterdaythat no: decisions} 
;.have. heen’: made yet.on.] his Cabinet ap= | 


as ta eee tas a gee 


apes ae it His Foret 


v 


-pointmenis.. Shultz reportedly “has told! 


friends that he has some doubts atout’ 
taking the post, if offered, und in an in- 
terview.with. T he Boston Globe Thurs- 


- day, he acknowledged that if he had 


any differences with Reegan, ‘they prob- 


ably: lie in Middle East policy. “+225 

‘Some participants, at _yesterday’s 
meeting also said they: detected a no- 
table lack of communication between 
‘Tower, who would like to be secretary 
of defense, and Clements, who report- 


edly would like. to-see . Tower .remain 


as: incoming chairman of the powerful 


. Senate: Armed: Services Committee for 


the.next Congress.It was reported yes 


terday that Tower’s chances. of getting 


the Pentagon post ate.now not good, 
, Later i in the day; Reagan, aboard his| 
planie“'en’*route. to’ California, also 
seemed to indicate, according to United 
Press International, that Tower’s status | 
in the Senate would. work against his | 
heing appointed to: the defense post. - 
“think the consideration with any-~" 
one who is in the ‘legislature would 
have to. be whether you would want: 
to reduce”. the -Republican majority: | 
there, he told reporters. Asked if ie 
4 


avould apply to-Tower, Reagan replied, 


“Yes.” He said he would take the Senate. 


‘situation into. account when making his. 


‘appointments. ay 
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Report, to Reagan Aides Urges s Ending 


Many Restrictions on | U, Ss. Spying 


cee ae HR 


oe 2 apes ser ene eee ce 
By JUDITH MILLER: = 
s.r .VSpechil to The New York Thmes (i027 oi 
WASHINGTON; Nov." 20 —-A’ report 
prepared for.national security advisers to 
President-elect Ronald Reagan'‘calls for 
“sweeping changes7in intelligence prac- 
_ tices. and the elimination of many ne 
-tions on the intelligence community. ~ 
_+1 The 97-page report, prepared under the 
auspices. of. the: Heritage Foundation, a 
,conservative research organization here, 
“concludes that in. order. to-revive:the na- 
.tion’s intelligence capabilities, ‘‘agencies 
cmust be- rebuilt through a combination of 
legislation; executive orders, administra- 
tive: actions and Presidential. leader- 
ship.’ It suggests separating clandestine 
operations from the Central Intelligence 
-Agency, hiring: more and’ better-trained/ 
agents, establishing competing sources: 
of intelligence: analysis and changing: 
laws that restrict intelligence activities. | 
- The report characterizes. the current. 
intelligence apparatus as being “in the 
worst condition since before Peart Har-: 
_bor’’ and blames-not only President Car-. 
ter but alse three previous Administra- 
tions for politicizing intelligence crea 
ing and analysis.. .. em 
. Officials. stressed: that, key Reagan. 
aides had only begun to think about how | 
intelligence should be reshaped, and the; 
report, they said, is only a tentative list of 
4pptions open toa Reagan administration. 
AS one indication of the tentative na- 
ture of the options, J. William. Midden-; 
dorf, former Secretary of the Navy and) 
acting head of the transition’s task force! 
on intelligence, and other. members of the; 
task force, met today for the first time! 
with Adm. Stansfield Turner,,. Director a 
‘Central Intelligence. “"~ 
However, officials close to the Republi 
‘Gan transition effort in intelligence said it! 
was lixely that several of the proposals i inj 
the report would be pursued by a Reagaa! 
administration and: the new. Republi 
majorityintheSenate. .... 
"The officials said that Mr: Reagan had 


eek worse wit ak 


Reagan campaign director, was known to 
be the front-runner. Mr. Casey is known 
to support a much more aggressive ap- 
proach to intelligence operations. : 


Moreover, many of the report’s propos- 
als resemble portions of a now-dormant 
legislative charter, introduced last surn- 
| mer by Republican Senators, that would 
restructure intelligence agencies and 
relax restrictions on domestic spying. 


Many of the changes advocated in the 
report are bound to be-resisted by civil 
liberties proups, which have fought for 
years for the laws and executive orders 
that now limit intelligence activities and 
protect individual liberties. Other struc-|P 


~| 


Saamnainaene 4 


tural recommendations are bound to bet 
controversial, since they would require: 

an overhaul of the current intelligence} 
scheme, They stem from an assumption j i 
that the. organizational setup is largely; 

responsible for what the report contends; 

is the poor quality of intelligence. 

The report accuses the Carter ‘Adminis- 
tration of weakening American intelli- 
gence *‘through mass dismissals of C.I.A. 
offici als and partial replacement of thera 
by inexperienced employees,’’ a charge 
that agency officials have denied. 

» “Presidential leadership must play a 
role in rebuilding our intelligence serv- 
ices, which have not been so wea‘: since! 
Pearl darbor, and can instigate not onl yi 
administrath ve reforms, but also promote: 
legislation and give the | intelligence com-i 
munity the moral and political support} 
necessary to fulfill its mission,” the res 
‘portconcludes. — : ; F 


a 
Many of the report’s ae A rae 
; would not require legislation. For exam-. 
i ple, it urges the revocation of an execu-| 
: tive order that governs intelligence struc-! 
. ture and provides operational guidelines: 
‘and restrictions for the intelligence agen-| 
: cles, m 4 


The report recommends that “lane 


| guage training, as well as adequate mili-! 


tary and political instru a 
standard foragents. . pie ccd - 


oe eae 
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Meets With Sen. Tower of Texas’ 
As Contenders for Cabinet Posts Emerge 


By TimorHy D. SCHELLHARDT 
Staff Reporter of THE WALL STREET JOURNAL - 

WASHINGTON—As Ronald Reagan con- 
tinued to acquaint himself with the nation’s 
capital, leading contenders emerged for sev- 
eral top Cabinet posts in his. administration. 

The Presidentelect.. held a ~ half-hour: 
meeting yesterday. with one of them, Sen." 
John Tower of Texas, amid reports he may 
name the 55-yearold conservative Repubhy 
can as Defense Secretary. { 

Associates of Mr. Reagan said omer 
front-runners for Cabinet positions include: . 

—William French Smith, 63, Mr. Rea- i 
gan's personal lawyer and BusieSe EUSIeE: 
to be Attorney General.” ‘ 

—Former Treasury Secretary William Si- 
mon, 52, to occupy the post he held ager 
Presidents Nixon and Ford. 

Reagan aides emphasized that: the Presi- 
dentelect hasn’t made final decisions on 
any Cabinet - appointmerts. “He hasn't 
signed off on anybody yet,” said one aide. 
But they said he is close to making decisions 
on norninees to head the departments of De- 
fense, Treasury and Justice. Others said 
that former Treasury Secretary George. 
Shultz is the leading contender for Secre- 
tary of State.- 

Mr. Reagan has received a ‘list of recom- 
mended Cabinet appointees drawn up by his 
19-member “kitchen cabinet,” headed by 
Mr. Smith. That group of close associates is 
to meet again Saturday in Los Angeles. Mr. 
Reagan plans to retin there tornorrow, and 
thus will have further opportunity to discuss 
Cabinet choices with these advisers. 

. Mr. Reagan's schedule yesterday left lit- 
tle time for Cabiner picking. Besides his ses-. 
sion with Sen. Tower, the President-elect re- ; 
ceived a national security briefing from Car- 
ter administration officials, lunched with 
GOP House and: Senate members, paid an , 
unusual courtesy cait on the Supreme Court | 
Justices, and held a private meeting with 
Massachusetts. Sen. Edward Kennedy. -The 
liberal Democrat, who unsuccessfully chal: 
lenged President Carter for their party’s 
presidential nomination, requested the meet- 
ing. Last night, Mr. Reagan scheduled a din- 
ner with Republican Senators and their 
spouses. 

While Mr. Reagan spent a Sasi full 
day wooing offictal “ashington, speculation | 


~y. 


deers ieauere 


ates ny 


continued to mount on his Cabinet choices. 
Mr. Smith, a trusted Reagan confidant, is; 
considered almost a sure bet as Attorney; 
General. However, his appointment is likely! 
to: raise anew the question of whether a! 
President should select a personal and polit-| 
ical associate as the top U.S. law enforce-| 
ment officer. Most recent Presidents have: 
done so, but this sparked a controversy alter 
Richard’ Nixon's Attorney General, John, 
Mitchell, was convicted for his: Tole in the; 
Watergate scandal. 4 
Mr. Simon, who has worked hard for ‘Mr. | 


Reagan the past couple of years, likely will. 
be tapped to head the Treasury Department. 
However, the hard-driving, demanding man- 
ager irritates some influential Republican 
advisers to Mr. Reazan. Former President 
Ford, for instance, favers economist Alan 
Greenspan over Mr. Simon for Treasury 
Secretary. 


Sen. Tower only recently emerged as the 
likely choice for Defense Secretary. A pro- 
ponent of a stronger U.S. military presence, 
the lawmaker has been: expected to take - 
over us chairman of the Senate Armed Ser- 
vices Committee. If Sen. Tower is choser . 
for the defense post, Texas Gov. William 
Clements might name former Treesury Sec- 
retary Joha Connally to his Senate seat. 


Although. Mr. Shultz is the rumored front- 
runner to head. the State Department, the 
Bechtel Group cxecutive is reported to be. 
reluctan: to re-enter government service. 
Other contenders for Secretary of State in- - 
clude Alexander Haig, former commander ° 
of the North Atlantic Treaty Organization, ; 
and former Budget Director Caspar Wein- | 
berger. 4 cate Ge Bin 

“Likely” or “most likely’ appointees to 
other Cabinet posts are emerging, as well. ! 
Illinois Agriculture Director John: Block is: 
viewed as a top contender for, Agriculture - 
Secretary. Under consideration for Secre- | 
tary of Health and Human Services is Eliza- : 
beth Dole, a former Federal Trade Commis- . 
sion member who is married ta Sen. Bob- 
Dole (R., Kan.}; for. Transportation Secre- . 
tary, Drew Lewis, prominent Pennsylvania ! 
Republican and Reagan aide; for Commerce , 


STATINTL 


Secretary, Republican Natonal Chairman 
Bill Brock; for Interior Secretary, former 
Wyoming Republican Sen. Clifford Hansen,’ 
and for Energy Secretary, Rep. David 
Stockman (R., Mich.}. 4 

Mr. Weinberger, another Bechtel “exectt-| 
tive, may be asked to be director of the OF 
fice of Management and Budget, the post he 
held under President Nixon. And William 
Casey, chairman of the _the Reagan transition 
office and a former Chairman of the Securi-| 
tes and # xchange Commission, 13 is the lead: 


( j 
ing candidate TO be director Of the Central 


Ante gence Agency. “4 


~~ Today, Mr. Reagan is to meet with Presi- : 
cent Carter in the Oval Office at 2 p.m. EST? 
while his wife, Nancy, gets a tour of the: 
White House residence from Rosal. ens Car-| 
ter. ost eh - i! 


Approved For Release 2001/03/06 : CIA-RDP91-00901R000500010002-3 


N PAGE | 
Approved For Release20veges 1 MA-RDP91 00901 RO0059 


| Appointment 
Scoreboard 


News reports pesos to- | 
day and attributed to au- | 
thoritativé sources say that ° 


resident-elec agant 1S @X- 


‘pected to nominate William. 
. Casey as director of the 
. The Washington Star car- 
ried similar reports in its 
Wednesday editions. 


According to the reports, 
including one in The Wash- 
ington Post, Sen. John Tower 
of Texas is a leading candi- 
date for secretary of defense. 
In addition. to Tower, other 
leading contenders for high © 
‘posts in the Reagan admin- 
istration, as reported in yes- 
terday’s Star, are: : 
-Willfam E. Simon — 
Treasury secretary; ; 
-William French Smith — at- 
torney general; 

*Rep. David A. Stockman — 
Energy secretary; a 
«Caspar Weinberger — direc- 
tor, Office of Management 
and Budget. 

«Among those being consid- 
ered for secretary of state are 
Gen. Alexander Haig and 
George P. Shultz. 
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Cas sey | ‘Ts Reported in in Line! 
fg ‘or Directorship . of. CIA” 
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* ‘and: Michael Getler = . 
Washington Post Stati Writers Re 2 
.~William. J. Casey, who..helped.. 
‘yun ‘American: intelligence opera--. 
tions behind’ énamy: lines in World 
War I, is expectéd’ to be nominated 
-to become the next: director of the 
Central Intelligence: -Agency,.. au, 
thoritative- sources: said yesterday.”; 
” President-elect:Ronald Reagan. : 
met yesterday with Sen. John. Tow-, 
er (R-Tex.), a leading contender for. 
secretary of :defense, ‘but ‘neither... 
would. confirm ‘that ‘Tower will be: 
offered. the. Pentagon job. : 
“Sources, close ta Tower: ‘id last.,- 
night’ “that the ysenator’s “selection & 
‘3-"defense :secrotary ‘was by nd | 
“‘meéans..certain,. Tower’ reportedly’ 
xcame away: ‘from: his meeting “with ». 
Reagan without any clear signal - 
from the president-elect-as to his 
prospects. 0:5: rae BN scenes rpnertsee’ 
Some sources in the Reagan tran= 
sition operation referred to Gen. Al-: 
exander M.. Haig as a strong’ pos-., 
sibility to become seeretary of state, 5 
but sources .close-to. Haig said he 
had .heard. nothmg .to. this. effect, 
from the: president-elect -or his 
‘aides. Haig has hac no conversa-: 
_ tions about the job with anyone rep-. . 
; cresenting: Reagan, these , - SOUECES - 


"Allocating ‘the job of: saclay of 
tatatae now appears to-be the key.. 
_to -Reayan’s,- Cabinet-building’. ef; 
forts. There: has. been no. shortage 

of candidates..Casey,; who now is ex- 
pected to ‘gote: the CIA, ‘wanted 
it informed sources” Said as + doa 
Haig, former Office of Management 
vand. Budget “director. Caspar’ ‘Wein=; 
berger, former. Treasury ‘secretary: 
: William Simon; fermer Texas'‘gov-! 
ernor John B, Connally and former: 


secretary of state Henry A. Kissinger. | 


George P. Shultz, dormer Labor and 


‘Treasury secretary. 22s been mentioned: 


persistently~as - the ieading candidate. 


’ for secretary of state, but he reportedly. 


has said he:doe3 neg want the job and: 


“that his*position”on ‘the Middle East-? 
as vice chairmarb of the Bechtel Corp.;'3 


iticians and gtoUups that were important: 
“Reagan backers in the campaign.:Con-- 


_with the i raising of milk price supports 
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“than Reagan did during the « the campaign. ) [ 
Sources in the Reagan camp said yes- | 
terday that Shultz’s statements should | | 
be taken seriously, though the sources | 
did not rule him out as the nominee. 
Simon apparently. has heen elimi- 
nated by-a. decision — all but fipal,. 
sources say — to nomiriate hirn for sec-- 


retary of the ‘Treasury. again. Kissinger» 


is.flercely opposed by conservative pol- 


nally, according to sources close to him, 
has apparently been ruled out as a! 
member of the Reagan Cabinet, in part’ 
because of concern that he was tainted 
by his 1975 indictment on charges of. 
taking an illegal gratuity in connection 


in the Nixon administration. ‘Connally: 
was acquitted. t° Yang8 2° 2 Sy 

Weinberger, long a. Reagan confidant 
and a member of Reagan’s guberna-, 


torial administration in Sacramento, 


‘ still may be in the running for the 


State :. Department, though “Reagan 
transition: team sources say it. is. raore 
likely that.he will return to the OMB. 

However, informed sources say that. 
Weinherger does not want to go back | 
to OMB; “he could end up'as a counselor 
to the president with Cabinet rank or 
in-some other role putting him close 


-to Reagan. Rep. David Stockman (R- 


Mich.) is an active candidate for the 
OMB job, and is supported by many 
of: Reagan’s most ardent conservative, 
supporters. Stockman is also considered 


‘a possible secretary of energy, though 


he has told Reagan transition officials 
that he would not take that post.. 
- Reagan will meet soon, perhaps this 
weekend, with the informal advisers 
known as his “kitchen: cabinet” who 
have been weighing. possible ‘Cabinet 
nominations. This group already has 
sent the president- elect a list of several 
possible nominees for. each Cabinet 
post, with a tally of the votes each per’ 
sori on the list received from members 
of. the “kitchen cabinet”. 
The Reagan camp has promised to; 


announce Cabinet nominees by! the first) 
4 


week of December. Bes 
“Sources: close: to “the” ‘Redgia: ‘camp 
gid Or oe that... Willian’ French, 


“gS ed lee: 


' tartment job. - 
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“On C Crattat Hill, ‘members of Con-! 
gress interested in the Interior Depart-4 


‘ment said they had heard three names 


mentioned as possible secretaries: Rep. 
Manuel Lujan Jr. (R-N.M.), Rep. John 
J. Rhodes (R-Ariz.) and Gov. Jay Ham- 


. mond of eae Lujan said last night 


that he knew his name was being men- 


tioned for the job,but said he had not 


heard anything from anyone connected 
with Reagan. -. .. 

Casey, ‘slated to take over’ Gs CIA, 
served under “Presidents Nixon ‘and 
Yord as chairman of the Securities and 
Exchange Commission, undersecretary | 


-of state for economic affairs and’ pres- ' 


ident of the Export-Import Bank. Kiss- } { 
inger forced hire out of the State Dep- : 


Lea te oe 


“Now 67, Cucy aor for the Office! 


of Strategic Services (OSS) — the. 


CIA’s organizational ancestor — - during |. 
World War IL He served in London ! 
as chief of secret, intelligence in Europe, ; 
with direct responsibility for penetrat- | 
ing Nazi Germany with secret ayents | 
in “the waning days of the war. 

’ Casey took overall command of the 
Reagan campaign in February after the 
candidate - fired campaign manager ! 


_ John Sears the day of the ‘New Hamp- 
“shire primary.:"""* maaan 


A senior Reagan ‘aide disclosed : yes- | 


. terday that the new administration will | 


retain William Webster as FBI director. | 


_. Webster was appointed to his 10-year j ; 
term by President Carter and career. 


FBI officials. reportedly. were anxious | 
that he not be removed by the new ad. | 
ministration, 4 

_ The possibility that Tower fans bac fH 
‘come secretary of defense has. “caused: | 
concern among some Texas Republi- 
cans, sources said yesterday, because i 
of fears that it would be difficult to 1 
keep his Senate seat in the Republican } 
column in- the special election that | 
would be required within 30 days of | 
his resignation. 

Reports that Gov. William Clements: 
would appoint Connally to Tower's seat : 
were denied yesterday by sources close” 
to ‘the govemor and by Connally’s: | 
friends. Clements was reported as angry 


‘at the, suggestion that he would par-: 
ticipate in a prearranged deal to -put-4 4 
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other source sid his vrsticeott would spLNUSD 
ec sous is perhaps: inaccurate. | conti 
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Reagan | Nears | 
Decision on 
C abinet. Posts: 


By Jeremiah O'Leary cee we 
Washington Star Steff Writer : 
President-elect Reagan is peleved. 
to be close to making final decisions .. 
on four key Cabinet positions by’. 
naming Sen. John Tower secretary .- 
of defense, William E. Simon Trea- * 
sury secretary; John French Smith*: 
‘ attorney.general and William Casey. - 
. director. of the: CIASS 3 a2 none 3 
—SOUTCES Tt We Reagan transition :+ 
team also said retired Gen. Alex- = 
ander’ Haig is’ fading as a possible}: 
choice for secretary. of state and that... 
George P.. Shultz is. now considered -.. 
tobe the frontrunner. there., . 
-.In.addition,.Reagan sources said’. 
‘Rep: ‘David A..Stockman, R-Mick, is ~ 
‘rising rapidly as a candidate for en-7: 
ergy secretary and that Caspar Wein-"’ 
_ berger: ‘probably:'can “have. the... 
important post of: director. ofthe: - 
_ Office of Management and Budget,” . 
if he wants it. 
Tower is the conservative ‘Repub: : 
_ lican. from Texas -who. is slated to 
take over the Senate Armed Services 
- Committee in the new Congress. Si~ - 
mon served as Treasury. secretary..* 
under President Nixon. Smith is Rea--° 
- gan’s -personal. counsel, and. Caseyir 
_ was his campaign director. “0%: 2” 
_. Reagan. has received the recom--" 
mendations. of. the. -Transition.Ap-s. 
~-pointments-Committee, -headed- by~. 
Smith. Although he will have little. 
time 4o study the choices of two or 
three names for each Cabinet posi-: 4 
tion. during his.brief Washington’ 
visit, Reagan. is-expected to make-, 
the final decisions when: he returns. 


sel 


( 


mo 


to California‘on Friday. Official an-7 -¢ 


* nouncements ate not expected until | 
-after Thanksgiving, ‘but people « in| 

: key positions at transition headquar-4 
. ters here believe some of the moms} 
+ nations: hav been settled for'some-, 
; times” eRe. same 
aS “Remember. nothing is final until: 
« the’ governor. . ‘makes ~his * ‘choice;*- 
“Warned : one transition official. ay 
But several: officials close. to the | 

' decision-making process believe the 
~ Treasury, defense, justice a Le 3 
ts are fixed in concrete. * 7... 55 
<7 Bimon’ and: Smith‘are ponents 
“candidates ' ‘because? Reagan ® inti-* 
“mates. do not; believe: anyone else - 
was seriously: ‘considered. for ‘Trea: 
+gury and justice..In both cases, there’: 
. are other nanres on: the lists: piven 


+ to Reaga but no one d.. 
i; who- be or “Rele: 
c ‘chance. Simon,:who: served on Rea-: 

; gan’s Economic: -Coardinating ( Com: 


noe dtartte lan thie aac: 


2 Rig eds: 
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Smith is regarded as not ambitious 

_ fora Washington job, even the post 
of attorney. general, but he is as 
trusted and close to Reagan as 


Carter and.can be expected to accept ae 
any job the president+lect oats him “ 
to take. =, 


- There are ‘mixed sentiments at 
‘transition headquarters about the 
-deciston that might take Tower out. 
-of the Senate, where he would be. 
chairman. of the Armed. Services 
Committee and put him at the top: 
‘of the Pentagon.. Some Reaganites: 
a ‘are enthusiastic about the purported: 
strategy regarding Tower, a former 
Navy enlisted man with a long in- 
terest in defense and national secu 
rity. affairs. : Spihe Fe ey 

- Those who’ view: Tower dimly’: 
secretary of defense do‘so because 
they say Reagan has no need to ce- 
‘ment his support for increasing the. 
- nation’s defense capability with the 
: Sendte committee. Even Democratic 
: Chairman. John Stennis ‘of Missis-.-| 


© ‘sippi, who loses his job to the rank- | -- 
~ ing Republican on Jan. 20, is on the | 


* same wavelength as Reagan when. : 
it comes.to buttressing national de- 


| 

-fense. There‘are some who are ex: : 

pressing concern ‘that aging Sen.-| ~ 
te 


Barry Goldwater, R-Ariz., who is in 
line for the chairmanship, might be - 


an occasional problem for the Rea- i 


gan administration. But they say 
’ they also see a chance that the chair- 
manship might devolve upon’ Sen. 
John Warner, R-Va., an ex-Marine, 
a good friend of the president-elect 

: and a former secretary of the navy-: 
The speculation is that the Tower 
“deal was worked out last weekend 


- at Pacific Palisades when Gov, Wil: | 


liam Clements of Texas visited Rea- 
gan there. Reportedly, the game plan 
would be-for Tower to resign in: 
order to accept the nomination. to - 
the. Defense Department. «: : 
-'- Thereupon, Clements would ‘ape 
_point former Gov. John B. Connally + 
“to Tower's seat:in some certainty~ 
that the erstwhile presidential can-.: 


- didate would surely win a special 


election for’a six-year term. within 
‘the. year. ‘against any Democrat. ---* 

“The report that Tower was headed | 
-for the Pentagon came first from 
columnists Rowland Evans and Rob- 
_ert’ Novak, ‘along with the report 
that Connally was slated for Tower's. 
_ seat. In Philadelphia at a conference 
-of GOP governors, Clements said,’ 
“That's the nuttiest thing ae ever 
sheard.”: rary 

. But a- congressionai source: “told. 
“the Associated;Press he would vouch : 
“for the whole” scenario... 0+ éredury ic 
a Casey, who! was an enthusiastic 


ca adiee 


SEATS ‘ 
; SF the =CIK {arin World Wa ar Il, ha il, ha has 
_ always been the Tont-runner to Suc suc-- 


ES nd emp eseneee to Hedoslavia: 


ae 
7 


: 
a 
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LINE) 
only ‘other person under consider: . 
ation Tor the CLA post is Said to Be : 
a former cdepnty attorney gétiéral | 


of rabrasiveriess-Some’ “attic {fs be- 
“lieve Silberman might be in fine 
for the all-im adore Best ‘of deputy 
“dirctor of CI asey. 

There were some rumors yester- 
day that-Sen.. Henry Jackson, D- 
Wash., might :be in the race for 
secretary of state, mainly because 
his one-time aide Richard Perle ap- 
‘peared suddenly to be on the transi- 
tion teams-for both defense and 
state. ater, officials explained that 
there were undisclosed reasons for 
moving Perle from the defense team 
to the state team and that there was 
no significance to. the sat ft in terms : 

of Jackson.» “2. : _ 
Shultz reportedly had- been the | 
“subject of some controversy in the { 
: Reagan camp. because he does not! 
“see eye-to-eye with Reagan’s top 
~ echelon on Middle East policy. The " 
Reagan insiders: are said to be -| 
‘ pressing for a tilt toward Israel 
‘>. while Shultz is considered to be clos-” 
. [er to the Carter position of extend-: 
ing the hand of friendship almost | 
eouy, to the Arabs and Israelis. | 

Former NATO commander Haig, | 
“who- was White House chief of staff : 
under Nixon in the last days before | 

Nixon resigned, has made it clear | 

that he is willing and eager but his : 

‘star-is not believed to be, in the 
; ascendancy. | 

-There have been recurring re-: 
ports that Rep. Stockman was slated se 

. for the OMB job in the White House, | 
but Reagan sources said the 3+-year-.: | 

old Texas-born Stockman is being , 

viewed as a natural for the Depart- 

ment of Energy. This is one of the 
.departments Reagan said he intend- 
: ed to abolish as part of his campaign . 
- promise to cut down the cost of gav- 

_ ernment and the weight of govern- 

. mental controls. : Z 
But there are many functions ist 
*:the Energy Department that would . 

- have to continue under another ban- 
“=\mer and Stockman has been ex-! 
eh aaa impressive to. eReaeans 
‘inner circle. “-° 

“.2 Stockman is’ a "Michigan State” 

- graduate who went on ta Harvard-' 
~ Divinity School and the Harvard In- | 

stitute of Politics: before becoming ! 

- an aide to Rep. John Anderson. He- 
- 3$-a:former executive: director of 3 

the House Republican Conference 
“sand has served in the House Since | 

- his election in 1976. < 


Weinberger, a veteran economist ’ 
: Land businessman who is associated 
“with Shultz in the Bechtel Corp... 


ut 


; to take on the job if eas eae asks 
“him to do so: - 7°. ee 
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‘Turner to be replaced at. CIA, Reagan aid to be! 
sifting five names: 


Leading contenders: campaign chief: 
Casey, ex:ambassador Silberman?. : 


_ : SEES By. ‘Stephen Webbe. 2 ; 
ao Statt Eoreependent of The Chri ti Science ‘Monitor xs 
5 Bi ; * Washington ° 

‘ Convinced that: nthe. nation’ "intelligence “capability has 
sputtered:in the: last. four years, President-elect Reagan will 
fire CIA director Stanstield Turner. and replace him with one: 
of five men, according to.a well-placed source here. eee, 

- The contenders for the nation’s No. £ intelligence hot seat, | 
aecording to a well-placed source, are: David Abshire, direc- 
tor of the. Centex. for Strategic and International Studies at 
Georgetown. ‘University i in. Washington; Ray Cline, ‘executive 
director for world’ ‘power studies at the Georgetown: Center; 
Laurence Silberman: a, ‘former.ambassador to. Yugoslavia; 
Richard Pipes, a Harvard professor of Russian history; and 
William Casey, chairman of the transition executive commit- 
tee in the office of the President-elect. ie ‘ 

‘ Those reached’ by: ‘the Monitor declined. “tore mment on* 
their possible BeleCHOn for. the job. Bat fone. Turner has 
held since 1977... ; i 

: The front-runners, this source asserts, ‘are Dr. Abshire, 


oe pvoeee ae 


Some intellizenc 2 ee " observers - 
Silberman as the leading contender for the CIA directorship. 
A lawyer and banker, he served as ‘deputy ‘attorney general © 
from 1974 to 1975 and as ambassador to Yugoslavia from 1975 
‘to 1977. He is currently coordinating the transition at the Cen- 
tral Intelligence Agency and already has visited the agency. 

Other observers believe that Casey is equally likely to be 
appointed to the post..A lawyer. who fashioned Mr. Reagan’s 
successful campaign, he served as chief of intelligence oper- 
ations in London for the Office of Strategic Services (OSS) in 
World War U1. He has nad no intelligence experience since his 
days with the OSS, the, forerunner of the CIA, But one source 
says he has maintained “extremely” close contact’” with US 
intelligence circies: Casey was ‘appointed to head the Securi- 

.ties and Exchange Commission‘ in’1971' and two yours dant 
“became undersecretary of state for economic affairs.” Le 

: Although ¢ one.analyst claims. Abshire “‘is very well ital: 
fied on the scholarly end of intelligence;’”.hé says:he. would 
nonetheless be: very. surprised. if he were. to. come. in first.” ae 


This view seems tobe prevalent: among intelligence commu~ 
nity observers. One such observer went so far as to. charac- 

terize the professor’ s selection to the — DOSE as “‘out of the 
question’ and “whoily unrealistic.’"->" 

Abshire, who es director of foreign policy transition for the 
incoming admimstration, is. co-editor of -Washington Quar- | 
terly and a former assistant secretary of state tor cutares: \ 
sional relations7> 27>... eae scod Bacco came * Rp a 
: That Pipes ts being considered for the CIA post surprises a 


ay ta, 1 te ae ge 


some: but it is pointed out that in.1976 he headed the so-call 
“B team’ of the Foreign Intelligence Advisory Board, which 
produced @ more somber estimate of Soviet strategic objec- 


tives ABPAVea FOP Relea 


~“, 


" director of the US Naval. Auxiliary Communications Center 
,in Taipei, might not sit well with the government of the Peo-: 


‘surgery.It needed tender, loving care_It.was a tragic thing, 
Ina way.) scsi ly 


ee ee 
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Although accused of being alarmist, hard-liners Pipes and! 
associates declared. that the Soviet Union was not just striv- 
ing for strategic parity with the United States, but also for 
nuclear superiority. Pipes, author. of; ‘Revolutionary Rus-1 
former director 0 of i 


In deliberating on-a new CIA chief, Bears and his advis- 
ers are expected to give earnest consideration to Dr. Cline, 
who-also spent his war years’ with’ the. ‘OSS. An author and}: 
lecturer, Cline served as deputy. director, for intelligence: ‘at 
the CIA-from 1962 to 1966 and later® as the director of. the 
‘Bureau - of palace chee ns o 
Department. 2 ees Pan : jr 

* Heis thought tohave eon somewhat miffed when the CIA: 
directorship went to Richard Helms in 1966. His contacts v with 


‘— "and interest in — Taiwan, which date from his days. as: 


ple’s: ‘Republic of China in Peking, some feel. Reagan, how-. 
ever, is not expected to defer to the mainiand Chinese i in | the 
‘selection ofaCIAboss. | : = 


Although Turner reportedly ris to Bey at the ‘CIA. 1 


: ‘there apparently never was much chance that he would be- 
able to extend his tenure there. 


-“He came in at a bad time in the history. of intelligence, iad 
‘says one source. ‘But instead of improving it, he has let it; 
anguish. He has left us with an insufficient capability in in- 
telligence, and I think that’s a very, segs prea decline. It 
certainly is in the agency.” 22) : 
: This. Source adds that, toa degree, Turner engineered his 
own downfall when he fired or retired. ‘practically all the 
experienced people in the clandestine side of CIA.” bs 

Adds another source: “‘Turner is an extremely sineey cay | 


‘put his problern was that he had developed his own technique-} 
of institutional reform which worked brilliantly at the Naval | 


War College, where he fired all the dead wood. The agency -| 
had already been through’all its-traumas and did ‘not need - 
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_ By LAURENCE MeQUILLAN. - 


ae - Washington. (News: Bureau) Presi: 
dentelect Reagan plans to inform CIA. 
Director Stansfield Turner next week 
ithat he will nominate someone else to 
idirect the nation’s intelligence-gather- 
‘ing operations, sources close to the 
‘Reagan transition tearm said today.” 


. Adm. Turner was President Carter's 
igecond: choice for the CIA post four 
‘ ‘years ago, after Theodore Sorensen, a 
‘former speechwriter for John F. Ken- 
nedy, asked that nis name ‘be withdrawn 
‘from Senate consideration. 
d _ Sorensen withdrew amid right wing 
I anger over alleged “security viola- 
tions” in his 1963" pook on President 
‘‘Kennedy’s years in the White House. | 


_ Among the possible candidates to 
replace Turner and his deputy, former 
‘Ambassador Frank Carlucci, are Vice - 


-Hyland, former deputy director of the 
iNational Security Council and former 
ihead of the State Department’s Bureau 
of Intelligence and Research during 
‘the Kissinger years, and William J.- 
‘Casey, Reagan’s campaign chief who 
m -was a top official of the old Office of 
‘Strategic Services during World wee 


I, ye eee 
-: ee ae STE ae eo dint ieee ce? . 


ao CASEY... -HOWEVER,. has _ told 
friends he does not want the CIA post: 
- According to CIA. sources, Turner 

“has no plans to submit his resignation. 
“There were reports that he planned a 
‘low-key but intensive effort to save his 
Job when the y reste enrelect comes aes 
. Washington next week, - 3 


_ Unlike - ‘anew President's’ Cabinet 
Pavlos there has been. no ‘clear-cut 
‘policy om whether the tenure of a CIA i 
‘director coincides with that of the 
‘President who names him. However, 
‘the director does serve “at the Pleasure - i 
‘of the President.” ~~ ~ 
_ “. After Carter won the 1976 election, - 
” ‘there was some talk about keeping on : 
then-CIA Director George Bush, now '| 
‘Reagan’s vice -president-elect, - “but: it! 
“was thought to be merely a gesture of *: 
courtesy toward Bush... ae 
As for Turner, “there is no way he’ 0 
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: Stansfield Thin rm : 
Adm, Bobby. R. Inman, who now heads... ‘ ay be replaced = 


the National Security Agency; William | 


THE PRESIDENT-ELECT reported:: { 
ly will deliver the verbal ax next week .| 
‘when he visits CIA headquarters in. 
‘Langley, Va., for briefings. Turner’s | 
only hope of saving his job, in the view: | 
of most observers, is to try to convince | 
Reagan that the job should -be above : 


. politics and the director should not be - 


replaced with every change of administ- | 
‘yation: -..52: 

-.. Turner, a Naval Academy Sassmte. | 
of Carter, has been lobbying privately } ; 
for the past few weeks to keep the job. 
‘However, he has little support from 


lewo important constituencies—the Pen- | 


‘tagon, where his policies have some i 
itimes drawn wrath, and a ake CIA | 


'staffers. Bes “ote 


In other develonments; ‘the “Reagan | 
transition. headquarters here today re-: 
leased the President-elect’s schedule; | | 
‘for next week—when he makes his first 


“trip to ‘the capital since winning t 


ielection. a ene 


| HE FLIES FROM Los Angéles Mon: 


‘day night and the next day meets with : 


GOP. and ~Democratic congressional: | 
leaders.. Reagan and his wife, Nancy,” | 
meet with President Carter and his’ 
wife, Rosalynn, on Thursday" at the. 
White House. - : Shenae 
* Reagan’s first ‘CIA ‘briefing will be" 

wai Wednesday, with a follow-up’ the’ 


\ 
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FOR PUBLIC AFFAIRS STAFF 


PROGRAM Independent Network News STANION = WDCA TV 
DATE November 14, 1980 11:30 PM clyY . Washington, DC 
SUBJECT Quotes Former Directors of the CIA 


BILL JORGENSEN: Now the business of building a new 
Administration brings the Republican economic brain trust to Los 
Angeles this weekend. These 14 experts will wrestle with details 
of the Reagan economic plan, deciding how to make it work. 


Reagan says he'!! be in Washington for two days next 
week, and the goal is building bridges with Congress and visiting 
his new home which, of course, is the White House. 


STEVE BOSH: Bill, in those meetings this weekend, the 


Central Intelligence Agency wil! be a priority discussion. The 
recent efforts to tighten congressional controls on the CIA will 
not be looked upon favorably by the Senate Intelligence Commit- 


tee's new Chairman, Senator Barry Goldwater. 


And former directors are saying the very same Thing, as 
we hear In this report from Ford Rowan. 


FORD ROWAN: Several former high officials In the 
Central tntelligence Agency predict that covert operations will 
escalate under President Reagan. Covert actions were curtailed 
several years ago after it was disclosed that the CIA had plotted 
assassinations, experimented with drugs and spied on Americans. 


Sources say that under President Carter's CIA Director, 
Stansfield Turner, the number of covert missions has been modest. 
But William Casey, a top Reagan adviser, is expected to push for 
revitalizing the CIA. 


~~. 


Former CIA Director William Colby said there will not 
be a recurrence of abuses but he expects covert activities will 
increase. 
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tie: and international, ‘will: be. goordi- 


“ington ‘lawyer who. isa deputy’. to 
Reagan political: aide: William: E 'Tim-, 
Mons. David -Abshire, former “assistant 
‘secretary of state pas the Nixon ad-: 
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" By Michasl Gatlar ; 
f ‘Washington Post Stat Writer | : 
* President-elect: Ronald Remus ade 
visers have divided the government ito‘ 
five. broad categories; “and” aré’ “about to? 
name coordinators: to oversee the trans-* 
fer of power “in- each, aides said’ yes- 
‘terday. These coordinators will provide 
‘Hasion between the Reagan hierarchy’ 
andsmall working teams’ to be placed | 
in ‘coming days'‘in all’ departments.i and 
agencies in the exectitive “Branch,” 
-- Sources in the Reagan camp: say: tab 
Elabeth: Dole;-a- former Federat Trade: 
-comimissioner-and the wite of. Sen: Bol 
DolesiR-Kan.), _will be: coordinator? | 
“human resources.” Loren Smith, anas- 
‘Soet ate professor of constitutional lave? 
t Widner University and the chief! 
“house counsel of the Reagan campaign: 
committee, will coordinate teams work- 
ing on federal legai and regulatory. agen=) 
cles. : 
“Ricburd* M. Paiceats: a former: as- 
* sociate director of the domestic council 
in the Nixon White House, will be co- 
ordinator’ ‘for resources* and develop-" 
_ment, an area that encompasses the de~' 
‘partments of Energy, Agriculture: and 
Interior. Economic affairs, both domes- | 


nated by Stanton D. Anderson, a Wash-. 


: positions ‘is “expected. this ‘week. These 


-ments“do'not ‘mean’ that those’ indi- 


11 beet 1980 


“of the’: spectal’ ‘working’ teams that will | 
actually move into these departments | 
have not yet been named; “SOUrCes say | 
that.two key appointments’ in the na-! 
tional | ‘security area are firm. - i 
William, Van Cleave, a former Pen-. 

‘agon official who: served as Reagan’s 
senior: defense adviser during the cam- 
‘paign, will head: the: team moving ‘into. 
the: Pentagon. syd ade 

“* Robert G: Netimann, fas sais 
‘sador-to ‘Afghanistan -and Jordan and 
currently at' Georgetown: University’s | 
Center for Strategic and: ‘International | 


‘Studies, * will head: the: State Depart. 
ent working team. . 


Te 
« 


- Though no captain ‘has ee ee 


for the CIA team, sources say Reagan 
_eampaign director William J. Casey i is 
- certain to play a major role in the work- 
‘ing of this group. Casey, who was a Eu- 


ropean intelligence specialist in the 
World War r Oftice- of Strategic Ser- 


-vices, is also saict to be a "eading pos-. 


sibility for CIA director i in the new ade, 

ministration. «~"*-‘ | 
- Also. in the national econ pictnre | 

as it shapes.up i is Richard V. Allen. Nu- 


p ‘merous Reagan advisers say. they be-. 


lieve-that the longtime senior foreign | 
policy adviser to the president-elect will: 
be hamed to the key post-of national | 
security adviser in the White House, al- 
though no final decision has been made. 
That post is currently held by Zbigniew 


‘Henry-A. Kissinge®: 


“Aller resigned.’ ‘in the final dats ‘of 
thé campaign "after ‘a mewspaper article ! 
suggested that he ‘had used past. gov- 
ernment: positions for private gain. But 
Reagan: said’ recently that those alle-: 
gations Had been, looked into, by his 
own-staff and other newspapers, and’ 
no evidence of wrongdoing had been’ 
found. At- the same. time, Reagan gave,| 
a strong: yate: of confidence: to Allen. * 

--Sources- - say-that-the official public: 
announcement of the five: coordinating j 


officials “Stress.; i that ‘the ‘five’ appoint~ 
viduals will necessarily wind .up. with 
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’ The role of these coordinators, a3 ex~ 
plained by Reagan’s aides, will basically | 
be to.serve as a funnel, through which | 
detailed information developed by the| 
working teams will be passed on to 2 
newly created interim office of execu- 
tive branch management. That office 
is to be run by Timmons, who is also 
deputy director-of the top-level tran- 
sition team named by Reagan on Nov. 
6, and it will play the central role in 
managing the changing of the guard. 

In terms of the-practical eltect on 
the bureaucracy, however, the key role 
is apt to be played by the small working 
team$:that go into’ each department. 
Aside from a team captain, sources gay, 
each: will-have specialists on budgetary | 
affairs, policy, personnel’ and congres~ 
‘sional ‘relations, 

‘These teams will not be i ina position 
to implement any changes betore the- 
new administration comes into office: 
nor are they: meant.to develop candi- 
dates for-top-level jobs in the new ad- 
‘ministration. Ratner, officials say, they 
will identify positions that.need to -be 
filled and perhaps identify peonle- who 


ig Up Special’ Teams. 


néed to be moved out of existing jobs ! 


because: of policy differences. - -~-~ 


These teams~ will look atthe bu~ 


thing, can and should be changed. They 


ing in its.final weeks and where various 
-Agencies are in the preparation of the 
next federal: budget for fiscal 1982. ~ 
Ultimately, ‘officials ‘Say, these teams 
wall be: drafting? position- papers ‘that 
- are meant to define issues and problems 
thatthe incoming.administration may 


_reaucratic structuré to see what, if any 


~ are supposed to find out what decisions. . 
-the Carter administration will be mak- 


‘soon be confronted with, to outline the: 
‘principal : -policies. that. have been- fol-! 


lowed in. the departments and to lay: 
tout options for future decisions. The ! 
‘idea, if it works properly, is.to allow 


- the -new administration: to ‘“hit the 


ede 


oe running,” ” 23. Reagan offi cials 
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TTHE Reagan landslide in 
the United States has 
posed an acute dilemma 
for the Soviet leadership: 
thow far-should they go to 
take advantage of the | 
Jame-duck period of the }! 
Carter Administration be- |! 
fore the new President is [ 
inaugurated on Jan. 20. 


Arkadiy Shevchenko, the lead- 
ing . Soviet defector, and a 
former senior official at the], 
United Nations with whom 1), 
Spent part of election night |} 
in Washington, makes one 
’ disturbing prediction. | 


He believes that the Russians,!! 
no longer inhibited by the 
American elections, are likely |' 
to invade Poland in the near} 


future. 

By challenging the Communist 
party’s monopoly control of 
social and political iastitu- 
tions, Poland’s independent 


trade union . Jeaders have 
posed a.threat to the ruling 
system that is perceived ini! 
Moscow asa challenge to the 
internal security of the en- 


tire Soviet bloc. 


Mqr- Shevchenko’s analysis is 
supported by that of “sl 


officials France and}: 


Britain. 


Yet thes price of a Soviet in- 
vasion of Poland is likely to 
be vastly sreater than that |: 
of intervention 
slovakia in 1968. 

{Though Mr Kania, the present: 
Polish leader and a former | 
State security officer who is{ 
said by Western intelligence | | 
experts: to” “hiave worked , 
closely with the KGB, would 

. probably be prepared to pro- 

‘vide a pseudolegal pretext! 
for a Soviet invasion by re- | 
questing “ Fraternal assist: | 
-ance,” the Polish people—as 
they have shown in the past 
—would mount a heroic re- 
sistance, 


in , 


in iene 


( 
aie 
Sweeping sanctions’ |i 
International — protest would | 
range from sympathy Masses ! 
in the Vatican and mass de- 
monstrations ., by Polish- 
Americans ia Chiexgo to 
attempts to impose more 
sweeping economic sanctions | - 
against the Soviet ra | 
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President Carter would almost | 
certainly calt in Mr Reagan 
in order to present a united ! 
face to the Russians. 

Worst of ail, from the Soviet; 
viewpoint, a move into 
Polaad in the coming months ' 
would. be widely felt to justify , 
the demands by Mm Reagan 
and: his: advisers for:urgent ! 
rearmament, broadening still 
further the vast constituency 
he is now seen to command 
in Amevtica and encouraging 
the new Consress—in which 
-the Senate will besunder Re- 
publican control -—~ to: vote 
dramatic increases in the de- 
fence biuget... Ps 

These are all. reasons why 
some members of the Soviet | 
Pohitburo nray still hope that | 
events im Poland can be con- 
tained by methods short of 
armed occupation until after 
Jan 20, 

Part of that calculation mav 
be that an invasion of Poland, 
or a similarly provocative 
move, after the Reagan inau- 


monstrate that, despite the 
campeign talk, the new Presi- 
dent would be no more cap- 
able than the previons one ! 
of vetoing Soviet actions. ; 
For the moment, the Russians 
are seeking to take the meas- 
ure of Mr. Tieagan’s entour- 
age as much as possible. As 
early. as last spring, senior. 
officials at. the Soviet Em- 
bassy were cultivating some 
of Mr Reagan’s top foreign 
policy aides:. ' 
ne w the: veteran aiibaseddee, 
Anatoli Dobrynin, and Mr 
Pave} Bessmartmk, his Min- 
_ ister-Counsellor, the  high- 
ranking KGB officer respon- 
. sible-ssfor * opening. “ back: 
‘channels’ tothe American 
Jeadership, will, have their, 
work cue out. a 


ny mate ae 


Cubans’ Ove 


The ‘Cibnis significantly, are! 
‘also putting out lines to the 
Reagan camp. 

President Castro is well aware 
that the period when he was 
allowed 2lmost a free: hand 


to make revolutionary forays ' 
America and ° 


- into Central 
Africa is over. 
-The tough talk comiag Scotas" 
Mr Reagan’s Latin American | 


advisers, poebiy Bok lds 


Theberge and 


Release 200pea06" 


Cuba be have prompted 


fears in Havana that the new 


| 
guration might serve to | 
| 


1 BINICAL 


STATINTL 


" APE 


American administ 
provide renawed 5 
exile groups seekin 
throw of the Cast 
and may consider 
an economic block 


i Informed sources ined 
community in Miz 
that Dr Castro is 
circumvent this 
signalling to the Re 
that he may be 


loosen his ties t 
and reduce his st 
guerrilla. groups ia Ceuwar 
‘America in ceturn for the 


opening upwof normal diplo- 
matic and economic relations. 


The extent to which De Castro 
is able to make any indepen- 
- dent overture to the 
Reagan administration, given 
his country’s economic 
bondage to the Russians, the 
role of ‘Soviet advisers {and 
KGB agents) in Havana, and! 
the presence on his island of 
a Soviet “ combat brigade 
that may be used for internal 

: ney purposes 35 debat- 
able : : 


. Stick and carrot” 


But he will be offering Mr 
Reagan a stick as well asa 


carrot: the threat that the 
dumping of refugees of 
dubious backgrounds’ into 


South Florida this year could 
be repeated and that the con- 
tacts that Cuba has long 
nourished with nulitant 
groups among the black and 
¥ispanic minorities iIn- the 
United States and Puerto 
Rico could be used to trigger 
race riots. 


If there should be a chance for 

a separate deal with Cuba, it 
may Welt be that (as in the 
case of Nixon and China} a 


conservative American ad- 


ministration will be in a bet. | 
ter position than a liheral one , 
to exploit it though secret ; 


bilateral contacts. 


| 


| 
| 


‘On a broader front. the maa~’ 


agement of 


be moved from a group of.: 


advisers (some of them asso-! 


ciated with the radical Wash- 
ington think-tank, the Insti- 
tute for Policy Studies) who 
were usually willing to he- 
lieve the best about the 
Soviet leadership to a new 
team of experts who have. 
been notably more accurate 
in their predictions. 


Leading contenders for the 
critica Qo of Nattona! 
Security Counsellor . and 


“Director of Central Ifefli- 
gece ate (respectively): 
| Prof. Richard P Rickard Pipes, one of 
f America $s leading Sovietnte- 
“gists anda Key feuce on the. 

“s0-callet eam-B that | 


pabilities 4 
asey, head: 


soend ling and | 


ca 
“1976 and Mr Bi iT c 


é America’s deat-:: 
ings with Moscow will now., 


9) 


Another candidate tor the post, 
of Security Advisor is Rickard 
Allen. 


Senate’s backing 


The consensus among Intel, 
- igence~-- professionals in 
Washington is that the CIA, 
can only be successfully re-: 
organise@—at . last—with the; 
stpport of a  syimpathetic) 
Senate. 

ne of the many minefields 

ahead involves Soviet under- 

cover -activittes in. us United 

States. 2.-: 

A major:Security. perivell scan- 
Gal was: brewing up in Wash- 
ington in the last months 
before the elections, involv-} 
ing more senior figures than}! 
‘Mr -David Barnett, the j 
formar CIA officer who was} 
exposed as a Saviet mole. .| 

-There-bave been charges that! 
the Carter administration has 
sought to.inkibit-F BI in-| 
vestigations of cases . like ; 
the possible betrayal of an: 
American agent in Moscow 
by a source close to the 
White House. ; 

After Jan. 20. when the admini-— 
stration will be headed by 
Mr Reagan and the Senate : 
Intelligence and judiciary 
committees by two promi-. 
nent Conservatives, Senators-. 
Barry Goldwater and Strom : 
Thurmond, the extent of | 

. Soviet penetration of Ameri- - 
cao institutions is lixely to be + 
subjected to exnanstive . 
review. ' 4 


EROS -O0P 1 ROO 90500010002-3 
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Confidential agent. 
RESIDENT CARTER'S 
dwindling, fortunes-have _ 
given his) Republican rival” 
renewed confidence... © 
. _ Ronald Reagan. last week 
felt euphoric enaougt to allow. . 
his campaign manager, 
Watliam Casey,. to slip away . 
to Londo for a. few days. . 
Casey, once chief of intel. 
Siigence .” for. the Office-»; of © 
" Strategic Services in‘ Europe;- 
“has been. attending an Anglo--. 
American conference-on the 
history of the. Second: World. - 
War, held. at--the- Imperial! . 
{War Museum..: 2 3 ~ hoot 
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MEA E Et Beveaesae per WORT 3 = a Re fe orth aE oF Sei tel oe ‘ zl 
‘Rea gan’: ’s New Campaign Chief: : 
i { 
\ c 
hn t h e campaign 
38 b maliagaishin. of the management business, 
eiga Erosidential campaign. © mae : sear rors 
: , : you have. BS constitu. 
té ling: the | press. about: it} leaving 
three. network, erews. in Atlanta while , 
‘Reagan: “campaigned . ‘triumbhantly, int : 
‘South Carolina and Florida: 
-But three: ‘weeks after Reagan ‘dra. 
{matieally ousted campaign director” :. 
‘John P: Sears during their mutual mo-. 
ment of 'triumph‘inithe New Hamp- eae 
shire primary;''Casey:is very much in oe 
; charge of Ronald, Reagan’s:campaign.. 
“The sNew » ‘York: attorney ‘ and:“one-. La pe es tees ao : ee 
| time, Securities and Exchange Com: deuce. of the Californian. who is first ~ high-ranking connections ‘that fre, 
-with' the entourage «of Calitorniang .2™0ng- equals. in the Reagan circle—. _ quently impress political candidates. 
surrounding Reagan, as:New’York At-:..fellow...lawyer Edwin .."Meese -IH. ~ ‘- But his origins’ were humble. After | 
torney John N. Mitchell once did with «. Meese, ‘who didn’t see eyé-to: eye. ‘with | ‘graduating’ from © Fordham, Casey | 
the: Californians: caround - Richard . Sears, says that Casey is “intelligent, . worked: his’ _way’ through ‘night law — 
Nixonsy, -sfesyoppeet eg!” fie ‘exceptionally decisive and easy. to get | school.at St. John’s while earning his ‘ 
‘Presiding: over’ “the “firing ort 100 along with.” Moa at eRe, ME We “,. living: as a New. York home-relief in-% 
‘Reagan aides, and the nonpayment of + Others have used. other words about _ vestizator. During World War I, Ca- 
’ others, Casey has stemmed the finan: - ‘Casey: During his-years asa success) © Sey ‘entered ‘thé Office ‘of Strategic 
~ cial. hemorrhaging that threatened to- -ful venture capitalist and book _pub- Services, : the predecessor to the Cen-+ 
- drive the former California governor - lisher, Casey was the target of a vari-. tral Intelligence Agency,’ ‘and became} 
“eatipaign” into near- -bankruptey mid- “ety of lawsuits, including. a suceessful- chief. of secret ivelltgeniess for the Eu. j 
way through the primaries. In $9 -do- .-,0ne for plagiarism. Sen. Edward: M., x:ropean: theatei, - avid OEE, 4 
ing, Casey has’ won the solid, unquali->” “Kennedy once quipped that Casey. was* William. (Wild’ “Billy Donovan, the 
"fied support of.R yeanididaté, i the.“‘second ‘most outrageous..appoint’””. head. of OSS, credited Casey with : 
_. “Iny-the campaign wianagement busi-'*” meht.as. SEC chaiitman:™ “Phe'first, be-*. - overseeing “An important” Intelligente-"' 
. ness, you have a,constituency of one,” cing the senator’s father, Joseph. Ken- < gathering. mission during. the Battle of | 
says a-knowledgeable Reaganite. “And © -: Body : ‘ gen Bulge: and wrote him in aletter: “You j 
. Casey has won ane PURISeORe, of Gov. -At 67, Casey. is: only two- ‘Yeats... took’ up one of . the” “heaviest loads | 
ic Reagan.” ™ : : ‘younger than his candidate and he which any of us had to carry.at a time | 
: Casey - ae has ngained’ the’ “conti: ‘has’ the. wealth, legal pave ence and ’* when the going V was roughest, and you; 
mats ee oe a ee ati waa ane saa epic aed he Pe RRS  Lkte! PR RE ene te Borate Mowe a ee 
(over) 
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delivered briltiantly,: forcefully. and in’ 
206d thme.”: 


oar “Pat 


After the war, Casey became a suc 


cessful’ capitalist and a ‘high- «priced 
corporate « lawyer. “His” government 


“-gervice, in: addition to: the. ‘SEC, " in-. 
“eluded terms “as. undersecretary of . 
y state for ‘economic affairs, and. _prési-- 
“dent of the Export-Import Bank.. He i is 7 
ye “: eandidate.” a 


“But. does: ‘any oe ‘this: experience 


erice: back té:his work” for the 1940 Re- 


E. Dewey, who lost the nomi- 


“#idant of the Yate Leonard* B: Hall, the 
Jegendary ‘Republican chairman, and ‘a 
-. member” of “Hall's New. “York and 
Washington: Jaw firms. 
~seredit’ for: rapid. and accurate: assem-’ 
a bly: of arr issues book. tor Nixon’ s 1988 

resi idential. campaign.’ “ 
“But for all of his high: level | ‘Shits 
id friendships, Casey has never been - 


“think he Shows a lack of appreciation” 
s)forithe: sensibilities of the campaign ° 
foot: soldiers. A few in the press sus-, 
“pect that Casey harbors the. perva-: 

-wosive mistrust. of. media: characteristic: 
of Nixon but. only rarely of Reagan. _ 

: For all-this,, there are those who Sty’ 

at Casey. was:exactly what the trou- 

: bled Reagan campaign needed. 


udtify Casey to::run ~a political ., 
mpaigh? ’ Casey, - “at least, has” no. 
Oubts,'‘In‘a recent. interview he em-- 
asized that he would be in charge’ 
: he: ‘Reagan’ -eampalgn’s political . 
opatrategy:. atid: traced: his-own *experi-" 


inner workings of the ° Reagan opera- 3 
Y 
i 
i 
4 


i prexidenti. campaign of 


ation. that year to Wendell Willkie. * - 
erta nly, Casey’ has long “displayed. 
interest, in, ‘the political process, He- 
ran‘ for’ Congress in’ 1986, losing the - 
epublican: nomination in a Long UIs- - 
“land district..He was 2° ‘friend and con-. ¢! bh 


He -is. ‘given. 


nuts-and-bolts political person. Some-- 


vt ments, Js still on the gtoey Bde. ad 
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“charge, Someone who could’ make de-. | 
cisions and hadn’t.been~ stained by ail - 
- the infighting,” says one Californian 


4 
who has become a Casey convert. “Ca 4 


- sey: has imposed an objectivity on this i 
3 campaign that was lacking : before. He’) 


_ has also brought with him an under- 4 
standing of international economic is- | 
_ sues: which will Help a sharpen: the. | 


. In the analysis of one . tamibiar aid 


tion, the replacement. of Sears by Ca- | 
sey improved the campaign’s manage-" 


"ment while diffusing strategic deci-. 


sions. Political, sttatesy is now largely: 
 @ state-to-state .affair. in. which heavy‘! 


“ reliance is. placed on field:representa-.. 


‘tives: recruited. by.Sears and:deposed : 
‘political ‘director Charles Black—such 
* operatives: as. ‘Roger Stone in. New | 
“York and‘ Connecticut; Gerald‘Carmen: 
in Massachusetts and New. Hampshire, i 
‘Donald Totten in “Uinois: and“ Michi- ; 
“gan and. Lee Atwater dn South Caro- i 
lina..." : 
; 4 

j 


‘fnfopimation: ‘and’ eecmalenda. 
" tions ‘the: field operatives: provide are’: 
funneled ‘into’a | strategy. team which | 
includes Casey, Meese, field. director | 
“Andy, . Carter: aod. epee icsatieae 
5 Wirthlin. me wg 

Right: now, ever othings is "going well 

Sor Réagan, but. thefe are inevitable; 


‘Fmoments:¢ of crisis’ ahead; and tis: ine 


--F the’ wisdom ‘of chairman ‘Casey 
“Sincludes’ an understanding of his own: 
“lack.of: knowledge. about politics,. this 
“campaigir is going to do just fine,” 
poke one who has long labor ed in the ; 


; 
| 
: 
orthesé-fimes that, ‘Casey. WHE he tested. a 
i 
= 


aoe ge can be awfully - acetou «| 


een Bill. Casey’s knowledge AL: politi;. j F 


cal campaigns for’all his sierra 
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““Icireles when they were first: 


i C . “announced. 
Jo °9 .{ The assumption, for which 
1) no oasum sees pe found, 
was that sdme otd or new 
~imbank scandal involving the S.E.C. 
might have been the cause of 
the resignations, 

Mr. Garrett was recen 
‘cused by Forbes magazine of; 
ihavi ng blocked an S.E.C. in- 
ivestigation of .the Chicago, 
‘Milwaukee Corporation, for 
q.;|;which he formerly did legal} 


4 
Le 


awd 3 


‘exonerated Mr. Garrett, and 
which has apparently been ac- 

sicepted by some members of | 
4;Congress as exonerating hime 
"| Mr. Garrett became commis- 
sion chairman, in an attempt 
ito revive the commission’s good 
iname, in the wake of scandals, 
“involving allegedly improper: 
treatment, by the agency, of: 
ndividuals and businessas who 
=) nad found favor with the Nixon 

Administration. © 

News tickar accounts of the}! 
' Casey and Garrett resignations 
iwere brought into a “meeting 
7 of the full Securities and Ex- 
‘change Commission this morn- 
a: ing “by the S.E.C’s public 
‘information officer and were 
‘read aloud by Mr. Garrett. 


a8 
.4ue 
coma 


mL 


Asscclated Press 


William J..Casey . 


; The tiaw York Times 
Ray Garrett Jr. 


i According to someone who was 


Si Peres : oan ; present, “Mr. Garrett was as 
pee bircao hide oe + 2} Surprised as anyone else by they: 
WASHINGTON, Sept. 19— President Ford, Mr. “Casey said resignation. 


“The resignation of Ray Garrettihe was leaving because” he. Mr. Garrett had informed | 


{aa 


zJr, the chairman of Securitiesjneeded to “give some attention, fellow commissioners _ earlier 
and Exchange Commission, andlat this time to business ‘aad’ this week His he had oils 
jof Wiliam 3. Casey, a formerjfinancial interests which | have’ Eales Dis ssreua vero 
chairman of the S.E.C. who isjbeen away from for almost, announced at the convenience 
now the head of the Export: |five years." “2 lof the White House. 
ey oye ayia qpoeuncea Mr. Garrett, who had told.’ Mr. Garrett leaves behind him 
The fact that botir announce- associates some tima ago that"! ‘at the commission a record of! 
ments were made on the same he wante to leave the commis-: ‘having brought several major’ 
Adan i sion befere the end of this year,” iregulatory and legislative mat- 
cay appeared to be only alinformed the President that he} | 
=coinciéence. . felt the commission had reached: 


Mr, Casey, according to asso- 
: a point where his leavin would | 
iciates, was bored at the Export-|52 “Joss disruptive.to ine come! 


Import Begk, and disappointed missicn’s work” tha 

‘ n it might, 
“that it kad not pyoved to be alnave beensat some other time. 
‘stepping stone to the more im-| ‘The possibility that the Gar-' 
portant government jobs ferlrett and Casey resignations! 
which he once hoped, including might be, in some way, con! 
the post of Secretary of: the nected caused a brief -stir in: 


ass or Directcr of Central Governmental and _* financial : 

Intelligen ce. pike ed rae 
Tn his letter of resignation tor 
eee ae ee 


4 


tly ace) t 


leah 
| for securities, so that in- “eslors 


llwork. A staff investigation “of; the: different 
ithe matter was made, which{ or. even over-the-counter. 


3; announcement of Mr, Casey’s;. 


! ters to ¢ 
chairmanship, the 
two- centuries-old practice oF 
price-fixing the sales coramts- 
sions on stock transactions on 
the New York Stock Exchange 
was finally brought to an end. 
- Also during his term, learsla- 
tion was finally passed requir-' 
ing the creation of what is 
“central markeiniace”’ 


could find out who was cffering’ 
-the best price for their steck on, 
stock exch anges: 


Among the major issues of. 
sanlation of the seeurities mar- 
Kets that will remain foc iar. 
,Garrett’s successer is whether 
the commission should stop the 
‘New York Stock Exchange from 
changing. the structure of its 
board to restore exch ange insid-: 
ers to a majority position. jhe 
Under Mr. Garrett, the cora- 
eee expressed some strony 
doubts about the wisdom of this! 
‘proposal, but stopped short of: 
lsaying that it would veto: the 
change, which the S.E£.C, has 
ithe authority to do. : 
Another major pending issue 


tig the extent. to which the New 
‘York Stock Exchange should | 


‘be required to soften its Rule 
ing off ° 
apie 


tesa 
trac 


(394, which restricts 
‘the exchange floor of 
that are listed on the 2x 

The, commissioner: sw. ae. 
have to decide in the near fu 
ture what it should do about 
irequiring more -disclosures by 
;corperati ons of such mailers aS 
ipayotfs.to officials of foreign 
‘governments; what standards 
‘should be established for fore~. 
;casts cf company earnings and) 
‘other. key indicators of the| 
sheatth of ga company shose: 
istock is pudlicly owner; and the: 
rules it should impose on mu-; 
‘nicipal bore tradi ing. ao 
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Spies Who Came to Dinner 


: By Dorothy McCardle 


. John M. Shaheen, who plans to start 
publishing an afternoon newspaper in 
New’ York, possibly some time next 
summer, says The New York Press, a3 
he calls ‘it, will be a 520-million enter- 
prise. . 2 

A slight greying man, Shaheen was 
here aa toastmaster atthe recent Vet- 
erans of O3S dinner at the Washing? 
on ic He was chairman of the 
William J. Donovan Award Committee, 


” which gave the 1974 Donovan award to - 
‘ William J. Casey, president of the Ex- 


port-Import Bank. Shaheen is, himself, 


-a veteran of the OSS in wens War It 


-and so is Casey. 
Casey said that heehee and Brit- 


: ish counter-intelligence units had the . 
“closest thing to a decisive clandestine - 


_impact on the war in Europe. It came 


“not from the hundreds of men and 
- thousands of weapons parachuted into 


Europe, but from a handful of real 
’ German spies captured and turned 
around. in England, and a couple of 


dozen imaginary spies in animaginary | 
network carrying out imaginary opera- 


tions within England.” 

According to Casey, ‘The fact is that 
our side operated the entire German 
inteNigence network in England, writ- 
ing their reports in London and send- 
ing them to the Germans by radio or 
with letters to Madrid or Lisbon in se- 
cret ink or microdot. 

“These fictitious reports convinced 


the German generals and finally Adolf | 


. Hitler that the Allied landings would 


- come, not from Normandy, but near 


Calais, 100 miles to the North.” 


Casey, who has been chairman of the. 


Securities and Exchange Commission, 
and Under Secretary of State, said 
that the Central Intelligence Agency, 
which grew from the OSS, is far more 
than a spy operation today. 


“The CIA is one of the world’s great , 


- centers of learning and scholarship, 
having more Ph.D.s and advanced sci- 


- entific degrees than you are likely to 


find any place else,” Casey said. 


comer EPING 


STATINT 


POSTE Danes 


In his speech, Casey set the record 
straight about that “Wild Bill’ nick- 
name given Donovan, 


“Donovan's manner was deceptively 
mild,” said Casey, relating how Dono- 
van’s soft voice and gentle manner had 
caused some people to change their 
opinion of Donovan. 


Said Casey: ‘Donovan came into 
town as ‘Wild Bir and leit as Sweet 
Willian y ne 


Organizers of the United Negro Col- 
lege Fund are beginning to feel jinxed. 


For the second time in-six months, 
the date for their benefit conilicts with 
another event. The one scheduled Tues- 
day night at $50 a couple is intended 
to draw members of Congress. But 
Tuesday is the same night President 
and Mrs. Ford have invited members 
of Congress to a Christmas ball at the 
White House. 


- Last summer, Niles White, arear dic 

rector of the fund, organized a con- 

gressional tennis match after George 
. Bush, then chairman of the Republican 

National Committee, agreed to spOuSOF 
- the fund-raiser. 


Before the match could be held, 


however, Richard Nixon resigned as 
President, Congress went home to 
campaign for re-election and Bush 
went off to China as head of the U.S. 
Liaison Mission in Pe'xing. 

This time Robert L. Strauss, chair- 


man of the Democratic National Corn-- 


mittee, and Mary Louise Smith, head 
of the Republican National Committee, 
have agreed to co-host the benefit. 
There is one optimistic note: benefit 
time is set for 6:30 to 8:30 p.m. and the 
White House ball is not scheduled to 
begin until 9 p.m. Fund-raiser organiz- 
ers are hopeful that congress‘onal 
‘suests will make it a point lo stop by 


the Capitol Hill Quality Inn ($15 New - 


Jersey Ave. NW) on their way. to the 
White House. 


BAN a Sates Poa Ste SL A en ee a neces esh S A Tete ' 
eee! ee eh 
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The Clandestine War in Europe 
(1942-1945) 


Remarks of William J. Casey 
on receipt of the William J. Donovan Award 
at Dinner of Veterans of 0.S.S., December 5, 197 


aes ue “abet 


i 
" 
+3 


Presentation Ceremony, left. to right, William P. Rogers, Mrs. 
William J. Donovan, William J. Casey. 
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Donovan Award Citation 


The Donovan Award must go to an individual ‘*. . .with the spirit. . .and 
the features which characterized General Donovan's career.’’ William 
J. Casey amply fits these specifications, as soldier, lawyer, author, diplo- 
mat, and banker. 


It was in World War II that the O.S.S. first knew him in action. He be- 
came Chief of Secret Intelligence for the European Theatre of Opera- 
tions where his great drive and judgment made their mark. One of his 
many dramatic hours was his lightning organization of the radio teams 
he parachuted into Germany to send back intelligence on enemy posi- 
tions there, from the Battle of the Bulge to Hitler’s last redoubt. His 
many operations gained military objectives, helped to shorten the war, 
and saved an untold number of lives. 


As a public servant, he well fills the mold of William J. Donovan. Like 
Donovan he has been a consistent student and activist of the strategic 
position and problems of the United States and of the role of its intelli- 
gence and operating agencies as vital tools in foreign policy. On this 
plane he helped design the Central Intelligence Agency, served on the 
General Advisory Committee on Arms Control, on the Presidential Task 
Force on International Development, and is currently a member of the 
Commission on the Organization of the Government for the Conduct of 
Foreign Policy. : 


Recently he has served with distinction as Chairman of the Securities 
and Exchange Commission, and with notable success as Under Secre- 
tary of State for Economic Affairs. Now, as Chairman and President of 
the Export-Import Bank, he is serving his government with great wis- 
dom. 


As a person, he is full of the courage that General Donovan exempli- 
fied and loved in others, and.that Hemingway called grace under pres- 
sure. He has consistently shown his humanity in his work for Catholic 
Charities, as a Trustee of Fordham, as a Director of the International 
Rescue Committee, as a distinguished attorney, and as a friend to count- 
less others. + 
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The Clandestine War in Europe 
(1942-1945) 


How can I adequately express my appreciation for the William 
J. Donovan Award. This medal has very special meaning for me. There 
is the great affection and admiration which General Donovan holds in 
my memory. There is the example and inspiration he provided during 
the 15 years I was privileged to regard him as leader and friend. 

So many of my most cherished friendships were formed in the 
OSS and for all these years I have been proud of what we were able to 
dotogether. — 

This sentiment extends in a special way to those who have come 
across the Atlantic for this occasion tonight and to so many others 
who worked with us throughout Europe. At the time, we may have 
known them only as numbers or code names, like Caesar for Jean-Pierre 
Roselli, but strong friendships and bonds have formed and flourished 
across the Atlantic over these 30 years. 

We have visited back and forth and attended each other’s re- 
unions. We’ve even overcome the barriers of language, notably when 
the French invited us back for the 20th anniversary of their liberation. 
They took us all over France and everywhere we'd go, there would be 
an occasion and a speech. I had to respond in my fractured French and I 
would begin: ‘‘Nous sommes tres heureux d'etre ici.’’ This was intended 
to mean, ‘“‘We are very happy to be here.’ After a few such per- 
formances, Barbara Shaheen, who had studied French in school, came 
to me and said: ‘‘Bill, you are saying, ‘Nous sommes tous heros,’ "’ which 
means, “We are all heroes.”’ J hope you won't think that’s what I'm 
saying tonight, as I tell you for the first time the full story of OSS. 

For us, in the United States, it all began with a New York lawyer 
who saw his country facing a deadly menace and knew that it was un- 
prepared and uninformed. It’s hard for us to realize today that there 
was a time in 1940 and 1941 when William J. Donovan was a one man 
CIA for President Roosevelt. 

I remember General Donovan bouncing into London, with little 
or no notice, brimful of new ideas, ready to approve any operation that 

_ had half a chance. He’d come tearing in from New Guinea, or wherever 
the last invasion had been, and go charging off to Anzio, or wherever 
~ the next landing was to be. 
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" He really loved the smell of battle but he’d look at you with his 
cherubic smile and twinkling blue eyes and explain that he had to be at 
these landings to see, first-hand, the conditions his men had to face. 

Donovan’s manner was deceptively mild. A few years earlier, 
running for Governor, he had campaigned through upstate New York. 


The local politicians, expecting this legendary World War I infantry _ 


hero to come roaring and thumping into town, were disappointed by 
his soft voice and his gentle manner. The saying was: “Donovan came 
into town as Wild Bill and left as Sweet William” 

What was the OSS and what was it all about? It was probably 
the most diverse aggregation ever assembled of scholars, scientists, 
bankers and foreign correspondents, tycoons, psychologists and football 
stars, circus managers and circus freaks, safe-crackers, lock pickers 
and pickpockets—some of them in this room tonight. You name them, 
Donovan collected them. What did he do with them? Well, he unleashed 
them—John Shaheen was unleashed to capture the Italian Fleet or at 
least an Italian Admiral, Henry Hyde to build an intelligence network in 
France, Mike Burke to liberate the Vosges—and these and many others 
delivered magnificently. 

Now, General Donovan unleashed this talent in a very intelligent 
and perceptive way. He knew he had a bunch of rank amateurs going 
into a very professional game. He knew the British had run an intelli- 
gence service for five centuries and had been working for three years 
to carry out Winston Churchill's dramatic order “‘to set Europe ablaze.” 
So, Donovan either set up joint operations with the British as he did in 
sabotage and resistance support and in counter-intelligence or he set 
up parallel but closely related organizations and arranged for an appro- 
priate degree of British tutelage as he did in intelligence and propa- 
ganda work. 

Donovan grasped the value of the clandestine side of war as no 
other American of his time. But, its potential was realized not by his 
OSS but by the combined effort of British and American clandestine 
services, of the Allied Governments in exile and the resistance, intelli- 
gence and escape organization which sprang up spontaneously all over 
Europe. OSS, coming into the European war three years late, would 
not have been able to do very much at all if the British had not taken us 
in as junior partners and so generously taught us all they knew. For this 
we are ever grateful to our colleagues in the Special Forces Club which 
Geoffrey Walford has so graciously come here to represent tonight. 

Mrs. Tronstad was close to the first and perhaps the most vital 
blow inside Europe. Her husband, Lief Tronstad had produced nuclear 
terror in England in 1942 before we ever heard of the atom bomb. Escap- 
ing from Norway, this Norwegian scientist brought intelligence which 
led the Combined Chiefs of Staff to believe that the secret weapon brand- 
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ished in Hitler’s speeches was an atom bomb based on heavy water. He 
had learned the Germans had ordered a tripling of production from a 
plant in central Norway which was the only source of heavy water in 
Europe. The Combined Chiefs set the highest priority on destroying 
this plant. Professor Tronstad knew that plant so intimately that he was 
able to design plastic explosives in a pattern which exactly fitted its 
critical distilling tubes and pipes. Nine tough Norwegians parachuted 
in, succeeded in entering the plant, applying the plastic designed by 
Lief Tronstad and escaping before the plastic explosive destroyed the 
plant. But several months later, the Germans had the plant back in 
operation. The Combined Chiefs then sent 155 American flying for- 
tresses over to bomb the plant. This massive air raid killed 21 Nor- 
wegian civilians and 22 Allied airmen but did only slight damage to the 
plant. But this was enough for the Germans to decide to move the plant 
and its inventory to Germany. 

This intelligence got back to England promptly and the Combined 
Chiefs ordered an air attack on the ship bringing the plant from the 
seaport in southern Norway across the Baltic Sea to Germany. But the 
plant never got that far. It had to be taken by rail to a ferryboat which — 
would take it down Lake Tinnjo towards the Baltic seaport. Knute 
Haukelid, whe was here with us when David Bruce received the 
Donovan Award, was one of the original heavy water sabotege team 
and had stayed behind in Norway. Singlehandedly, he entered the ferry- 
boat, applied plastic explosive to its hull and got off before it sailed. 
Halfway across, the innards of the heavy water plant and some 15000 
litres of heavy water went to the bottom of the lake and it's still there. 
This operation may have deprived Hitler of the atom bomb with all that 
would have meant for our civilization. . 

General Guerisse, who was to come here from Belgium tonight 
but couldn’t make it because of illness, organized escape lines which 
ultimately brought Ralph Patten and 4500 American, British and Cana- 
dian airmen, shot down over Europe, back to England where they could 
fly again. Every airman as he set out on his bombing mission knew that 
if he had to parachute out and could find his way to a church, a school, 
a convent or a farmhouse, he would probably be sheltered until a guide 
from one of the escape lines called for him. These guides, many of them 
teenage girls would take 4 or 5 men speaking only in southern drawls, 
mid-western twangs or London cockney, move them by night on bicycles 
or trains, hide them by day in one of thousands of homes between the 
Rhine and the Pyrenees and, in a few weeks, deliver them to Gibraltar 
or Lisbon. Thousands of Frenchmen, Dutchmen and Belgians made their 
homes available knowing that if they were caught their whole family 
would be tortured and shot or sent to a concentration camp. General 
Guerisse, who was known in those days as Pat O’Leary, was himself 


Approved For Release 2001/03/06 : CIA-RDP91-00901R000500010002-3 


Approved For Release 2001/03/06 : CIA-RDP91-00901R000500010002-3 


captured and dragged through several concentration camps finally 
winding up in Dachau. Even Dachau couldn't keep Pat down and he 
wound up organizing the prisoners and having taken over the camp 
when the American forces arrived there. 

Jean-Pierre Roselli is here tonight to represent the Amicale 
Action made up of a thousand local chapters of resistance veterans all 
over France. France was where we were to land and I recall the flood 
of information that came over some 200 radio sets and in pouches full 
of maps and drawings and reports picked up inside France by small 
planes or small boats. 

These Frenchmen put 90 factories out of production with less 
plastic explosive than could be carried by a single light bomber. I be- 
lieve the record shows that this kind of a job, when it could be accom- 
plished on the ground by sabotage, was done more effectively and with 
less cost that it could be done from the air where the cost in planes and 
the lives of airmen and civilians could run very, very high. 

The French resistance made 950 cuts in French rail lines on 
June 5th, the day before D-Day, and destroyed 600 locomotives in ten 
weeks during June, July and August of 1944. Our greatest debt to them is 
for the delays of two weeks or more which they imposed on one panzer 
division moving north from Toulouse, two from Poland and two from the 
Russian front as they crossed France to reinforce the Normandy beach- 
head. We'll never know how many Allied soldiers owe their lives to 
these brave Frenchmen. 

When General Eisenhower failed to destroy the Germans in 
France, his armies found themselves moving into Germany without the 
behind-the-lines intelligence which the French had provided so pro- 
fusely. General Donovan brought in Milton Katz from Italy, Henry Hyde 
and his team which had worked on France from Algiers, Dick Helms 
from Washington, Mike Burke from the Vosges, Hans Tofte from the 
Danish desk, and Bill Grell from the Belgian desk. George Pratt and his 
Labor desk, including Lazar Teper and his small group of experts on 
controls and documentation within Germany, were enlisted. New com- 
munications, cover and air drop talent were brought in from Washing- 
ton. Between October 1944 and April 1945, this combination sent some 
150 men, mostly Belgians, Dutchmen, Frenchmen and Poles into Ger- 
many with identification as foreign workers. They were sent to trans- 
portation centers with radio sets or new equipment which enabled them 
to hold a conversation with an airplane sent out for that purpose. These 
brave men went into Germany blind and it was remarkable that over 
90% of them came out alive. J recall parachuting a young Belgian, Emil 
Van Dyke, near Munich. He and his partner got jobs in the Gestapo’s 
motor pool in Munich, driving German officers around southern Ger- 
many. After our 7th Army took’ Munich, Van Dyke and his partner 
turned up and brought me to their sleeping quarters, a cubicle in the 
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Gestapo garage in Munich. They showed me how they had sawed out 
a piece of the floor under the bed to create a hiding place for their radio 
set. When they returned from a trip they would take out the radio and 
send detailed messages to London on: German troop units and their 
movements. His war over, Van Dyke had only one request. He wanted 
to meet the girl who handled his radio messages to London. They had 
gotten to exchange a few extra words every time he radioed in. He must 
have fallen for her over the air because every extra word sent out of 
that garage increased the chance that German direction finding equip- 
ment would close in and locate him and his radio. As it turned out, she 
was a corporal in the WACs, we had a fine wedding in London and they 
settled down in Los Angeles to raise a family. 

Fleming Juncker, who is with us tonight, organized the resistance 
on the Jutland Peninsula in western Denmark. You'll recall that in 
December of 1944 Hitler gambled everything he had left in the Ardennes 
offensive aimed at depriving the Allies of the Port of Antwerp. Twelve 
German divisions in Norway were ordered to go by ship to north Jutland 
and then by train to join in this last desperate German counter-attack. 
Three hundred Danes in Jutland, Fleming Juncker’s men, supported by 
the whole population, undertook to bottle up this force of over 200,000 
Germans in Denmark. They brought the railway system in Jutland to 
practically a complete breakdown and it took weeks for some of these 
German divisions to make a journey that normally takes 12 hours. By the 
time they arrived at the front the battle of the Bulge had been won. 

The Port of Antwerp was a great prize. When Belgium was liber- 
ated in September, the Belgian secret army had prevented the Germans 
from carrying out orders to destroy it. The war would have lasted a good 
deal longer if we had not been able to use those port facilities in the fall 
of 1944. Even then, the Germans put it under constant bombardment 
with V-2 rockets from sites near The Hague. The Dutch resistance, 
represented here tonight by Dick Groenewald, attacked trains carrying 
these rockets across Holland from Germany and destroyed a lot of 
rockets which otherwise would have exploded on Antwerp or London. 

All this had a heavy price. As you drive through central France 
near Limoges, you come to Ordour sur Glane. There, a monument to the 
cruelties of war, stands a small village still burned to a crisp, as the 
Germans left it over 30 years ago, its 250 male citizens herded into a 
barn to be shot, its 400 women and children herded into the church to 
be burned. Was it worth the life of this community to keep a single 
German tank: division away from the Normandy beachhead for two 
weeks? I don’t know. But I do know that whether those GIs we sent to 
Normandy were to be swept back into the English Channel was a very, 
very close thing. 
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Even that’s not the point. The truly important thing is that those . 
Frenchmen and Belgians and Danes and Dutchmen and Norwegians 
rose to fight and wanted to fight and had to fight because they loved 
their country and what it meant to them. 

Returning to General Donovan, while he loved all this action and 
the courage it evoked, his real genius and greatness to me was the atten- 
tion he gave to the more subtle war of the mind. His organization was 
the only one which embraced all aspects of clandestine and intelligence 
activity, psychological wartare, deception and research as well as 
espionage, sabotage, and support of resistance. And he collected play- 
wrights, journalists, novelists, professors of literature, advertising and 
broadcasting talent to dream up scenarios to manipulate the mind of the 
enemy through deception and psychological warfare programs. 

Donovan created an outfit that was so secret it didn’t have a 
name. We called it X-2. He put Jim Murphy, one of his closest legal 
associates, in charge and he integrated it with Section 5 of MI-6, the 
British counter-intelligence unit. They had the closest thing ta a decisive 
clandestine impact on the war in Europe. It came not from the hun- 
dreds of men and the thousands of tons of weapons parachuted into 
Europe but from a handful of real German spies captured and turned 
around in England and a couple of dozen imaginary spies in an imagin- 
ary network carrying out imaginary operations within England. The fact 
is that our side operated the entire German intelligence network in 
England, writing their reports in London and sending them to the Ger- 
mans by radio or with letters to Madrid or Lisbon in secret ink or micro- 
dot. These fictitious reports convinced the German generals and finally 
Adolf Hitler himself that the Allied landings would come not in Nor- 
mandy but near Calais, 100 odd miles to the north. 

This deception program consisted of radio traffic from a huge 
imaginary army located on the east coast of England opposite Calais, 
wooden tanks and rubber boats for the cameras carried by German 
reconnaissance planes, as well as false reports from non-existent spy 
networks. It had the Germans believing the Allies had over 80 combat 
divisions in England on D-Day. Actually there were less than 50 of which 
less than 40 were combat ready. Eight of them were to land in Normandy 
on D-Day, 5 more on D +1, 4 more by D+3 and 4 more, 21 in all byD+12. 
Stiff resistance could back up the arrival of these divisions which had to 
come in over beaches, without a port. The Germans had about 16 divi- 
sions sitting in Normandy, a few more in reserve around Paris and by 
D+2 or so had ordered 5 tank divisions from southern France, Poland 
and the Russian front. 

Yet, for seven decisive weeks, Hitler and his generals kept 19 
of the best German divisions 100 miles away from our hard pressed 
forces on the beachhead, waiting for an army that did not exist to make 
an assault that was never intended. 
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The British had broken the German code used in wireless mes- 
sages between Hitler and his generals. General Eisenhower and his 
top generals were able to actually read the orders and intelligence 
appreciations which passed between Hitler and his generals by wire- 
less. Thus, it was possible for Allied strategists not only to know what 
kind of facts to feed the Germans but to watch them take the bait. 

For example, German messages showed that Von Runsted, in 
command in western France, believed the landings would be launched 
on the shortest line, across the Straits of Dover from eastern England 
to the Calais area, while Hitler and Rommel, commanding in Normandy, 
believed it would come from the south of England to Normandy. As 
imaginary facts were fed out to support the Von Runsted view, the 
intercepted messages showed Hitler wavering and hedging. The Allied 
comand knew the deception program had worked when Hitler refused 
Rommel’s request for four tank divisions to back up the beaches in Nor- 
mady, but insisted on keeping them under his own control around Paris 
so they could go either way. Then, on June 8, two days after the landing, 
Hitler actually ordered five infantry and two tank divisions to move 
100 miles south to reinforce the Normandy beachhead. On June 9, the 
Germans got a long message from London reporting that three fictitious 
spies believed the Normandy invasion was diversionary and intended to 
cause the Germans to throw in their reserves so that the massive forces 
in east England could land in the Calais area. The Germans swallowed 
this bait immediately. The next day, June10, the orders sending the seven 
divisions to Normandy were countermanded and all divisions in north- . 
ern France and Belgium were put on alert. One has to shudder to think 
of what could have happened if that force had been thrown into Nor- 
mandy a few days after the landings. 

The deception was so good that when the Normandy invasion 
plans were stolen by the Germans from the British Ambassador in 
Turkey and General Eisenhower had to consider changing the whole 
invasion plan, the decision was to intensify the signals that the invasion 
would be at Calais and make the Germans think that the plans for Nor- 
mandy stolen in Turkey had been deliberately leaked to cover up the 
real landings on the Calais coast. 

Later on, on the continent, Hubert Will and other X-2 officers 
used half a dozen German agents captured in France to feed German 
headquarters with tactical deception on the plans and movements of 
General Bradley's forces. Three of these agents were so convincing that 
the Germans awarded them the Iron Cross. : 

So you see, intelligence is a very uncertain, fragile and complex 
commodity: 

First, you have to get a report. 

Then you have to decide whether it’s real or fake. 
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Then, whether it’s true or false as you find out what other intelli- 
gence supports or contradicts it. 

Then, you fit it into a broad mosaic. 

Then, you figure out what it all means. 

Then, you have to get the attention of someone who can make a 
decision, and, 

Then you have to get him to act. 

Because General Donovan understood all this, he scoured our 
campuses and mobilized thousands of the finest scholars in America 
to put together, assess and evaluate, and then analyze the intelligence 
that came in from all sources. This unprecedented collection of scholars 
gave Donovan enormous influence. For example, in 1944 there was a 
fierce struggle between the RAF and the U.S. Air Forces over bombing 
strategy. Donovan was able to produce a team of outstanding econom- 
ists: Ed Mason, Walt Rostow, Charlie Hitch, Charlie Kindleberger, Chan 
Morse, Emile Despres to dissect the German economy and make the 
case that, by concentrating on oil depots and transportation lines, Allied 
air power could most effectively prepare the way for the invading 
armies. . 

Donovan’s grasp of this elusive, multiple and yet crucial nature 
of intelligence led to the CIA, over which Bill Colby presides so grace- 
fully, becoming not merely a spy outfit but one of the world’s great cen- 
ters of learning and scholarship and having more PhDs and advanced 
scientific degrees than you're likely to find anywhere else. 

Well, we've gone around the room and fought Donovan’s war in 
Europe all over again. J] haven't touched the men and ideas Donovan 
unleashed in Yugoslavia where John Blatnik spent many months organiz- 
ing resistance forces in Slovenia, or Thailand to which Nick Deak has 
referred, or Italy where Milton Katz and Mim Doddario were leaders, 
or Greece where Jim Kellis and Chris Fragos performed nobly, or China 
and Burma where General Peers distinguished himself or Indo-China, 
or North Africa. J have neither the time nor the knowledge to do so. It 
only remains for me to again thank, from the bottom of my heart, the 
Veterans of the Office of Strategic Services and all of you here tonight 
for your generosity. 
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Me DD pnae Medal 


THE HONORABLE ALLEN W. DULLES 

THE HONORABLE JOHN J. McCLoy 

LIEUTENANT GENERAL WILLIAM W. QUINN 
GENERAL OF THE ARMY DWIGHT D. EISENHOWER 
THE EARL MOUNTBATTEN OF BURMA 

THE HONORABLE EVERETT MCKINLEY DIRKSEN 
J. RUSSELL FORGAN 

THE ASTRONAUTS OF APOLLO 11 

THE HONORABLE DAVID K. E. BRUCE 

WILLIAM J. CASEY 


The Veterans of the Office of Strategic Services will award the William J. 
Donovan medal to an individual who has rendered distinguished service in the 
interests of the United States and the cause of freedom anywhere. 


The purpose of this award is to foster a tradition and spirit of the kind of 
service to country and the cause of freedom which William J. Donovan ren- 
dered in both his private and public capacities. He was the exemplar of the 
citizen-soldier-diplomat who valiantly served his country and the cause of free- 
dom throughout the world. This award, as a perpetual parallel, will be made 
to an individual who, in his activities, exemplifies the spirit, the tradition and 
the distinguishing features which characterized General Donovan’s career. These 
include a continuing concern for the world’s security and safety, for the role 
which the United States must play in the world, and for the rights, freedoms 
and welfare of individuals in our society. Perhaps the most unique feature of 
General Donovan’s life was the continuing expression of these concerns in his 
private life and activities as well as in public service. 


Specifically, in General Donovan’s career these features were expressed, as one 
of America’s leading citizen-soldiers, as ambassador, as intelligence chief, as 
assistant Attorney General, as lawyer in the courtroom and in the office, as pri- 
vate traveler seeing what he could learn for the benefit of his country. 


The recipient of the Donovan medal will be an individual who has, in his own 
career, outstandingly exemplified these features of Donovan’s career. He will 
be selected by a committee appointed by the President of the Veterans of the 
OSS. 


The award will take the form of a medal, carrying a likeness of General 
Donovan. 
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By Margeret Crimmins 


Old spies, it seems, never 
die. They just get bigger and 
better jovs, 

Last night’s~annual re- 
union of the: most clandestine 
cloak-and dagger boys of 
them all, ragmbers of World 
War If’s OSS (Office of 


MAILE UL 


” sota congressman and now. ; 
special consel to President ' 
/ Nixon, reminisced about the 


days when he was in the 
China-Burma theater with 
Karl Mountbatten (66 win- 
ner of the Donovan Medal) 


and Gen. (Vinegar. Joe) Stil- 
well, ; 
“We were sludging 


through the jungles in bur- 
ma, in the middle of the 
monsoon, with rain coming 
down a mile a minute, and 
all dirty in  Army-issue 
clothes. Mountoatten showed 
up in dress whites. We 
threw some K-rations in the 
raud for hirn to stand on. He 


gave a long speech about | 


patriotism. Stillwell turned 


Strategic Services),-included +, me and said, ‘That’s the 


a-special counsel to the Presi- 
dent, the SIC chairman, a 
vice president of Interna- 
tional Telephone and Tele- 
graph Corp., the.-New York 
Yankeée’s president, a former 
circus king, bankers and 
other financiers. 
Ambassador David K. E. 
Bruce, now chief negotiator 


.at the Paris peace talks, was 


warded the OSS William J. 
Donovan medal, named after 
the intrigueloving, lrish 
organizational genius who in 
1941 founded the CIA’s fore- 


“runner, 


“Those were very exciting 
days,” said Ambassador 
Bruce, who said he came to 
Washington for the event 
and saw President Nixon 


-briefly yesterday afternoon. 


“Things have been very 
cull since the OSS days. 


“There were as many in the 
OSS 
cans killed in the Vietnam 


es there were Arneri- 


war,” said the 73-year-old 
ambassador, 

Mrs. Bruce, who was with 
OSS in London, also- talked 
“excitement” of 
those days. She joined her 
husband in-Washington yes- 


‘terday afternoon, “I had to 
‘stay in London for a spacial 


ceremony.’ They named a 


-new rose after me” (an apri- 


cotcolored plant named 
Evangeline Bruce). 

There was a certain: nos- 
talgia among the spproxi- 
mately 509 in the predsni- 
nantly Republican (and 
white-haired) audience at 
the Statler Hilton Hotel 
dinner. Nostalgia for the 


_ days 30 years ago when a 


war was popular, when 


‘there was a worship of mili-| 
tary heroes, and even per- 


haps when surveillance was 
a more glam 
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Dinner-chairman Clark 


-MacGregor, former Minne- 


‘Norsk hydroplant, 


goddamnedest story I ever 
heard,’” related MacGregor. 
SEC chairman William J. 


‘Casey joked, “OSS stands for 
‘Old Soldiers’ 


Society,” and 
added “if you keep quiet you 
can hear the arteries harden.” 

M. Preston Goodfellow, 79, 
wha calls himself the “old- 
est surviving OSS member 
and is now president of 
Overseas Reconstruction, re- 
called looking for a “China- 
nan to do some smurgling 
in Burma. We used him, and 
he always said, ‘If you ever 
want anyone bumped off, Ict 
me Enow.’ I haven't gotten to 
that -yet.” 

Henry Ringling North, of 
circus fame, and New York 
Yankees’ president Michael 
Burke, were two of the nat- 
tiest men there, both in rif. 
fled white shirts. 

"Those were the 
said Worth, 
Italy. “Devring-do 
great fellow,” said the long- 
haired Yankees’ president of 
OSS founder Donovan. ° 

Some of the most dra- 
matic speeches were made 
by European Resistance 
leaders Raj. Gen. Andre 
Guerisse of Belgium, who 
founded the International 
Prisoners’ Association while 
he wss imprisoned in Da- 
chau, Germany; Kurt Hau- 
kelid, of Norway, who was 
among paratroopers and 
skiers who dynamited the 
which 
was the source of power 
for a German atomic weap- 
ons laboratory and Svend 
Truelsen of Denmark, pri- 


day. s,” 


marily responsible for mov-. 


who served in. 
was a 


SUST 
AY. aay 
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ing 8,000 Jews into Sweden: 
over one weekend. 

President Nixon sent a- 
special message praising 
Ambassador Bruce for his 
“enduring contributiuns ts 
national security and to 
world peace.” 

Other guests fielder Rep.. 
John Blatnick (D-Minn.), who 
was OSS, intelligence liaison 
with Tito and Allied forces 
in Yugoslavia; CiA Director 
Richard Helms; presidential 
assistant William Safire; 
Heuse Minority Leader Ger- 
erald Ford (R-Mich.); and 
Mrs. Donovan, widow-cf the 
faunder. 

The U.S.. Atray Chorus 
sang such songs as “She 
Last Time I Saw Paris” and 
“Those Were the Days.” 

Raymond L. Brittenham,. 
senior vice president of ITT, 
is president of the Veterans 
of OSS. fhe Rt. Rev. Ed- 
ward J. Carney, a former 
national chaplin of the, 
Ametrican Legion, gave a 


»’ long, emotional invocation, 


saying about Ambassador 
Bruce “God knows he needs 
ow prayers,” and asking the 
Almighty to “deseend upon 
aus and give us help.” He al- 
so in his invocation stressed 
‘tthe need for a new organi- 
zation similar to the OSS to 
“fisht the ravages from. 
within? 


